
909860

1
SUPERVISOR’S USE ONLY

9 0 9 8 6

© New Zealand Qualifications Authority, 2016. All rights reserved.
No part of this publication may be reproduced by any means without the prior permission of the New Zealand Qualifications Authority.

Level 1 Economics, 2016
90986 Demonstrate understanding of how consumer, 
producer and / or government choices affect society, 

using market equilibrium

9.30 a.m. Tuesday 15 November 2016 
Credits: Five

Achievement Achievement with Merit Achievement with Excellence
Demonstrate understanding of how 
consumer, producer and / or government 
choices affect society, using market 
equilibrium.

Demonstrate in-depth understanding 
of how consumer, producer and / or 
government choices affect society, 
using market equilibrium.

Demonstrate comprehensive 
understanding of how consumer, 
producer and / or government choices 
affect society, using market equilibrium.

Check that the National Student Number (NSN) on your admission slip is the same as the number at the 
top of this page.

You should attempt ALL questions in this booklet.

If you need more room for any answer, use the extra space provided at the back of this booklet.

Check that this booklet has pages 2–8 in the correct order and that none of these pages is blank.

YOU MUST HAND THIS BOOKLET TO THE SUPERVISOR AT THE END OF THE EXAMINATION.
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TOTAL

Excellence

22

No part of the candidate evidence in this exemplar material 
may be presented in an external assessment for the purpose 

of gaining credits towards an NCEA qualification.









Excellence exemplar 2016 

Subject: Economics Standard: 90986 Total score: 22 

Q Grade 
score Annotation 

1 E7 

Although it was not required for an E grade, this candidate has correctly 
completed the table, graph and labelled the surplus correctly. 

Data has been used to define a surplus by stating the size of 1500 laptops 
(also by saying that at $900, QD = 6000 and QS is 7500). 

A surplus has been explained by stating that quantity supplied was larger than 
quantity demanded. 

The decrease in price is well explained by stating that the SUPPLIER will 
lower the price in order to get rid of EXCESS STOCK. 

This candidate then applies the law of supply using correct terms and referring 
to a decrease in profitability. 

The law of demand is then applied using correct terms and referring to more 
affordability. 

Restoration of equilibrium is then completed by stating Pe and Qe. 

2 E8 

Candidate accurately identifies and labels new equilibrium and labels shortage 
correctly (although not required for E). 

All 6 calculations are correct. 

Comprehensively explains change in Demand, due to BYOD policy, shown by 
a shift to the right (and refers to graph) 

Links that because there is a shortage, the consumer will now bid up the price. 

Explains that consumer spending will now increase because both price and 
quantity have increased, using data from the calculations. 

Explains the increase in revenue due to an increase in both price and quantity 
and uses data from the calculations. 

3 E7 

Graph is correct. Supply curve is shifted left, labelled S1.  Pe1, Qe1 and PP 
labelled correctly. 

The decrease in supply is explained to only M level, as does not link to 
increased cost of production or reduced profitability. 

Explains that the consumers now pay a higher price and that sellers now 
receive a lower price, as they both now involve paying a tax to the 
government. References to the graph have also been used in the explanation. 

Comprehensively explains that NZ digital media now becomes relatively more 
affordable. This is linked to the fact that this will bring more revenue for NZ 
retailers as consumers will switch from imported digital media (which is a 
substitute good). 




