
Excellence

32

No part of the candidate evidence in this exemplar material 
may be presented in an external assessment for the purpose 

of gaining credits towards an NCEA qualification.













EXCELLENCE 32 

Q1 E8 This provides a comprehensive explanation of the restoration of 
market equilibrium, by: 

• providing a definition/explanation of the market situation 
(surplus) with data from the graph/table

• using correct economic terminology throughout
• explaining market equilibrium restoration through the use 

of laws of demand and supply, linking to affordability and 
profitability. Q2 E8 This is an E8 because a comprehensive link is explained between 

the resource material and its effect on market demand. This 
includes the relationship to tastes and preferences, and what it 
looks like on the graph (decrease in demand, shift to the left D – 
D1). 
This candidate could also fully explain the change in price and 
quantity by linking to the laws of demand and supply. 
This candidate could fully explain the change in revenue using 
correct economic terms (price and quantity). 
NB: this answer continues on P11 

Q3 E8 An E8 requires candidates to fully explain the change in consumer 
spending with a calculation, using the information provided in the 
graph. This is evident just below halfway down the page. 
This paragraph also provides a full explanation of the change in 
price (with reference to a price maximum) and the change in 
quantity demanded (with data and a reference to affordability) and 
also correctly explains two flow-on effects. 

Q4 E8 All calculations are correct, as well as repeated in the written 
segment. 
Changes in consumer spending and seller’s revenue include the 
change in price AND the calculations required to fully explain the 
increase (spending) or decrease (revenue). 
Then on P11, an explanation is made of the financial effect of the 
government and a long-term effect on society. 


