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RESOURCE BOOKLET

Refer to this booklet to answer the questions for Scholarship Economics.

Check that this booklet has pages 2–8 in the correct order and that none of these pages is blank.

YOU MAY KEEP THIS BOOKLET AT THE END OF THE EXAMINATION.
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MARKET STRUCTURES

RESOURCE A

Market structures are typically characterised as:
• Monopoly
• Oligopoly (duopoly being a subset of oligopoly)
• Monopolistic competition
• Perfect competition.

RESOURCE B

The country’s first courier service, New Zealand Couriers, was established in Auckland in 
1964, after one of its founders saw courier services in other countries. 

 
 

 
 

 

 

 

There are now a large number of courier businesses in New Zealand, ranging from local to 
multinational, each offering different types of services.

Source (adapted): https://teara.govt.nz/en/mail-and-couriers/page-5
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RESOURCE C

Source: https://figure.nz/chart/IW0xisEu03j4YW09-92TLLYsW3my7bx5Q

RESOURCE D

‘Flip’ in Kiwi shopping trends
Changing Kiwi shopping habits are creating unprecedented growth in local online retail 
spending.  

 
 
 

“Over this time parcel movements have risen each year by 10%, with the majority of parcels 
now being delivered as a part of an online transaction between a buyer and seller.”

Sources (adapted): https://www.nzherald.co.nz/nz-post/news/article.cfm?c_id=1503803&objectid=12263325 
https://www.nzherald.co.nz/hawkes-bay-today/business/news/article.cfm?c_id=1503458&objectid=12029260 
https://www.nzpost.co.nz/about-us/media-centre/media-release/nz-post-annual-results-impacted-by-continual-letter-decline
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REDUCING CHILD POVERTY IN NEW ZEALAND

RESOURCE E

Possible intervention policies to reduce child poverty include:
• increasing the housing subsidy
• reducing the Goods and Services Tax (GST) rate
• a universal basic income
• increasing the minimum wage and Working for Families payments. 

RESOURCE F

Four areas where poverty affects children in Aotearoa New Zealand:
   

   

   

  

Source (adapted): https://www.occ.org.nz/our-work/child-poverty/
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RESOURCE G

Hardship assistance is for people with insufficient income and assets, and who have 
immediate and specific needs that cannot be met by their own resources.

Sources (adapted): https://www.newsroom.co.nz/2019/07/09/673843/poverty-not-an-earthquake-but-still-a-crisis 
https://www.msd.govt.nz/about-msd-and-our-work/publications-resources/statistics/benefit/latest-quarterly-results/
hardship-assistance.html

RESOURCE H

“Evidence shows us that children in poverty are more likely to get sick, leave school without 
a qualification, sometimes struggle to get food, and fall through the cracks. We know that to 
improve New Zealanders’ well-being – so much depends on the early years,” Prime Minister 
and Minister for Child Poverty Reduction Jacinda Ardern said.

Source (adapted): https://www.beehive.govt.nz/release/targets-set-help-break-cycle-child-poverty

5



RESOURCE I

Housing subsidy
If individuals or families are having trouble finding or affording a home, they may be able to 
get access to a housing subsidy to help with accommodation costs. They can get help to pay 
rent or other accommodation costs, or support to stay in their home, such as help with their 
rates payments.
If they can’t afford a private rental, they may be able to live in public housing where the 
government pays part of the rent.
Some critics argue that rental housing subsidies will lead to increasing rents.

Source (adapted): https://www.govt.nz/browse/housing-and-property/getting-help-with-housing/rent-and-housing-costs/

RESOURCE J

Reduction in GST
Reducing the rate or base of GST (Goods and Services Tax) has a fiscal cost. Decreasing the 
rate of GST by 1% has a cost of $1.1 billion to the government.
A reduction in the rate of GST generates larger benefits in absolute dollar terms for higher-
income households than lower-income households. However, GST is a regressive tax, so 
when the rate is lowered, the gains made for lower-income households are proportionally 
more than for higher-income households.

Source (adapted): https://taxworkinggroup.govt.nz/sites/default/files/2018-09/twg-bg-3996822-note-on-effect-of-decreasing-
the-rate-of-gst.pdf 

RESOURCE K

Universal basic income
A universal basic income (UBI) is an unconditional, regular cash payment that the 
government makes to everyone.  

 

 
 

 

 
 At the same time, the range of benefits paid by the government will 

be simplified since fewer additional benefits are likely to be available.

Sources: https://www.investopedia.com/news/history-of-universal-basic-income/ 
https://www.stuff.co.nz/national/politics/opinion/110558839/new-zealands-great-universal-basic-income-experiment 
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FREE TRADE AGREEMENTS AND THE OFFICIAL CASH RATE

RESOURCE L

Preparations for United Kingdom–New Zealand and  
European Union–New Zealand free trade agreements

New Zealand and the United Kingdom (the UK is made up of 
England, Wales, Scotland, and Northern Ireland) are involved in 
discussions on our mutual trade interests as the UK prepares to 
leave the European Union (EU).  

  
 

  

 
 

 

 

 

 

 

New Zealand annual goods exports to the EU are worth NZ$5.5 
billion and services exports are worth NZ$4.9 billion (these figures 
include the UK).

Sources (adapted): https://www.mfat.govt.nz/en/trade/free-trade-agreements/preparations-
for-a-uk-nz-free-trade-agreement/ 
https://www.mfat.govt.nz/en/trade/free-trade-agreements/agreements-under-negotiation/
eu-fta/eu-nz-free-trade-agreement-overview/

7



RESOURCE M

An import duty is the equivalent of a tariff.

Source: https://www.mfat.govt.nz/en/trade/free-trade-agreements/agreements-under-negotiation/eu-fta/key-facts-on-nz-eu-
trade/

RESOURCE N

New Zealand Official Cash Rate (OCR), March 2019 to March 2020
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The Official Cash Rate (OCR) currently sits at its lowest level since its introduction. Increases 
to the OCR are a long way off – the OCR will remain at these low levels for some time.

Source: https://www.rbnz.govt.nz/monetary-policy/official-cash-rate-decisions
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