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QUESTION ONE

Superstrength House Removals Limited (SHR Ltd), a house moving business, has the following
account balances on 31 March 2015.

Debit Credit
Land $70000 456666
Yard buildings 60000
Accumulated depreciation: yard buildings 2000 18000

SHR Ltd depreciates the Yard Buildings at 5% using the straight-line method.

SHR Ltd has obtained a valuation as at 31 March 2016 for Land and Buildings from Nofable
Valuations, an independent valuer. The current market value for Land is $570000; the current

market value for Yard Buildings is $150000.

(@)

(b)

(©)

Prepare the General Journal entry to record the revaluation of Land on 31 March 2016 by

SHR Ltd.
Superstrength House Removals Limited

General Journal

31/3/2016 | | and 120 000

Land Revaluahon SUrpiud (20000

To record land valuation by Notable Valuations

Show the revaluation of SHR Ltd's yard buildings on 31 March 2016 in the General Ledger
account below. The opening balance has been entered for you.

Superstrength House Removals Limited
General Ledger: Yard buildings

31/3/2016 |Balance 60000{ Dr
ActA muwlarrd Depreviohon 21000 | 34000 | Ov
on Yowd Buiding$
Buildings Revaiwation surpins | (11000 150000 | Or

Use the relevant information from above and the additional information below to prepare the
Property, Plant and Equipment Note (Extract) to the financial statements for SHR Ltd as at

31 March 2016.

Additional account balances on 31 March 2016.

Debit Credit

Vehicles 950000

570000

Accumulated depreciation: vehicles

Additional information:
. Depreciation on the vehicles for the year is $180000 and has yet to be recorded.
. During the year, vehicles that had cost $210000 were sold for $190000. These
vehicles had a carrying amount of $84 000.
. Replacement vehicles were purchased during the year.
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Property, Plant and Equipment Note (Extract)

Land Yard Buildings | Vehicles
NZ$ NZ$ NZ$
For the year ended 31 March 2016 R
Opening carrying amount .| usooo00 &2 000 364000
Additions 3 ik 0f - 0 {00 000
Disposals ' 0 0| €4000
 Depreciation - 0| 3000 180000
Revaluation : 120000 1000 TR it
Qlosing ca_rrying amount . $10000 IS0 000 200 000
As at 31 March 2016 ; ; ,
Cost or Valuahor S10000 150 000 450000
Acumulated Deprecianion - - 150000
(losing Carrying Amount 510 000 1SO 000 200000

(d) SHR Ltd owns shares in Mainfreight Limited that were purchased for a fair value of $10 000.
These shares are designated as Financial Assets; and as at 31 March 2016, the current
market value was $15000.

Identify hpw .shares. in Mainfreight Limited are reported in the financial statements of SHR
Ltd, and justify the impact that this revaluation will have on Profit for the Year and Net Assets.

The aiint marker volue of SHR Wds  shored a mmnﬁrea'gm
Simibed (3 $5000 more Haan e purdaast price ($1$000 - $1000

=45000). This inueast will be rePottd in the Income. Statement.
04 an tIncreast in Fair value of fnenual agsels’. This will have
on impadk on The profit efor a yeav of SHR Lkl because it is .

classibed as an ‘Other BInM ¢ Whith inoreags the Rl acome

e eeee—

of SKR U and fharefore inoades propt for fit e The Net Asseds
. w

Will bt inoreastd as e inereail in foir value of Yt sharts  jnoreaitd

(N Ma_(nﬁ_fﬂ@hf“b% Shartd vaiue (n fie Slakenunt of Anancal

Poshion. The shares in Mainfreight L witt oL reporked gy

415000 and flwerefore ./'r\mmmg Total Asefd Whivh. inovcadtd
R+ Asyeds // -
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QUESTION TWO e s Janet and John’s Shoebox Limited ASSESSOR'S
tatement of Cash USE ONLY
Refer to Resource One in Resource Booklet 91406R to answer this question. sh Flows for the year ended 31 March 2016

(a) On the next page, complete Janet and John's Shoebox Limited’s Statement of Cash Flows ] NZ$ NZ$ NZ$
for the year ended 31 March 2016. . ,
Cas ¥ n
v
Show working-in-the-space_provided. This may be used for marking purposes. cosh_nNas provided from :
!
WORKING LY =Last+ Year TV = This Year i. Cash Recedved From customesn 814 850 C
Csh from Gashomes o } Obhey Incore - Oividends Received 2000 ¢ 81850 -
| - - ————
+ 125000 LY Accounts Rec | ; Cash Was_applied po:
+ €40 000 Sates Paym ents ro Suppliery (360000) CN
et e
- 3000 Bad 0001 General €xpensts 128000 T
- 132150 TV Accoun®d Ry
13 lnterest 12000 st
= ¥14¢$0 y
Taxahon 102500 | $44500 C
OYrur none - Dividendyd
nee e | Ngt nflom of cash from Operahing 282 350

+ 500 LY Awrwa Ing
". + 2500 Oividunds Received

1 - 1000  TY Acivagd W
[ < 2000

Payments bo sup plivn
Purchhadts = (OGS Wlm\’mhrD

+‘-‘fﬂ/@"v\vmhf\ﬁ
345000 & 0000 & 400 00
= 345000

435000 LY Acwunp Pay
+ 3US000  Purthaies

~ 40000 TV Accounk "0\15
= 360000

General evpnsay
125000  Gereral frpaniud

Interest

4 12000 \nriredd on Lean

Taxohon

! 4+ 3000 LY Tax 'Pmoabu
4+ 1050CC  Tax expnit
- 58060 1Y tay Payable

= 16150 | ,,_——f""’fﬂ/ /

[—]
pr————— |
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(b)

6

Explain, with detailed reasons, why the cash figure you have entered for Dividends Received
in the Statement of Cash Flows is different from the figure reported in the Income Statement
for/,/anet and John’s Shoebox Limited (JJS Ltd) for the year ended 31 March 2016.

