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Flow-on effects from the kiwifruit industry to the banks (financial sector) is that the kiwifruit industry will be 
trying to get as much money to restart the growth of kiwifruit and get supplies for the growing season. 
There will be a greater demand for loans from the bank which will help the kiwifruit industry. They will find it 
hard to repay the loan with the added interest because of the small income in their account. This will make 
them vulnerable for the bank can take any of their possessions and sell them to help pay back the loan and 
get their money back. 

Flow-on effects from the kiwifruit producers to households is that since most of the workers from the 
kiwifruit industry would be made redundant they won’t have a job and they will be watching their 
consumption spending a lot more closely. Also if the kiwifruit industry puts their prices up because of the 
scarce supply of kiwifruit people who rely on kiwifruit for a health issue or to make their product will find it 
harder and more expensive to buy them. They will consider the price increase and may be forced to buy 
imported kiwifruit which will not help the NZ kiwifruit industry. 
This will affect producers as households will be trying to satisfy their needs and less of their wants meaning 
that firms that sell or provide a service to satisfy wants will receive less business. As the finance sector’s 
input of savings has decreased and output of loans has increased the amount of interest paid to the 
household sector will have to decrease and the amount received from firms will have to increase.  

The flow-on effects between the kiwifruit industry and the government is that the disease has made so 
many people redundant; there will be a lot of unemployed parents and people that were in the industry 
making transfer payments increase such as the unemployment benefit. This could cause people to stay 
unemployed for longer because they will be relying on the transfer payments to help them live and find they 
don’t need to get a job. Households will not be paying as much tax which will cause delays around building 
roads, and access to water and hospital care.  

 

This will have a negative impact on the government sector as their overall income has decreased and so 
their output has decreased. 
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