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QUESTION

Read the case study scenario below and use it to answer all parts of the question that follows.

Case study scenario - A decision to stop exporting

Kawhiu Industries is a large seafood business located in the Marlborough region. It is a
privately owned limited liability company. Kawhiu Industries produces many types of
seafood at its marine farms in the Marlborough Sounds, which it processes at its factory
in Blenheim. It sells the seafood to customers throughout New Zealand and overseas.
Kawhiu Industries is a major employer in the Marlborough region, employing over 300
people, and contributes to the wider community by sponsoring cultural events and
sporting teams.

The following participants in society are all located in the same area:

«  Leota Transportation: a trucking company that has a contract to deliver seafood
for Kawhiu Industries to the factory, customers in the Marlborough region, and to
Christchurch to be flown overseas

. Care and Courage: a non-profit organisation in Blenheim that provides support to
those in need of food, clothing, and shelter, which receives money grants from the
Government

. a whanau consisting of two parents with 12-year-old twins; one parent is employed
as a driver at Leota Transportation and the other runs Care and Courage

»  alocal bank that Kawhiu Industries and many other businesses and whanau bank
with

«  households in the community

. other businesses, for example petrol stations, supermarkets, retail stores,
hairdressers, and tradespeople

«  the Government.

(@) (i) Describe the financial interdependence between Kawhiu Industries and Leota
Transportation.
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(i)  Describe the financial interdependence between the Government and households in the
community.

(i) Describe the financial interdependence between Kawhiu Industries and the bank.

Recently, two of Kawhiu Industries’ major overseas customers have closed down and
cancelled their orders. As a result, Kawhiu Industries has decided to stop exporting seafood
and focus on the New Zealand market. Therefore, they will have to close some of their
marine farms and reduce the size of their processing factory, leading to a loss of 180 jobs.

(b) Describe a direct effect Kawhiu Industries’ decision to stop exporting seafood has on Leota
Transportation.
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(c) (i) Explain ONE flow-on effect Kawhiu Industries’ decision to stop exporting seafood has on
the whanau.

(i)  Using the flow-on effect for the whanau, explain ONE impact on the interdependent
financial relationship between the whanau and the bank.

(d) (i) Explain ONE flow-on effect Kawhiu Industries’ decision to stop exporting seafood has on
the Government.
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(i)  Using the flow-on effect for the Government, explain ONE impact on the interdependent
financial relationship between the Government and the other businesses in the area.

The Government offers a one-off $100 000 payment (e.g. subsidy) to organisations that
hire five or more new employees in a year.

(e) Evaluate the Government’s decision to offer a one-off $100000 payment (e.g. subsidy) to
organisations that hire five or more new employees in a year. In your answer you should:

. explain a positive or negative consequence for each of:
. the Government
. households in the community
. Care and Courage

. justify why the Government would make this decision.

( Answer space continues on the next page » )
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As a result of the decision to stop exporting seafood, Kawhiu Industries purchases its own
trucks to transport seafood within New Zealand.

(f)  Evaluate Kawhiu Industries’ decision to purchase their own trucks to transport seafood. In your
answer you should:

. explain a positive or negative consequence for each of:
. Kawhiu Industries
. Leota Transportation
. the bank

. justify why Kawhiu Industries would make this decision.
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