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Level 3 Accounting, 2016
91404 Demonstrate understanding of accounting concepts 

for a New Zealand reporting entity

2.00 p.m. Friday 18 November 2016 
Credits: Four

Achievement Achievement with Merit Achievement with Excellence
Demonstrate understanding of 
accounting concepts for a New Zealand 
reporting entity.

Demonstrate in-depth understanding of 
accounting concepts for a New Zealand 
reporting entity.

Demonstrate comprehensive 
understanding of accounting concepts 
for a New Zealand reporting entity.

Check that the National Student Number (NSN) on your admission slip is the same as the number at the 
top of this page.

You should attempt ALL the questions in this booklet.

If you need more room for any answer, use the extra space provided at the back of this booklet.

Check that this booklet has pages 2–11 in the correct order and that none of these pages is blank.

YOU MUST HAND THIS BOOKLET TO THE SUPERVISOR AT THE END OF THE EXAMINATION.
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Excellence
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No part of the candidate evidence in this exemplar material 
may be presented in an external assessment for the purpose 

of gaining credits towards an NCEA qualification.



















Achievement with Excellence exemplar for Accounting 91404 2016 r Total score i 22 

Q 
Grade 
score Annotation

The candidate was awarded three grades for: 

• Explains how Michael Hill International Limited is an issuer who, as a result, has
public accountability. (C)

• The details of the Pink Hope Collection sponsorship programme are linked with

1 EB BOTH a user's relationship to Michael Hill International Limited AND to the idea of
aiding comprehension. (C)

• The "information needs of a current physical store employee" is linked to their
employment conditions and Michael Hill International Limited's online store
expansion. (C)

The candidate was awarded four grades for: 

2 EB 

• Compliance with NZ GAAP and the NZ IFRS is necessary because Michael Hill 

International Limited has public accountability I is relied on by shareholders to
ensure a true and fair view. (C)

• Explains that the realisable value is the expected cash to be received from
accounts receivable assuming that doubtful debts will be written off as bad debts, 
which is based on past experience. (C)

• Explains how comparability is achieved by linking the act of following the same 
accounting policies which will lead to Michael Hill International Limiteds financial 
statements being prepared in a consistent way (C)

• Explains the interest expense
AND

explains the liability. (C) 

The candidate was awarded the following five Merit grades: 

• Explains that Michael Hi/I International Limited has no present obligation to pay
the total amount of tax deductions claimed by the Group to the IRD and provides
a reason why.

• Explains that there is no outflow of economic benefit from Michael Hill

International Limited and provides a reason why.

3 M6 
• Explains why the contingent liability is relevant information for any one user of

Michael Hill International Limiteds financial statements.
• Explains an explanation as to why the contingent liability is material because of 

its size that it is likely to influence users of Michael Hill International Limiteds

financial reports in making decisions.
• Explains an explanation as to why the contingent liability is material because of 

its nature that it is likely to influence users of Michael Hill International Limiteds 

financial reports in making decisions. 


