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Scholarship 

Taken as a whole, this paper is an example of Scholarship performance. It meets all three 
responses. 

Question 1 - 3 

This is a concepts question that required candidates to explain how a friend should 
recognise the invoicing of a client and receiving the funds before the work was completed. 
Reference was needed to the New Zealand Equivalent to the IASB Conceptual Framework 
for Financial Reporting 2010 (NZ Framework). 
1. This paragraph provides some evidence of an understanding of the definition and 

recognition criteria of one of the financial elements (liability in the New Zealand 
Equivalent to the IASB Conceptual Framework for Financial Reporting 2010 (NZ 
Framework). 

2. This paragraph provides some evidence of an understanding of the definition of a 
liability contained in NZ Framework. The candidate had made a reasonable attempt 
to apply the three key characteristics of the definition as well as the recognition 
criteria to the liability, revenue received in advance.  

By providing the first journal entry, the candidate has recognised that revenue cannot be 
recognised until it has been earned. The candidate has, however, not considered the initial 
transaction. The candidate has correctly recognised that revenue received in advance is a 
liability. However, the candidate has incorrectly recognised the Dr to Landscaping revenue 
as an expense, and somehow established a contingent liability. Overall, the candidate has 
failed to provide a competent solution to the concepts question. This solution does not reach 
the standard for Scholarship. 
 

Question 2 - 6 

This was a current issues question that required candidates to critically evaluate how well 
Sanford Limited has addressed the reporting for natural capital in its 2015 Integrated Annual 
Report. There was a number of different ways that this question could have been 
approached. 
1. This paragraph demonstrates understanding of the concept of natural capital. 
2. This paragraph demonstrates that the candidate recognises some of the deficiencies 

with the current accounting system, which is transactions-based. 
2. This paragraph provides some evidence of independent research and critical thinking 

in that it illustrates the candidate’s ability to link natural capital with biological assets 
and the role they play in the company’s success. 

There is some evidence of independent research. Overall, the candidate has effectively 
communicated a competent overview of how Sanford Limited has addressed the reporting 
for natural capital in its 2015 Integrated Annual Report. Although a more in-depth critical 
analysis would have been desirable, this answer meets the scholarship level.  
 

  



Question 3 - 5 

This is a technical disclosure question. It required candidates to prepare a Statement of 
Financial Position together with accompanying notes in a format suitable for external 
reporting purposes. Candidates needed to make a number of adjustments from information 
provided in the question. 
1. Candidate provides evidence of convincing communication of accounting information 

in the format of a statement of financial position together with accompanying notes in 
a format suitable for external reporting purposes. Appropriate headings used and 
reporting currency disclosed.  

2. There is some evidence of a lack of analysis and critical thinking in that the candidate 
failed to correctly adjust for the current portion of long-term loan or make the 
adjustment to retained earnings for the allowance for doubtful debts that they had 
correctly adjusted under the asset section.  

3. Evidence of convincing communication through the correct provision of the majority of 
the accompanying Statement of Financial Position notes. 

Notwithstanding a number of technical issues associated with this answer, overall the 
candidate has effectively communicated a Statement of Financial Position and 
accompanying notes in a format suitable for external reporting purposes. Appropriate 
terminology used. This is at Scholarship level. 
 

Question 4 - 6 

This is a technical disclosure question comprising two parts. Candidates were first required 
to prepare the journal entries and narrations necessary to correctly account for a number of 
transactions included in the additional information. Candidates were then required to prepare 
a Statement of Comprehensive Income (classified by function) in a single statement format 
together with accompanying notes in a format suitable for external reporting purposes. 
1. The candidate’s answer provides some evidence of highly developed knowledge, 

skills and understanding in that the candidate was able to correctly provide the 
majority of the adjusting journal entries and narrations from the additional information 
provided in the question. 

2. There is some evidence of analysis and critical thinking in that the candidate was able 
to carry forward the adjustments made in part one through to the completed 
Statement of Comprehensive Income. 

3. Candidate provides some evidence of convincing communication of accounting 
information in the format of a Statement of Comprehensive Income (classified by 
function) together with accompanying notes in a format suitable for external reporting 
purposes. Appropriate headings used and reporting currency disclosed. Some of the 
figures are technically correct, and the accompanying notes are provided. Appropriate 
terminology used. 

Although there are a number of technical issues associated with this answer, overall, this 
candidate has provided a competent solution to a technical question. By providing a number 
of correct journal entries and narrations, the candidate has been able to communicate their 
knowledge of processing. Although errors have been made in the journal entries, there is 
some evidence of a logical development and clarity shown in the set out of the answer in 
that they are able to correctly carry forward their workings. The candidate has effectively 
communicated a Statement of Comprehensive Income (classified by function) including 
accompanying notes in a format suitable for external reporting purposes to reach the 
standard for Scholarship. 
 

 



Question 5 - 7 

In this question a Sanford Limited consolidated Statement of Cash Flows for the reporting 
period ending 30 September 2015 was provided. Candidates were required to critically 
evaluate the three areas of operating, investing and financing activities to assess how well 
Sanford Limited had managed its cash flows for the 2015 reporting period and future 
operating plans. Additional resources were provided. 
1. This paragraph shows sophisticated integration and synthesis of the resource 

material, as well as sophisticated analysis and extrapolation. 
2. Candidate draws on the resources to provide a sophisticated analysis of Sanford 

Limited’s operating, investment, and financing activities. 
3. The candidate’s provides an assessment of the future operations of the company. 
Overall, the candidate has effectively communicated a critical evaluation of the operating, 
investing and financing activities of Sanford Limited’s cash flows. There is evidence of 
convincing communication in the answer in that the candidate has clearly positioned their 
answer in the introduction as well as demonstrating a competent level of integration and 
synthesis of some of the resource material. The candidate clearly communicates some of 
the future operating plans. This is at an Outstanding Scholarship level. 
 

  




