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Level 1 Economics, 2017
90986 Demonstrate understanding of how consumer, 
producer and / or government choices affect society, 

using market equilibrium

9.30 a.m. Friday 10 November 2017 
Credits: Five

Achievement Achievement with Merit Achievement with Excellence
Demonstrate understanding of how 
consumer, producer and / or government 
choices affect society, using market 
equilibrium.

Demonstrate in-depth understanding 
of how consumer, producer and / or 
government choices affect society, 
using market equilibrium.

Demonstrate comprehensive 
understanding of how consumer, 
producer and / or government choices 
affect society, using market equilibrium.

Check that the National Student Number (NSN) on your admission slip is the same as the number at the 
top of this page.

You should attempt ALL questions in this booklet.

If you need more room for any answer, use the extra space provided at the back of this booklet.

Check that this booklet has pages 2–8 in the correct order and that none of these pages is blank.

YOU MUST HAND THIS BOOKLET TO THE SUPERVISOR AT THE END OF THE EXAMINATION.
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Achievement exemplar 2017 

Subject: Economics Standard: 90986 Total score: 09 

Q Grade 
score Annotation 

1 A3 

This candidate has correctly completed the table.  The graph is plotted 
correctly, with Pe, Qe, Qd, Qs and shortage correctly labelled. 

The definition of a shortage is correct on line 8, where the candidate states 
that QD is greater than QS. 

This candidate has not identified that the CONSUMER will bid the price up, 
merely stating that the price needs to be moved up. Nor do they explain 
WHY the price should increase (ie: in order for the consumer to avoid 
missing out on vitamin C). 

This candidate correctly identifies that the QS would increase due to 
increased profitability and that QD would decrease due to reduced 
affordability.  It is also explained that equilibrium would be restored at $16 
and 10 000 bottles.  These things are M and E level answers, but this 
candidate is prevented from achieving a higher grade due to not being able 
to explain who or why the price increases. 

2 A3 

This candidate earns credit in this question by correctly completing the 
graphs and figures. 

This candidate does correctly explain that the price decreases due to a 
maximum price, but this is not enough evidence to earn a higher grade. 

No other content in this question contributes towards the grade as it is not 
explained in enough detail. The flow on effects are incorrect as they do not 
relate to a decrease in consumer spending. 

3 A3 

This graph is correct, showing correct labels and the supply curve shifting to 
the right. 

The immediate financial effect on the government is they would have “less 
money” which is correct, although only stated as opposed to explaining that 
$2 million would be used to pay for the subsidy. 

The long-term benefit of improved well-being of society is correct. 

This candidate does not specifically state or explain an increase in quantity 
or prices received by producers.  It is stated that revenue has “changed” (not 
increased) and the figures are incorrect. 

  