, _"r dan?r\o\ JOAN'S ,
+ for o¥nex Infomy/ ('

The fgure for Dividends Recgived in He Nore 3 (Finance Coms)

1o fhe Income Stakemunt for JIS Ui for fle year ended 31 mamh
20lb is $2500 but M Dividends Received in N2 cash Flow
Statermunt js  $2000. Thisy i3 becoust JIS L Ihave actrned inwme
for ‘Diwtdmob Recuived of $500 in 201% and #$1000 in 201b. Tha

incomme Srakemant shoWs Yhe inflow and outfiow of nanat Inhirend
i sk stakemant Shows L inflow and outflow of Cash. The Accrad

Iheome - Dividends Received in 2015 is added to A~ Dividendhs

Reseived amount  ($2500 4 $500) becaust e INCONAR oming. .

be paid duning this atounhng porio. The actraed income -
Dividends receiv@ih for 2016 1y Hhen subhraued Nom fiae fgqure
PUAMK 1f i shill owing and tlere Fre Al ash has not been
e CAVE A by & 9IS Ltd (42500 + 4500 - $1000)- The cash fqure
for dividends receiVeh N Pobaths +otals $2000 wWhidh s Hae
£lgure shonn in Yo Stakemund of Cagh PlOWS for & JJS Lid
for flw year enoled 31 Mardh ZOI%.//
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QUESTION THREE

31 March 2016.

Refer to Resource Two in Resource Booklet 91406R to answer this question.

Permanent Pest Solutions Limited
Income Statement for the year ended 31 March 2016

(@) Complete the Income Statement for Permanent Pest Solutions Limited for the year ended

Note: You are NOT required to produce any supporting Notes to the Income Statement.

NZ$ NZ$
By Revenue 425000
0¥t Intomd L00O
Totol Incom 426000
Leys Expensts
Auvdi or's RemunivyahoN 6500
pad Dol 2415
C (oSt of Chamicaly Vsed @D
emP\mju wagu i35 00
Ofh'ce Expenics 4S000
Phond and intrnet Chergey £500
Runt of Depot @)
Venide expenits [4RUS
Dot ful Deloks Expenit L2285,
| WA I redatn  Depreciahon 16100
Financ (oW 12400
Total éxpensts 353 54$
Profit Before Tax 12 45§
N Tax experne 12 050
ot for ¥ihe Mear SAW0S

w5
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9
(b) Complete the Distributions Note to the Financial Statement. ASSESSOR'S : ASSESSOR'S
e QnLY Extra space if required. USE ONLY
Permanent Pest Solutions Limited _ oS Write the question number(s) if applicable.
Notes to the Financial Statement for the year ended 31 March 2016 NUMBER
Distributions Gents NZ$ )
per share
L ~ v i
nal Dividend 2015 12 12600 L
~

Intenm Dividend 20\ 25 23000 bl

Total Dividends 35000 N

Shart_RLPUrTNASL 30000 C ..

Total Distribuhons 65000 c

(c) On 10 April, directors of Permanent Pest Solutions Limited (PPSL) declared a final dividend
of 20 cents per share for the year ended 31 March 2016 on all shares held at this date, to be
paid on 20 May 2016.
(i) - Complete the Final Dividend note for the year ended 31 March 2016.
ONn 10 Apn\ 2016, Nt direckon approved & Gnal dividend of )
20 cens per. Share, totalling A6 $16000 (0:2.%80000) o e . . ) )
poid XML shareholden on. 20 May ZO\'O,& o R S .
(ii)  Explain why the final dividend for the 2016 financial year is treated as a note in the C -

Financial Statements of Permanent Pest Solutions Limited.

Tha fnal onidend for fle .ZQ\.\a.ﬁ;_\aﬁrxc(m,ﬂﬂr,is,hmw as

a notet o e RAnandal Stotements of permanth? Pest Salubons

W Limited becaust the dividendd hove not been paid tv
e shareholders  wed. Thay are declared 1 e paid
on 20 May 20tk Whvdh s afr A reparting dake of

T ——

3l Mardn 1016 anh e fove does not redade to ot

- ey & LoUnhingy f;woa\ 05 InUMAeA (A e notlS by
JanArent . Finanual Siakementy bewust 1 relates tv 41 e

Shave holders helding shares ay at 31 march 201k, and fherefot

Mwr b dectanred in e carvtn b statumens Ahar relake ko
3! Martia 2,0,&&:/
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Merit exemplar for 91406 2016 Total score | 19

Q Grade Annotation
score

1 E8 This is an E8 because it shows comprehensive understanding with no errors.

2 A3 This is an A3 because the candidate demonstrated comprehensive
understanding of why dividends figure differed between the Statement of Cash
Flows and Income Statement but completed only the operating activities
section with errors in the Statement of Cash Flows. The candidate showed no
understanding of how to complete the investing and financing sections.

3 E8 This is an E8 because it shows comprehensive understanding with minimal
errors.




