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QUESTION O

Superstrength House Removals Limited (SHR Ltd), a house moving business, has the foll

NE

account balances on 31 March 2015.

owing

Debit Credit
Land 450000
Yard buildings 60000
Accumulated depreciation: yard buildings 18000

SHR Ltd depreciates the Yard Buildings at 5% using the straight-line method. 2=zv

SHR Ltd has o
Valuations, an

market value for Yard Buildings is $150000. " "

(a) Prepare

SHR Ltd.

btained a valuation as at 31 Ma
independent valuer. The curren

the General Journal entry to record the revaluation of Land o

Superstrength House Removals Limited
General Journal

rch 2016 for Land and Buildings from Notable
t market value for Land is $570000; the current

n 31 March 2016 by

31/3/2016

Lol 126000

Lamd_Rualyotior Swrp lus

120000

To record land valuation by Notable Valuations

(b) Show the revaluation of SHR Ltd's yard buildings on 31 March 2016 in

account below. The opening balance has been entered for you.

Superstrength House Removals Limited
General Ledger: Yard buildings

the General Ledger

31/3/2016 |Balance 60000| Dr
Accumdateol  Depresadion 21000 | 37000 | o~
Suitdivy Rovalarton Swplus | 111 000 1SDO00 | DR

(©

Property, Plant and E

31 March 2016.

Additional account balances on 31 March 2016.

Use the relevant information from above and the additional information below to prepare the
quipment Note (Extract) to the financial statements for SHR Ltd as at

Debit

Credit

Vehicles

950000

Accumulated depreciation: vehicles

570000

Additional information:
Depreciation on the vehicles for the year is $180000 and has yet to be recorded.

During the year, vehicles that had cost $210000 were sold for $190000. These

vehicles had a carrying amount of $84 000.

Replacement vehicles were purchased during the year.
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Property, Plant and Equipment Note (Extract)

Land Yard Buildings| Vehicles
| | NZ$ NZ

For the year ended 31 March 2016 : : o
Opening carrying amount 480000 400 364000
Additions ‘ 0 0 (% SO0 )
Disposals 0 0l 84 noO
Depreciatiéa 0 g ‘0(7 0 / S/gOOO
Rﬁyéiuatién A (20000 | 11000 g 0
Closing carmying amount & 70000 | (spooo | 950000
As at 31 March 2016 e s
lost or valuatin,, S70000 | (SODoop [US 20000
Aecumud aked Lepraec/oh ‘ (< ‘

Clastty camyley amoahiy . 570000 | (80000 | 950000

SHR Ltd owns shares in Mainfrei imi i
. ght Limited that were purchased for a fair value of $10
These shares are designated as Financial Assets; and as at 31 March 2016, the cur?'entooo.

market value was $15000.

ENoroze)

chizntify h_ow‘shares_ in Mainfreigl?t Limited are reported in the financial statements of SHR
, and justify the impact that this revaluation will have on Profit for th and Net Assets

e freafmiens ﬁf mmféﬂ{% ‘Z Meuaselyer Lo Ky 810000

fo_ 8ISO00 x5 _whue shans s olih#edl by ISTOO(Ha Hfertas bers,
mawtel 1alee wdl vafe af poschase) andl mowar m B vilie 5 Poanites
B 5. eyl by SSTOD-Thes & fo recagvse M Motase of Shany

/0/75 741/7 valine d%d!‘_/m@@ ) Wﬁw %WMQW W/W

thcren e @ $sv00 M

test7om1 , frt by mmcreasny el a_g__{&é[f

e

sttt Sk of 4

et o A fw some Huw, O piiorie (mctes o [y

vabue of Fnocill assefs) il pcreass by JST0D 1z
st Dnicvve Stareprent,

s acreasing
f ALl VO /o

K boatise e mocase pm Ly yute 0 95200 pgpresedss By
Ma/é/xa/&m o shapws dw o e Wyl nafere of /o4,
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QUESTION TWO

Refer to Resource One in Resource Booklet 91406R to answer this question.

(@) On the next page, complete Janet and John's Shoebox Limited’s Statement of Cash Flows

for the year ended 31 March 2016.

Show working in the space provided. This may be used for marking purposes.

5

Janet and John’s Shoebox Limited
Statement of Cash Flows for the year ended 31 March 2016

NZ$ NZ$

NZ$

(ash, 7%744 ()’Wﬂﬁ/{?

Caste proveed 4oy

Aecounts Reotvab (o £ 79850

| WORKING
hecovmts Rewtvalbl Share
_fW pline (35 pp 1500010000 + (SpD
~Rusl MCK 393003?30 Shant rssete
j?gw Alloney sy (ooun
Y Rilane 1356 (ontrienten gty
§7qs50 Kl opumy SO 000
. Y q Jhary sscte
% e, Dottty
N B A
Wkedh Zncony ER _looQ Wotviraed _EamirgJ
2000 %l l6
e 2%
j;ﬁfm% Po;yﬂé@ 2000 Tntome Sanamany 270m 24 3
i V. 3o 0 Dtvidmids | 2003 230450
Thwenfrry dod7Y - 90 990
Ponc o sess - 265000 )
Ruoutts fapbie tpmg 55600 o
t Puschi scs 365 000
= Drotonmr
— Auouns Payape Uosi®) 40 000
S€ 0000
WW
Etlom e (25 060
M{/ pasof
Tan_pard
ok poncthe qRetry 3000
P Yo tapoinse 10 5600
~Tox poytpte Closrny S5 09
200
Uolucte (edgor
Dtspos ad 47000 ©
Trode b (ao tqom
Bami 7200 110

