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Me whakautu e koe ngā pātai KATOA kei roto i te pukapuka nei.

Ki te hiahia koe ki ētahi atu wāhi hei tuhituhi whakautu, whakamahia ngā whārangi kei muri i te pukapuka 
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Kia 60 meneti tāu e whakautu ana i ngā pātai o tēnei pukapuka.

PĀTAI TUATAHI: TE TAUIRA RERENGA POROHITA 

“… kei te ngoikore tonu te āhuatanga ki ngā hoa tauhokohoko. He maha ngā whenua o 
Uropi kei te whakahekenga ohaoha.”
Mātāpuna (he mea urutau): https://zen.nzherald.co.nz/media/webcontent/document/pdf/201237/RB.pdf

Whakaotihia a (a) me (b) kia tātari matawhānui ai i te pānga ki te tipuranga ohaoha o te 
whakahekenga ohaoha o ngā hoa tauhokohoko Uropi o Aotearoa, me te pānga hoki o te piki o te 
māiatanga pakihi. 

Tauira Tuatahi: Tauira rerenga porohita mō te ōhanga o Aotearoa

Pūtea

Kaiwhakanao

Kāwanatanga 

Kāinga 
nōhanga

Penapena Haumitanga

Whakapaunga

Moni whiwhi

Tāke tītahaTāke tauaro

Tāwāhi
Whiwhinga moni 
mō ngā rawa i 

tukuna ki tāwāhi

Utunga mō ngā 
rawa mai i tāwāhi

(a) Whakamāramahia taipitopitotia ko tēhea te rerenga moni i te Tauira Tuatahi ka whai pānga 
hāngai tonu nā te urunga o ngā hoa tauhokohoko Uropi o Aotearoa ki te whakahekenga 
ohaoha.
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“Kei te piki haere te māiatanga o ngā pakihi o Aotearoa mō ō rātou tūmanako, e ai ki tētahi 
rangahau hou…”
Mātāpuna: www.stuff.co.nz/business/industries/7738470/Bit-of-a-spring-in-business-confidence

(b) Whakatauritehia te pānga ki te tipuranga ohaoha o te whakahekenga ohaoha o ngā hoa 
tauhokohoko Uropi o Aotearoa, me te pānga hoki o te piki o te māiatanga pakihi. 

I tō whakautu, me kōrero mō ngā rerenga moni e hāngai ana mai i te Tauira Tuatahi, ka 
whakamārama taipitopito:
• he pēhea te pānga ki te tipuranga ohaoha o te whakahekenga ohaoha o ngā hoa 

tauhokohoko Uropi o Aotearoa
• he pēhea te pānga o te piki o te māiatanga pakihi ki te tipuranga ohaoha 
• te pānga tōpū ki te tipuranga ohaoha o te whakahekenga ohaoha o ngā hoa 

tauhokohoko Uropi o Aotearoa, me te piki o te māiatanga pakihi.
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Kua āta waiho tēnei whārangi kia wātea ana.
Ka haere ake te whakamātautau i te whārangi e 

whai ake nei.



You are advised to spend one hour answering the questions in this booklet.

QUESTION ONE: THE CIRCULAR FLOW MODEL 

“…the trading partner outlook remains weak. Many European economies are in recession.”
Source (adapted): https://zen.nzherald.co.nz/media/webcontent/document/pdf/201237/RB.pdf

Complete (a) and (b) to comprehensively analyse the effect on economic growth of New Zealand’s 
European trading partners being in recession, and the effect of an increase in business confidence. 

Model One: Circular flow model for the New Zealand economy

Financial

Producers

Government

Households

Savings Investment

Consumption

Income

Indirect taxDirect tax

Overseas
Export receipts

Import payments

(a) Explain in detail which money flow in Model One would be directly affected by New Zealand’s 
European trading partners being in recession.
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“New Zealand businesses are becoming increasingly confident about their prospects, a new 
survey shows ...”
Source: www.stuff.co.nz/business/industries/7738470/Bit-of-a-spring-in-business-confidence

(b) Compare and contrast the impact on economic growth of New Zealand’s European trading 
partners being in recession, with the impact of an increase in business confidence. 

