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QUESTION ONE
Refer o Resource One in Resource Booklet 81406R to answer this question,

(a}  Prepare the General Journal entries indicaled by the narrations in the General Journal below,
using relevant information from Reseurce One.

s

Colin’s Construction Company Limited
General Journal

NZ5000 | NZ§000

317312014 | {4 nat 50

o dand vevaluation suypius 50

To record the revaluation of fand to fair value

31/3/2014 gl‘)ﬂﬂ'?&" in A 3'—“‘?6‘?'1}4 SMp;‘.\iies timide o 8
Increase in _ fair value of jipantial asieti 3
To record the revaluation of shares in At Buliding Supplies Lid to fair value
31/3/2014 Income dax €xpense o
Taxation payable o

A

7o record income tax expense of $70000

(b)  Prepare the General Ledger accounts indicated using relevant information from Resource

One.
Colin’s Construction Company Limited
General Ledger
Buildings
NZ$000 | NZ$000 | NZS000
v /4 s | Balance 500 br
orr bouijdings &
2 /34y |Adcumutaded depreciohon o %65 | uas Dr
Building revaliation surpiug s 510 Br
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Buildings Revaluation Surplus

NZ$000 | NZS00O | NZ$00D

1 A% s Bajan ce Ya Cr

3;f3f;;t Builelings 35 1y o

Complete the Statement of Comprehensive Income (extract) for Colin's Construciion
Company Limited. :

Colin's Construction Company Limited
Statement of Comprehensive Income {extract)

NZ$000

#rnﬁt before taxation ._ : ' i (5 250
faration egxpencs e (?Gl_)
prodit  After fox i8ao
Plas: otber compréebensive i ncome

qain on revaluafion of  puildings 75 -

Gaim on vevealaafion 0F |ap. i

Total odher comprebensive (ncomt oy
Todal Compyehensive (nceme Afor the year 3o ¢

Explain the accounting freatment of the revaluation of land in the financial statements of
Calin's Construction Company Limited. You can use the abbraviation CCCL in your answer.

The revaluadrion of The land means 7The fair value

of dbhe lavd  swwed iInereaces. So in dhe Linaneial

i

Staiements ‘?'f deel o Fhe pro;a_erf;y plant

and  €quipmendt asCet , Jamd increases I:,_ej;

{(tand 5 debit by 3 svopo )
b §0000 5 which intveases 7The nei assets

by £ 0000 in 1he Sdatlement of financral posigion

And  as dhe Tand vevaiuation Suypius dherefare

(lond _revaiuation Suiy Crecitecd by ¢ $000D)
InCcvenses h & 50000 , Jhe MEyease s

by ¢ soooo i the statemen of financial {JGSMKIML
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Also § L0000 4 Y« oevded as  awn other compvyvehensive

3 taln g veivelluati on i dhe
Neome caljed qﬂlﬂ Acceunling 91408, 2014 of lavid - i’}

sdakemend of comprehensive Inceme -



QUESTION TWO
Refer fo Resource Twe in Resource Booklet 91406R to answer this question.
(a) Complete Rock Gymnasiums Limited's Staternent of Cash Flows (extract).

Notes:

. You are not required to complels the Operating Activitles of the Statement of Cash
Flows, as the Net Cash Inflow from operating activities has been calculated for vou.

. Space has been provided below for your working. This may be usad for marking
DUIPCSES.

WORKINGS
Pebg phym 8 ool T L PES T e

bn‘Vi'dé%dS Pﬂ I'!a‘ = 300 + 34 g0 -~ :,tt;f} =

atqo

o

ot

GEEE= A0 =

Mortgage = 350 — 200

USE ONLY

ferm  cdeposii &313

purchase of Shares japs — ftooo = f a¢o

It

PUrehase of equipment = IS = i00 = § hY ~F5
= ﬁ &0

Share fssue

2600 —~ $00 = as00 2 afder repure fra e

Share fi8C L ARFISO - 2L 00 > f 250

loa v = 00 -~ O = B100

Share vepurchase = 2.0 X £oooGo0

3040
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Raock Gymnasiums Limited
Statement of Cash Flows {extract)
for the year ended 31 March 2014

NZ$000 | NZ$000 | NZ$000

Net cash inflow from operating activities : : Ak
CASH FROM INVESTING ACTIVITIES

Cash was provided fram -

Term deposii i o K38
Cash weas applied  to

Purchase of thareg (n Gym 52‘5;%2:?" ado

purchase of equipments - - to (260)

Ned cash inditew From Invecting activities 3%38
CASH FROM FINANCING ACTIVITIES

Cash wae provided  fram

Share 'sSsue 250

loan veaised 00 350

cash was proYided:  tu

Sheave vYepuvchage Laeo)

