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Merit exemplar for Accounting 90978  2015 Total score 18 

Q Grade 
score Annotation 

1 M6 

This candidate has successfully completed a fully classified Income Statement 
for a retail business. The balance day adjustments have been completed, 
mostly correctly.  

There are sufficient correct entries and sufficient correct adjustments, 
including correctly calculating and labelling the Cost of Goods Sold and Gross 
Profit.  The candidate has correctly labelled Profit for the year (as opposed to 
profit/loss which does not indicate which it is). 

In order to meet the criteria for Excellence, this candidate would need to 
include the Other Income section and/or have the correct number for 
Purchases.  

2 M6 

This is an M6 because of the high level of accurate classification under the 
correct headings, including the Non-Current Assets and individual breakdown 
of Intangible and investment assets. The Property, Plant and Equipment 
heading has the carrying amount reference, which is replacement for the Note 
1 reference, one of which is required.  

In order to be Excellence, this candidate would need to have more 
adjustments correct, especially the GST calculation, and have included the 
inventory and opening capital correctly.  

This is an M6 as opposed to an M5 because of more accuracy. M5s often 
joined the Accrued Income and Accounts Receivable together and the 
Accounts Payable and Accrued Expenses. Many also joined Accrued Income 
and Accrued Expenses, not realising that the Dividends was income.  

3 M6 

The standard states that Foreign items are not permitted for Excellence, and 
this candidate has included the magazine drawings as part of the Drawings 
figure. This is their only error. Accurate stems, correct calculations, and correct 
process for closing bank balance has been completed.  

 

 

 

  


