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Level 1 Economics, 2016
90986 Demonstrate understanding of how consumer, 
producer and / or government choices affect society, 

using market equilibrium

9.30 a.m. Tuesday 15 November 2016 
Credits: Five

Achievement Achievement with Merit Achievement with Excellence
Demonstrate understanding of how 
consumer, producer and / or government 
choices affect society, using market 
equilibrium.

Demonstrate in-depth understanding 
of how consumer, producer and / or 
government choices affect society, 
using market equilibrium.

Demonstrate comprehensive 
understanding of how consumer, 
producer and / or government choices 
affect society, using market equilibrium.

Check that the National Student Number (NSN) on your admission slip is the same as the number at the 
top of this page.

You should attempt ALL questions in this booklet.

If you need more room for any answer, use the extra space provided at the back of this booklet.

Check that this booklet has pages 2–8 in the correct order and that none of these pages is blank.

YOU MUST HAND THIS BOOKLET TO THE SUPERVISOR AT THE END OF THE EXAMINATION.
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Merit

17

No part of the candidate evidence in this exemplar material 
may be presented in an external assessment for the purpose 

of gaining credits towards an NCEA qualification.









Merit exemplar 2016 

Subject: Economics Standard: 90986 Total score: 17 

Q Grade 
score Annotation 

1 M5 

Graph and table are correct. 

Candidate defines surplus using correct terms (QS exceeding QD) and data. 

Candidate explains that producers lower the price to sell unsold stock. 

Candidate does not explain that quantity demanded would then increase 
and/or quantity supplied would decrease as price decreases. 

2 M5 

Candidate accurately labels new equilibrium price and quantity. 

Candidate has not labelled resulting shortage at original equilibrium price 
(required for M6). 

Candidate has correctly completed all calculations. 

Credit was given for accurately linking the BYOD programme to the increase 
in demand (as underlined). 

Credit was NOT given for the increase in consumer spending as it needed to 
be linked to both the increase in price, AND the increase in quantity. 

Credit was given for the increase in revenue, as calculations are provided 
that showed that the candidate understood how to calculate revenue and this 
was linked to the increase. 

3 E7 

Graph is correctly drawn (shift to the left of supply curve, labelled S1). New 
equilibrium accurately labelled. New price for producer is labelled A (despite 
being asked for Pp – but this is acceptable). 

Candidate accurately measures the increase in price to a decrease in quantity 
demanded by applying the law of demand, and now being less affordable. 

Candidate mentions the increase in price for the consumer and decrease in 
price for the producer, and relates this back to tax being collected on behalf of 
the government. 

Candidate begins to make the link between the decrease in supply (S to S1) 
and the tax, but needs to add that this would increase cost of production / 
reduce profitability for E. 

Candidate mentions that the demand from NZ consumers would increase (and 
therefore revenue) and this is linked to be relatively more affordable than the 
imported digital media. 




