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Use the information from the resource booklet and the boxes in this booklet, in addition to your
business knowledge, to complete this task.

Kete Kai started in Auckland in 2011 with a simple idea - to supply a low-cost food box
of natural ingredients and recipes for households, to allow them to home-cook and

share great family meals.
The business founders placed a real focus on social sustainability, for their customers
and for their employees. They worked hard to maintain good relationships.

Sales grew rapidly in the years up to 2016.

TASK

(a) Using Resources A and B, fully explain TWO possible causes of Kete Kar's rapid sales
growth to 2016.
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In 2016, Kete Kai made the decision to apply the same business model in Sydney,
Australia. Investor interest was high, and Kete Kai raised sufficient capital to fund cash

flow for the Sydney growth strategy. ‘

(b)  Using Resources C and D, fully explain TWO possible effects on Kete Kai of its decision to
expand into Sydney.
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Kete Kai’s first premises in Sydney were hired on a short-term basis. Once initial
expansion problems had been overcome, Kete Kai decided it would need to purchase a
larger Australian warehouse location to operate from in the long term. It looked at two
possible solutions.

(c) Using Resource E, evaluate BOTH possible solutions.
In your answer: '
fully explain ONE positive effect that EACH solution would have on the business
state the solution you recommend

justify your recommendation by explaining why it would be a better solution for Kete Kai
than the other option.

Qooce T shas D dklen} wsivess lowbens,
e hoy W Flaws and shrengths for Hhe businus
Ve postive Qkbech of choosig gphon One B
ek koot \ass Yhon gpkion 2, $10 millivn
vo §0.5 million. O T meens Yhed i+ wit]
LosY Ave wswess \ese d Save eney, $600, 000
ek coldd W waed n eber ores Yo mprove
e swnoess. Opson L5 posivive eddeck & Fhat
W ey Ahe Boado Acea, whith sreens
conen¥e ok ol g et be 0f gepatricke
Ner clendes. Tha eens thed more sales
0CL posome hcase Y pg wlaten B %cmfl o
Wi N N Lalend NVehve dood ophns
e Wehe W feod bey as welles Yhe
]\)\ﬁ\& S \C\\Ujijﬁ Nending. ) k\ﬂ o, L k@& _ h .
e\ @@Q%\ }*Q the Nw Lalad KL frictes
0%k Gavis Mo foed ko ‘homef T M@Hﬂ |
one postve 2kt of gphion 16 Fhet sely
W L5 et ol T \gge tepatricde
Nww eedend poplehon. Who wr\%{é purchese H
haed By fum ek ke buase F e ﬂcp -//

Business Studies 91381, 2017

ASSESSOR'S
USE ONLY



,
eken 1 thet aea ace familior with i} and ¥
RLASSTNES - camis N2 fone repeesent Senfimentel
Velwe ok home” Yo fhe expetriakes. The selu-
ANen BV\(\A E (eemmend 3 0{9 on._ 1;,_ ”»é -
waClhost  on Ml \\W”j Road. T _recemmen 1 Hhs
opvian Yo Keke e T hecawse BB Sin Ataently
Ohasper Ahan sphion 2. 0ther benads el
&Q\UCM\B(MXJS ok opven b0 thed B ouwhlses

M ophion ob “luskerng’ whith fems

Dot = Produck D Corgemer. By C.h@@ﬁ_»_‘x_\gz o

spwen L M eness Wi\ e Lc}?é el peor the

s porX, 05 wlles, Lo Pocour Mached Gudens, |

0 Vo o\ ﬁ\@@\\&(/\—\\zs Nears, Yhed (6w Medacals
vom N Yeslcnd con be easi) y Nenspected bom

Mo Sudaey Ascpack e e vt hovse This mioime
s X peceion wrts and e dalewy bews

Yo werthowse & Svweked neec Yle Asrpdd wheh |

T\\wﬁﬂﬁdp\rw\ A swes bwe ol werey for
A bsess bewase &b clushied waﬁa
_dedmder and onother vegetible sipples

%‘j L\/\b*@s\\j with Yre vegedble pr\?ﬂf , both

Wwstnisses ord o ok Sopekk Becwse |

(wnrtomes il (ome to The Same acea dur
Seedac prodiek nd therehece aeh Jowmess 2%

Business Studies 91381, 2017

\oeeing Y tousirass oo Close 0o passbl fo |

ASSESSOR'S
ONLY



8

Kete Kai’s next step was to purchase a large-scale refrigeration unit, to be installed at the
new location to keep meats, fruits, and vegetables fresh. The production manager has
researched many models and has suggested two possible solutions to choose from.

(d) Using Resource F, evaluate BOTH possible solutions.
In your answer:

fully explain ONE positive effect that EACH solution would have on the business
state the solution you recommend

justify your recommendation by explaining why it would be a better solution for Kete Kai
than the other solution.
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Extra space if required.
Write the question number(s) if applicable.
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Extra space if required.
Write the question number(s) if applicable.
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Subject: | Level 3 Business Studies Standard: | 91381 Total score: | E7

Grade
score

Q

Annotation

Part (a)

The candidate has fully explained two causes of rapid sales growth. They
have used the information in the resource material and their own business
knowledge to provide two fully explained answers. The relationship between
falling unemployment and increased customer satisfaction in increasing the
sales of the business is clearly and succinctly explained.

Part (b)

Both effects of the expansion have been fully explained, with numerous
repercussions for the business from issues with importing raw materials
from New Zealand provided and explained thoroughly. The second example
provides a weaker effect; however, holistically the explanations provide a
comprehensive answer.

Part (c)

The candidate has fully explained the effects of each solution by holistically
analysing the recommendation. The additional material provided with the
recommended solution delivers a sound justification. For example,
discussing the positive impact on the supply chain of locating close to the
airport and the effect on the business and on customers, and the benefits of
the larger factory size and the potential to increase productivity.

Part (d)

The candidate has provided two fully explained effects of each solution. For
example, the actual effect on the business of the shorter payback period
and the higher rate of return are fully explained. The justification of the
recommendation provides some additional evidence, but not to the depth or
detail required to gain the higher Excellence grade.

Overall, this is an Excellence-level response to the task.
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