In your answer, refer to the relevant money flows from Model One, and explain in detail:
• how New Zealand’s European trading partners being in recession could affect 

economic growth
• how an increase in business confidence could affect economic growth
• the combined impact on economic growth of New Zealand’s European trading partners 

being in recession, and an increase in business confidence.
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PĀTAI TUARUA: TE PĀNGA O TE KAUPAPA HOKOHOKO TUKUNGA WARO

“Ko te pūtake o te Kaupapa Hokohoko Tukunga Waro he whakaiti i te rahinga o ngā 
haurehu kati kōtuhi e tukuna ana i Aotearoa. Ka oti tēnei mā te whakahau utu ki ngā 
kaiwhakanao e tuku haurehu kati kōtuhi ana i roto i ā rātou mahi”.
Mātāpuna (he mea urutau): www.climatechange.govt.nz/emissions-trading-scheme/about/basics.html

“I akiaki a Fonterra kia noho mai te rāngai ahuwhenua i waho o te Kaupapa Hokohoko 
Tukunga Waro. I tohe rātou, nā te pikinga utu mō ngā kaiahuwhenua ka whakaitia tō rātou 
whaihuatanga, ka heke te whakangaonga miraka, me te ārai i te haumitanga ki roto i te 
ahuwhenua”.
Mātāpuna (he mea urutau): www.stuff.co.nz/sunday-star-times/business/5713082/Emissions-trading-schemers

Whakaotihia a (a) me (b) kia taea ai te tātari matawhānui ngā pānga o te Kaupapa Hokohoko 
Tukunga Waro.

(a) Whakamāramahia taipitopitotia he pēhea te pānga pea ki te tipuranga ohaoha o ngā pikinga 
utu o te Kaupapa Hokohoko Tukunga Waro mō te rāngai ahuwhenua. 

I tō whakautu:
• ki te Kauwhata Tuatahi, whakaaturia he pēhea te pānga o ngā pikinga utu mō te rāngai 

ahuwhenua ki te GDP Tūturu 
• whakamāramahia taipitopitotia ngā huringa kua oti i a koe i te Kauwhata Tuatahi. 

 

Real GDP

Price 
level

Graph One: AS/AD Model of the 
New Zealand economy
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Y
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Kauwhata Tuatahi: Tauira AS/AD o 
te ōhanga o Aotearoa
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GDP Tūturu
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“Engari, i te mea koinei tētahi o ngā whenua tuatahi o te ao ki te whakatinana i te Kaupapa 
Hokohoko Tukunga Waro (ETS) i roto i te rāngai ahuwhenua ka whakarei ake kē i te mana 
o Aotearoa i te ao, ā, he whai wāhitanga tauhokohoko nui mō ngā kaiahuwhenua. He tino 
nui ake ngā painga i ngā utu o te ETS mō rātou”.
Mātāpuna (he mea urutau): www.stuff.co.nz/sunday-star-times/business/5713082/Emissions-trading-schemers

(b) Whakatauritehia te pānga o te huringa o te tipuranga ohaoha ki ngā kaiahuwhenua, kāinga, 
me te taiao o Aotearoa nā te urunga atu o te rāngai ahuwhenua ki te ETS. 

I tō whakautu, me kōrero mō ō huringa ki te Kauwhata Tuatahi, ā, ka whakamārama 
taipitopito i:
• ngā utu me ngā painga mō ngā kaiahuwhenua o Aotearoa 
• ngā utu me ngā painga mō ngā kāinga o Aotearoa 
• te pānga ki te taiao.

He wāhi whakautu anō ki te whārangi 12  ►
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QUESTION TWO: THE IMPACT OF THE EMISSIONS TRADING SCHEME

“The purpose of the Emissions Trading Scheme is to reduce the amount of greenhouse 
gases emitted in New Zealand. This is done by charging producers who emit greenhouse 
gases while doing certain activities”.
Source (adapted): www.climatechange.govt.nz/emissions-trading-scheme/about/basics.html

“Fonterra lobbied to keep agriculture out of the Emissions Trading Scheme. It argued the 
increased costs to farmers would dent their profitability, reduce milk production, and curb 
investment in farming”.
Source (adapted): www.stuff.co.nz/sunday-star-times/business/5713082/Emissions-trading-schemers

Complete (a) and (b) to comprehensively analyse the effects of the Emissions Trading Scheme.

(a) Explain in detail how the increased costs of the Emissions Trading Scheme for the 
agricultural sector may affect economic growth. 

In your answer:
• on Graph One, show how the increased costs for the agricultural sector will affect  

Real GDP 
• explain in detail the changes you have made on Graph One. 

