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Level 1 Economics, 2016
90986 Demonstrate understanding of how consumer, 
producer and / or government choices affect society, 

using market equilibrium

9.30 a.m. Tuesday 15 November 2016 
Credits: Five

Achievement Achievement with Merit Achievement with Excellence
Demonstrate understanding of how 
consumer, producer and / or government 
choices affect society, using market 
equilibrium.

Demonstrate in-depth understanding 
of how consumer, producer and / or 
government choices affect society, 
using market equilibrium.

Demonstrate comprehensive 
understanding of how consumer, 
producer and / or government choices 
affect society, using market equilibrium.

Check that the National Student Number (NSN) on your admission slip is the same as the number at the 
top of this page.

You should attempt ALL questions in this booklet.

If you need more room for any answer, use the extra space provided at the back of this booklet.

Check that this booklet has pages 2–8 in the correct order and that none of these pages is blank.

YOU MUST HAND THIS BOOKLET TO THE SUPERVISOR AT THE END OF THE EXAMINATION.
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TOTAL

Achievement

10

No part of the candidate evidence in this exemplar material 
may be presented in an external assessment for the purpose 

of gaining credits towards an NCEA qualification.









Achievement exemplar 2016 

Subject: Economics Standard: 90986 Total score: 10 

Q Grade 
score Annotation 

1 A3 

Table is correct and plotting on graph is correct. Surplus is not labelled 
correctly – a line should have been drawn with end points, either at $9 or on 
the bottom of the graph between 6000 and 7500. However, this candidate, still 
receives credit for identifying the surplus in words. 

The first half of the paragraph is irrelevant as it explains what HAS happened, 
and they should be describing restoration of equilibrium. 

To improve on A3, this candidate would need to correctly define a surplus or 
explain a fall in price.  

2 A4 

Candidate accurately labels new equilibrium price and quantity. 

Candidate has not labelled resulting shortage at original equilibrium price. 

Candidate has correctly completed all calculations. 

Candidate mentions a CHANGE in demand (rather than an increase), and 
does not link to the BYOD programme. Candidate writes about an increase in 
consumer spending, but needed to link this information more specifically to the 
resulting increase in price and quantity. 

Candidate accurately links higher prices to the increase in producer revenue in 
(d). 

3 A3 

Graph is correctly drawn (shift to the left of supply curve, labelled S1, new 
equilibrium accurately labelled, new producer price labelled PP). 

States that quantity would decrease (but not explained). 

States that NZ consumers would have to “pay more”, as the price paid by 
consumers would increase. States that the price received by overseas sellers 
would decrease, but wrongly links to demand. 

(d) has not been explained well, and thus, does not show enough 
understanding for an explanation.