Movigage vepaymen d ttso)

Dividendt Pard {27q0) |(u190)

Ned ¢ agh —nflobes f%éifﬁ from ‘;’?;;V;;:::; (3840)
Net increase [ decrease in cash for dhe year 0
plusg ! Gper)i'hﬁ ronk balance i
6 Olssing bank  balanee s
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(b}  Explain, providing detailed reasons, why depreciation on property, plant and equipment Assessos QUESTION THREE susessona
should not be included in Rock Gymnasiums Limited's Statement of Cash Flows. A ; ¢
) ) Refer o Resource Three in Resource Booklet 91406R to answer this question.
7 Deépreciadion means  the Sys te madic allocadion
' ‘ (a) Complete the Income Statement for Christina Diory House of Fashion Limited for the year
of cost of the pmrxfrh} plant and equipment ended 31 March 2014,
over  41's  weedul fife peiiod. Depreciation of Christina Diory House of Fashion Limited
ittt Adzording Income Statement
F’mppr.ff,} Plant and €9 uipment 15 done [f9—ovder for the year ended 31 March 2014
IC‘ .
\ e o .J I i £
o a zzfsfsmagf(‘ acrfentage in ovder Ao give the NZ$000| NZ$000
B crener-. 8
S i T : , =
sere , most relevant Infovmetion on ppeé . | Revenue Ténie 5] 6500 N
o wog P . § i’ :
\Df_}.’)}’f‘(fa’f!ﬂi’! PO Ppe. dots pnof  involve ﬁﬂ‘ Cash Plug : Odher infome o0 CC
exchendie . As coash fion gtatement of Ruck .. |Tedal Revenue t8o00
G‘?gmmtgnms foiwe e d awfij_ Yoclud e carh ?‘mffmv'fnu Less @ ex penses
the depvecialion on  Pra p}-‘r#n} , pldn 1 and Adcditors yemuneraidon 2k : i
Cguipmeny Coannob be yecevded im0 f o Bac debts ) 2 & <
Communicaijon EAPenses x4 L
Cosd of qoods seld 3 o0 .
Divecior e fepe g0 i
Danation g to 1
Finante ¢osts L ¢ &
Diher expensec THER T
devbiful depts D] CC
faventory wriflen down 3 i
M i
depreciation an equipmend and fitiings | 3 C
depreciadion on buildingg 30 <
Tetal expenges (3310}
;f)'s’()'{"zf‘! -;Je‘{g’v& 4ax A%90
Inecome 4ax ¢xpence (¢80} 7
Profit for the vear flas10 C
20
=L
{¢'@
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Complete the Distributions note 1o the financial statementis.
Christina Diory House of Fashion Limited

Notes to the Financial Statements (extract)
Eistributions

Cents NZS000
per share
Final dividend (2] 30
Foderim dividend 1o 20
| Jotal dividend e 22 5¢
Share vepurchuse -~ I %56
Tetal disdribudjon - - 00

Dividends declared after reporting date:

On 30 April 2004 directovs dectaved a, final dividend

6f 2o Cenis pér shave, “j&’f'a“;'nﬁ $ #ocoo to be

Paid on 28 Hay 2004 -

Identlify and explain in detail, ONE temporary current fiability that will be crealed from the list
of itemns in the addiionar mfrmation,

Cne temporary current tiabllity thdihat will be

treated «s income fn  advance . This ;g because

the vent veceived dov o modh excluding st
T

Will be % spoo

Buq Chrisivna Diory House of Fashion L4 has vecelyee
<] {

% L5000 {of th e ye oy wihich means tao o {ev
oA j '

Ih ¢ Tind hat heen veceives v sdvance. Thig
¥ 35000 ¢F Yend received (1w Advawce 1§ o« femporary
furrent wmhi'h’im} called " Vutome (v advance * and
Will be yeporteda (nm the steidemend of flaancial

Potd Won twn avder 4o y"z{"fif{:»i Yhe. »fu.W“Q

¢4 €cevnpmic bepefids &% Chyisdina Provy Houre
A [Rat 1o provide ger dhe building

[ fFashion

foT dhne demanis and fhey Will use ,.-;-‘}//
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Write the gquestion number(s) if applicable.
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Excellence exemplar for 91406 2014 Total score | 24

Q Grade Annotation
score
This is an E8 because it shows comprehensive understanding with no errors.
1 E8
This is an E8 because it shows comprehensive understanding with no errors.
2 E8

This is an E8 because it shows comprehensive understanding with minimal
errors.




