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Many kiwifruit producers will have to stop producing kiwifruit as they won’t be able to sell it and therefore 
won’t be making an income. They will either have to stop harvesting kiwifruit all together or they will have to 
go through the process of burning all the vines and starting fresh. Not all kiwifruit producers will be able to 
do this as there is a great cost that goes with this because there will be no income in the first few years and 
many producers will lose money. However, in the long run this will be a good option because the price of 
kiwifruit would have gone up because of the shortage so they will make their loss back in a few years’ time 
once the vines are producing a good amount. 

The primary sector is very dependent on the tertiary sector for some services and they need the tertiary 
sector to buy the goods they have extracted as raw materials. The tertiary sector also depends on the 
primary sector for the goods it produces ad the income they get from aiding the primary sector with things 
like machines. This is interdependence. It is like the mechanics that are dependent on the kiwifruit 
producers for income while the kiwifruit producers depend on the mechanic for their services.  
There will be many flow-on effects from the primary sector to the tertiary sector as a result of the vine 
disease. Some supermarkets may lose customers because of the loss of kiwifruit but that is a minor impact 
compared to the transport agencies who will have to fire some truck drivers after the loss of jobs for them 
because they no longer have to transport kiwifruit to supermarkets. There is also a large impact on the 
mechanics that will either lose jobs because the kiwifruit producer they work for has decided they will just 
stop producing kiwifruit, or the mechanics will gain more jobs or a higher income as the kiwifruit producers 
need to put in new vines and probably use more machines to help start the production up again. 

 

The government will get less indirect tax because of the loss of customers buying kiwifruit. They might also 
have to give out more transfer payments because of the workers losing jobs, but will have to lower the 
benefit amount because of the pure number of consumers needing transfer payments. There will be less 
direct tax because of the loss of income to households so they will end up giving out fewer subsidies 
because they have less money to spend. This is all shown on my diagram as money flows. 

The financial sector will get less interest from the kiwifruit producers as producers will be making less 
money while they get back on their feet. They might also get fewer savings from households because of the 
loss of jobs, and therefore they will give out less interest to households, shown as money flow arrows 
between the household and financial sectors.  
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The financial sector provides fewer loans for investment because they aren’t getting enough savings in to 
give out as investment, seen on my diagram as money flows between these two sectors. 

The household sector could lose jobs and will therefore need more transfer payments but the government 
will have to lower the benefit amount because there will be so many which means they won’t get as much 
money and will spend less on consumption as seen in my diagram. They will give less direct tax because 
they are earning less and they will give fewer savings and therefore receive less interest from the financial 
sector, which is also shown in my diagram.     
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