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INSTRUCTIONS

This assessm‘ént requires you to answer questions related to at least TWO distinctly different primary
products. Note the following points.

1. Select your primary products and write them in the box below. Before doing this, however, carefully
read ALL of the questions in this paper to ensure that your selection will allow you to meet ALL the

requirements of the questions.

2. The primary product for your discussion of supply (Question One) must be different from that for
your discussion of demand (Question Two).

3. Atleast ONE of your selected products must gain significant export earnings for New Zealand
producers.

Choice of market forces affecting product supply for discussion in Question One:
. price received by the grower

e production costs

. weather events.

Choice of market forces affecting product demand for discussion in Question Two:
. exchange rate

. consumer preference

. reliability of supply.

Question Three asks you to discuss how sanitary and phytosanitary regulations affect the supply of,
and demand for, a New Zealand primary product. This may be a product you have already used, or a

different product. - /f—\

SELECTION OF PRIMARY P ODUCTS
:

| Primary product (1) for discussion of supply: LE‘/ 7776 B I
\ 0
Primary product (2) for discussion of dema\nd:-_,éé_ff |

\ III
Primary product for discussion in Question Three: E/ZE@J/

Note: In your answers, use specific examples, inMnits and values where appropriate, to
help explain how market forces affect supply and demand — e.g. volume of product, typical costs, and

returns to producers.
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Note that the product you have chosen for discussion in Question Two cannot be used for this
question. —

4

QUESTION ONE: Market forces affecting the supply of primary products

N\

= == N *
Primary product (1)&4_67’)’75 / T

\___.-/

Explain the impact of TWO of rarket-forces liste low on the supply of your product.

|
Price received by grower) Production costs
Weather ev;r‘{t?-

In your answer: w

select TWO of the market forces from the box above, and explain the relative importance of
each to the supply of the product

select the market force that has the greater effect on the supply of your primary product, and
justify your selection, using data and evidence as appropriate.
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QUESTION TWO: Market forces affecting the demand for primary products

Note that the product you have chosen for discussion in Question One cannot be used for this
question. /j\ .

Prlmary product (2 A gQ é )
Demand for a producwmﬂuenced by more than one factor.

For your second selected product, identify TWO market forces from the box below that impact on
demand, and explain the relative importance of each of these forces.

Exchange rate Consumer preferenc

In your answer:
select TWO of the market forces from the box above, and explain the relative importance of
each to the demand for the product

select the market force that has the greater effect on the demand for your primary product,
and justify your selection, using data and evidence as appropriate.
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QUESTION THREE: Biosecurity and New Zealand’s primary products

RESOURCE‘A

At the heart of the world trading system is the World Trade Organization (WTO). Tariffs and
quotas have for many years been the biggest barriers to trade. These are continually being
reduced through negotiations in the WTO.

Measures to protect against the spread of diseases and pests by traded goods may also be
barriers to trade. The Sanitary and Phytosanitary (SPS) Agreement is about how to apply
sanitary (human and animal health) measures and phytosanitary (plant health) measures in a
way that does not unnecessarily restrict trade. '

Due to steadily increasing volumes of international trade and travel, all countries, New
Zealand included, need to be more vigilant than ever against pests and diseases that threaten
the health of their people, animals, and plants. Likewise, countries rightly expect the food
they import to meet their own standards of safety.

Source (adapted): https://www.mpi.govt.nz/dmsdocument/12576-balance-in-trade.

RESOURCE B
The boxes below provide some examples of current or recent biosecurity issues.

~

New Zealand is officially recognised as

being free of foot-and-mouth disease

(FMD).

Our geographical isolation and strict

border controls reduce the risk of an
\outb_reak of FMD in New Zealand. Yy,

’/ Preventing foot-and-mouth disease
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A country’s sanitary and phytosanitary regulations can become a non-tariff trade restriction for New  |assessors

Zealand exports of primary products.
Discuss how both the supply of, and demand for, a New Zealand primary product of your choice is,
or could be, affected by regulations imposed in New Zealand, or in other market destinations.
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QUESTION
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Write the question number(s) if applicable.
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Write the question number(s) if applicable.
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Excellence Exemplar 2018

Subject | Level 3 Agricultural and Horticultural Science Standard | 91530 | Total score | 22
Grade .

Q score Annotation
The candidate provided detailed and well written evidence on TWO market

1 ES8 forces, and their influence on the supply of their chosen primary product. Their
response included supporting data throughout. The answer demonstrated a clear
understanding of the market forces, and their effect on the supply of lamb.
The candidate provided detailed and well written evidence on TWO market
forces, and their influence on the demand of their chosen primary product. Their

2 E7 response included supporting data and examples throughout. The answer
demonstrated a clear understanding of the market forces, and their effect on the
demand of apples.
The candidate has provided a detailed and well-written response of how the
supply and demand for apples is affected by sanitary or phytosanitary regulations.

3 E7 The candidate shows in their response they have detailed knowledge of the apple

industry and the effect non-tariff barriers can have on the industry. The evidence
provided in the candidate’s response is their own, not relying or rewriting from the
resource material.