 

Real GDP
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level

Graph One: AS/AD Model of the 
New Zealand economy
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“However, being one of the first countries in the world to implement the Emissions Trading 
Scheme (ETS) in the agricultural sector would enhance New Zealand’s international 
standing, and would be a great marketing opportunity for farmers. The gains would far 
exceed the cost to them of the ETS”.
Source (adapted): www.stuff.co.nz/sunday-star-times/business/5713082/Emissions-trading-schemers

(b) Compare and contrast the impact of the change in economic growth resulting from the 
agricultural sector entering the ETS on New Zealand farmers, households, and the 
environment. 

In your answer, refer to the changes you made in Graph One, and explain in detail:
• the costs and benefits for New Zealand farmers 
• the costs and benefits for New Zealand households 
• the impact on the environment.

More answer space on page 16  ►
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PĀTAI TUATORU: NGĀ PENAPENA ME TE TIPURANGA OHAOHA

“… ko te tūmanako ka whakangāwari haere tonutia ngā kaha whakapaunga a ngā kāinga o 
Aotearoa mā te nui ake o ā rātou penapena nā te toharite teitei o ngā rahinga nama”.
Mātāpuna: www.treasury.govt.nz/budget/forecasts/befu2012/003.htm#_tocOverview

Whakaotihia a (a) ki te (c) kia tātari matawhānui i ngā pānga o te pikinga o ngā penapena a ngā 
kāinga o Aotearoa ki te tipuranga ohaoha wā-poto, wā-roa hoki.

(a) Ki te Kauwhata Tuarua, whakaaturia te pānga o te nui ake o te penapena a ngā kiritaki i ā 
rātou moni wātea ki te GDP Tūturu i roto i te wā poto.

Real GDP

Price 
level

Graph Two: AS/AD Model of the 
New Zealand economy
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Kauwhata Tuarua: Tauira AS/AD o 
te ōhanga o Aotearoa
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(b) Whakamāramahia taipitopitotia ngā huringa i oti i a koe.
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(c) Matapakitia te pānga o te pikinga penapena a ngā kāinga o Aotearoa ki te tipuranga ohaoha 
wā-poto, wā-roa hoki.

I tō whakautu:
• whakaahuatia ki te Kauwhata Tuatoru he pēhea te pānga o tētahi pikinga penapena ki 

te whakapaunga, haumitanga me te tipuranga wā-roa i roto i te ōhanga o Aotearoa.  
Me kī kei te pūwāhi A te ōhanga o Aotearoa i te tīmatanga

• whakamāramahia taipitopitotia he pēhea te pānga o te pikitanga o te penapena ki te 
kaha o te haumitanga i roto i te ōhanga o Aotearoa

• whakamāramahia taipitopitotia te take he pai ake te pānga o te pikinga penapena ki te 
tipuranga wā-roa i te tipuranga wā-poto

• me kōrero mō ō huringa i oti i a koe i te Kauwhata Tuarua, Tuatoru hoki.

Consumer goods

Capital 
goods

A.

Graph Three: Production possibility frontier for 
the New Zealand economy

Kauwhata Tuatoru: Rohenga ānau 
whakanaonga mō te ōhanga o Aotearoa Rawa 

haupū

Rawa kiritaki

A

He wāhi whakautu anō ki te whārangi 20  ►
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QUESTION THREE: SAVINGS AND ECONOMIC GROWTH

“... spending levels are expected to continue to be moderated by New Zealand households 
saving more in the face of high average debt levels”.
Source: www.treasury.govt.nz/budget/forecasts/befu2012/003.htm#_tocOverview

Complete (a) to (c) to comprehensively analyse the effect of increased savings by New Zealand 
households on short-term and long-term economic growth.

(a) On Graph Two, show the effect of consumers saving more of their disposable income on 
Real GDP in the short term.

Real GDP

Price 
level

Graph Two: AS/AD Model of the 
New Zealand economy
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Y

AD

AS

(b) Explain in detail the changes you made.
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(c) Discuss the impact of increased savings by New Zealand households on short-term and 
long-term economic growth.

In your answer:
• illustrate on Graph Three how an increase in savings would affect consumption, 

investment, and long-term growth in the New Zealand economy.  
Assume the New Zealand economy is initially at point A

• explain in detail how an increase in savings would affect the level of investment in the 
New Zealand economy 

• explain in detail why an increase in savings would have a more positive effect on long-
term growth compared to short-term growth

• refer to the changes you made to Graphs Two and Three.

Consumer goods

Capital 
goods

A.

Graph Three: Production possibility frontier for 
the New Zealand economy

More answer space on page 24  ►
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