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The kiwifruit vine disease has a big effect on kiwifruit producers because the kiwifruit producers have to pull 
all the infected vines out and burn them. Therefore, the output from the kiwifruit producers will decrease, 
and the kiwifruit producers have to buy new vines to replace the ones that are burnt so the cost of inputs 
will increase. 

The primary sector is the sector that extracts natural resources, such as farming, fishing and mining. The 
tertiary sector is the sector that provides services for primary and secondary and tertiary sectors and 
consumers, such as retail shops, banking and transport. Interdependence is where sectors depend on each 
other, primary and tertiary sectors are interdependent on each other, primary sector relies on the tertiary 
sector to provide services for them and the tertiary sector relies on the primary sector for natural resources 
and their need for services. 
 
As the result of all sectors within the economy system are interdependent (means they are all relying on 
each other); the economic impact of the kiwifruit vine disease will be much wider than the regions that only 
grow kiwifruit. We can show the flow-on effects of each sector on a diagram. In my diagram it shows that if 
a producer is affected by the kiwifruit vine disease they might reduce labour in order to reduce their cost of 
inputs. Therefore some in the household sector might lose their jobs.  

If households lose their jobs the financial sector will receive fewer savings and so the households will 
receive less interest (money flows). The government will also receive less direct tax, such as income tax, 
and the government sector has to give out more transfer payments in order to support the people with no 
jobs. There is less kiwifruit being provided to the households and therefore consumption of kiwifruit will 
decrease. 
My diagram also shows the flow-on effects for the government sector, the government sector receives less 
direct tax, such as company tax from kiwifruit producers because they received less income as a result of 
the damages caused by the disease. The government sector may have to give subsidies to the producer 
sector to help them keep the costs of production down (money flow). For example, the government sector 
gives subsidies to the kiwifruit producers so the kiwifruit producers can have enough money to grow new 
vines.  
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For the financial sector more loans for investment are needed by kiwifruit producers because they need 
support to buy new vines. Therefore the financial sector can receive more interest from kiwifruit producers 
as shown on my diagram.  


