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The kiwifruit vine disease would decrease kiwifruit producer’s productivity as they would have to rip out 
infected plants. Kiwifruit producers would make less profit as they would not be able to sell the infected 
kiwifruit, giving them less commodities to sell to the tertiary sector in return for consumption (profit). So they 
would have to increase their prices to still try and make a profit. They could possibly need to borrow money 
from the finance sector to make up for lost production. They would also need less human resources, as 
there is less work needed to be done and they would be unable to pay as much income.  

The flow-on effect to the tertiary sector would be a lower need for these businesses, therefore decreasing 
the amount of work needed for and around kiwifruit producers. This will impact on all consumers working 
for firms in and around kiwifruit producers in the tertiary sector, and all businesses that are needed/wanted 
by producers in the tertiary sector. The kiwifruit vine disease would impact on transport firms as they would 
have less kiwifruit to transport as the disease lowers production, in the relationship between the tertiary 
sector and primary sector.  
Accounting firms would be impacted as kiwifruit firms need less of their expertise as they have less kiwifruit 
that need to be handled. If the kiwifruit firms became desperate they could possibly stop using accounting 
firms, meaning accounting firms would have less work, therefore less income for workers.  
Retail firms would be impacted as they would not be able to buy as many kiwifruit (as there are less 
kiwifruit) and the price of kiwifruit would have increased, meaning they will get less for their money. If they 
are not buying as much kiwifruit they will not be selling as much kiwifruit, lowering their profit. This means 
they will need fewer workers as shown in my diagram. Also, all households working in the kiwifruit 
production industry will have decreased income, and all these firms will suffer as households have less 
money to spend on their commodities. 

 
My diagram on the impact of the kiwifruit vine disease on producers and the flow-on effect clearly shows 
that the household sector will be impacted.  Kiwifruit producers do not require as much labour so the real 
flow of human resources between households and producers’ decreases, and the households receive less 
income, shown as a real and money flow between producers and households. This may mean more 
households will be made redundant increasing the need for transfer payments from the government.  
As these households are earning less income they will pay the government less direct tax. Households will 
also not be able to purchase as many kiwifruit as the price of kiwifruit will have increased, and there will be 
less kiwifruit around so consumption of kiwifruit will decrease. 
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As their income has decreased they will have less money to give as savings to the finance sector in return 
for interest, this will decrease the interest the households receive from banks. As household’s income has 
decreased they will have less money to satisfy their needs and wants. This will affect other firms that sell 
goods and services to households as they will receive less business from them, as shown on my diagram 
as a real flow of commodities and less consumption as a money flow between producers and households. 
Households first satisfy their needs then their wants so businesses in the entertainment industry will suffer 
greatly, whereas food suppliers won’t be overly impacted, other than less will probably be consumed.  

My diagram also shows that as households have less income there will be fewer savings (money flow) for 
the financial sector to give to other households and firms as loans. This means that households will receive 
less interest from savings as fewer loans are given out. Kiwifruit producers could need loans to replace 
infected kiwifruit vines. As savings have dropped the interest rate on loans would increase as the finance 
sector has less money to give out as loans. As the finance sector’s input of savings has decreased and 
demand for loans has increased, the amount of interest paid by firms will have to increase and the interest 
rate received by households will have to decrease so the finance sector can still make a profit and stay 
running. This will have a negative impact on both households and firms. 

My diagram also shows that the government will be affected as fewer households will be employed 
increasing transfer payments (e.g. unemployment benefit) and they will also receive less direct tax from 
households as less income will be earned. These are the money flows between government and 
households.   
The money flow between kiwifruit producers and government will decrease as they pay the government 
less tax (indirect) as they will sell fewer products, and more subsidies will possibly be needed for the 
kiwifruit producers to try keeping costs of production down so supply will increase again. As the 
government’s overall income has decreased and their spending has increased they will have less revenue 
to spend on public services, e.g. education, access ways, etc. 
    
The kiwifruit vine disease will have a negative impact on our economy as it will decrease the number of 
kiwifruit being produced. This will decrease the amount of money produced by anyone who works with or 
around kiwifruit. It will also have flow-on effects to people who work with or around the people who work for 
kiwifruit producers. This will impact our whole economy; however, the effect will get less as it goes through 
more people.   
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