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No part of the candidate evidence in this exemplar material 
may be presented in an external assessment for the purpose 

of gaining credits towards an NCEA qualification.













LOW MERIT 19 

Q1 M5 The definition of a surplus is loosely defined using data. Points out 
the producer “fizzy drink companies” will drop the price to clear 
excess stock. Does not use correct terminology to relate the laws 
of demand or supply to the resource. 

Q2 M5 Graph correct. 
Explains the change in demand to the “information about negative 
implications” and refers to graph (D – D1). 
Explains that a surplus exists at the original equilibrium price and 
that suppliers decrease their price to restore equilibrium. 
Does not explain the change in revenue (only identifies that it does 
decrease). 

Q3 M5 Incorrectly states that bottled water and fizzy drink are 
supplementary (should be substitutes). 
Explains that bottled water cannot be sold for more than $2 (links 
to price maximum). 
Explains the increase in quantity demanded using data (4m to 8m) 
Incorrectly states that consumer spending increases. 

Q4 A4 Graph correctly moves S curve and shows change in P and Q. 
Candidate does not use correct quantities for revenue and quantity 
(should be in millions). 

 

 

  



High Merit

23













HIGH MERIT 23 

Q1 E7 This answer uses data to explain what a surplus is, then how the 
price will decrease because the producer wants to clear stock. This 
answer identifies that the producer will reduce the price to see the 
excess stock.  The answer then correctly applies the law of 
demand in relation to the affordability to the consumer.  Then the 
law of supply is correctly applied in relation to profitability.  This is 
not an E8 answer as the candidate has not specified ceteris 
paribus to the laws of demand/supply. 

Q2 A4 The graph is accurate. 
The change in demand is explained to a Merit level by noting 
reference to the negative health issues (resource material), states 
that demand will decrease, and then later in the paragraph points 
out that the curve shifts from D to D1. 
This answer does not specify that producers want to sell unsold 
stock, and incorrectly uses demand instead of quantity demanded 
when trying to explain the change in price. 
This answer does not identify the revenue specifically – the 
candidate confuses revenue with profit and income but does point 
out that both quantity and price have decreased. 

Q3 M6 This answer correctly explains that bottled water and fizzy drink 
are substitutes. The change in price and change in quantity 
demanded are explained to Merit level, using data. The actual 
quantity consumed is explained correctly. This answer cannot be E 
level, as there is no explanation of the consumer spending (with 
data). 

Q4 M6 Graph and calculations are all correct. 
This answer cannot be E level, as it does not include any 
calculations of sellers’ revenue or consumer spending. 
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