Dindlunle Zecetverd 2060 | g 8/85V

Cach applicd 1o

frceunts Lagah© 280000

Gonpal expoises patr 125000

Zatones - Lure! 12600

(02500 | 6149500

lax /9[»/79/

Net rach faflow Bomi operart g

262350

Cash_tow Bam 11ty

Lusb prenidpel %VM -

Sotd  Shaves /1, Lf/meémj &fmxk/

Castr_appired 1o

Auctiase of  lelyic @ 72000

Neat rash ouftton By 1rresig

(L5500)

Cact Flow oy Boanorg

(ast—proted L

Casti _appies /o

D rn'dend's 200380

A/#(wp( ot 1wy /Q;W Avang

(2002r0)

Nt Aecrvase m caste betod

(3570 )

Eauht_balwme af hyyrerg F e yen]

Beue bd/&m(ad/wc/ﬂtfw

(SO0

! g
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6

(b) Explain, with detailed reasons, why the cash figure you have enterepl for Dividends Received
in the Statement of Cash Flows is different from the figure reported in the Income Statement
for Janet and John’s Shoebox Limited (JJS Ltd) for the year ended 31 March 2016.

The cash Byure ontwed bor Ddonds Peapre in S Us

Pt i sy Zucowdt Sroy” (o §2800) beatse 7

MM//;M/&/%@ actnad carl 1 erid Ju1 Fa ALY ey
V., (@/Cmimmfé 7%6%4{ fue  dwideols recr i@ acrrer

maome gy batagce o LS. 13 %%0/; £ 2800

b e € 3000 o Hus SSOO ngriesentts, e iy acsie
o lwsf aiioumtryy fored “borg redlnd m fho  alonty
Jotd. Thae toe oty reamid accrued wemve g Say
of S100D b 2006 Subtacks Honr /e €SO0D o tnaly
E2000 lutucty « cuirdd sy 15e Swentof Cats Florens) , This 15

w/o e cﬂ(/m A&ﬁﬂém z@my/@am au(yindd! (el 10 w7/

Uctually fe W’ i cach Aol aucomttrg penee (e, 147
15 pot pckucter 1 WWW;/@W%M

Whereqs 1 T Zn sy Sekerrens', 748 WMW}"U

v eact WMJQW wr rgporteet . 1 puael 1t
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QUESTION THREE

Refer to Resource Two in Resource Booklet 91406R to answer this question.

(@) Complete the Income Statement for Permanent Pest Solutions Limited for the year ended
31 March 2016.

Note: You are NOT required to produce any supporting Notes to the Income Statement.

Permanent Pest Solutions Limited
Income Statement for the year ended 31 March 2016

NZ$ NZ$
Koenue %4 2 57000
plus 0ty Tucor L /OO0
[ofad ol 424 000
(o535 Expen so 8
Audi Fr7'S Oomunerat5o77 bSO
Eacd Lo 73 2476
(oSt of Chomrals tisedf (02750
QWM/WW Roviod7 /- [BSSOO
Finame  (oshs /2900
0tFrce eqpenys 4 S 000
Phone andl _zuterre/ tharges 5500
Rent ot o0/~ S0000
VW(/ZZ hporsy S | 9 €48
Q@p/w//\a/ﬁrp/) [6/0 0
DW/'/CM// Aotts _Gronse 228
Az 0Tl _anpores 279715
Puslr be brro Tk, 4 & 208
Lo Tk rpnse [ 20D
[%»;474 4 e year =TI/ S50
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(b)

(c)

On 10 April, directors of Permanent Pest Solutions Limited (PPSL) declared a final dividend
of 20 cents per share for the year ended 31 March 2016 on all shares held at this date, to be

paid on 20 May 2016.
(i) - Complete the Final Dividend note for the year ended 31 March 2016.

On twe (0 Aol Fue (vedtns o FPSL oludpred 7
Gnad dmiclond! of 20 conts per share

16000 10 b paud g1 20 Ma

Explain why the final dividend for the 2016 financial year is treated as a note in the
Financial Statements of Permanent Pest Solutions Limited.

e Bt drorcm d B rre 2006 Pucciu

F 6000 v rrakd © _a nore déeéd/%.fé A0 ALLOTULIPS,
m’ﬁmz

W%&W gecittg o L Harkey £ /zg

M,W—éz(mzm/%y /ZZﬂ‘ﬁﬁ/M 27 [T Bl G
Pps, s W 70 M//gpmw 7 2y (7 K000 cthwtlg
671 b g Q{, o 2006, howeney, M0 0T adises
Shavetotlew WV p/ﬁ/fﬂf@ﬂﬂ/f witl e /Mﬁ/ / 4ot/

W)/W Y 74//4-%/7% Sl %(M@n?/ﬁ)/‘%

(ii)

B a veword and (= pI7Ee )
éf ity M FPSE bawd on e nasnbers of Hares

tur B e S hardhiobl

8
Complete the Distributions Note to the Financial Statement. ASSESSOR'S
Permanent Pest Solutions Limited
Notes to the Financial Statement for the year ended 31 March 2016
Distributions Cents NZ$
per share
Tinul D eviolond (2 12000
Tutonm Dmidend PE 22000 | | Cc
Totad_Oividinds 3 5000
Shame npuncthiase 30 000 “
Totad  Drstribuferis . LS 000 C-

£D
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Extra space if required.

Write the question number(s) if applicable.
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Excellence exemplar for 91406 2016 Total score | 23

Q Grade Annotation
score
1 E7 This is an E7 because it shows comprehensive understanding with minor
errors in the Property, plant and equipment note.
2 E8 This is an E8 because it shows comprehensive understanding with no errors.
3 E8 This is an E8 because it shows comprehensive understanding with minimal
errors.




