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Two ways that the household sector and producer sector are interdependent are when we go shopping at 
the New World supermarket we purchase goods varying from food to deodorant. We pay money to the 
supermarket and other businesses in return for goods and services. The producer relies on the household 
sector to get the income they need to keep their businesses running and households rely on producers to 
get their goods and services. They are interdependent and could not work without each other. 

Households are interdependent with the financial sector (National Bank), we put savings in the bank and 
they give us interest for saving, and we can borrow money which we have to pay back with interest. 
National Bank can also give producers loans and investment, and they get interest in return.  

Households are interdependent with the government sector because households pay direct tax to the 
government in return for resources like roads and education. We (as a household) rely on the government 
to make good decisions for New Zealand because we have to pay tax on almost everything. The 
government relies on everyone who has a job to pay a percentage of his or her income back. The 
government can give hand out money to people on the dole; this is so the less fortunate people can gain 
even just a small income to help them out. Everyone who works gets paid an amount of money, which is 
called income, but the thing is that some people work harder than others or have a busier or longer job so 
they can get paid more. The rule is that the more you earn the more income tax you pay so the government 
relies on households for that income tax. Also the more people earn the more they probably spend so 
they’d be paying more GST as well.  
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