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Annotation

M5

This answer demonstrates the candidate’s ability to explain links between economic
concepts and producer choices. The supply graph is perfectly presented. The
reason for the law of supply is described clearly, using correct price and quantity
data from the resource material. The nature of a related good is defined correctly,
but the example is not valid, because the production of cherry juice would require
different resources. Any fruit or vegetable would have been an acceptable choice of
related good. This mistake spoiled discussion of the impact of a rise in the price of
cherries on the supply of a related good.

A4

This answer shows a clear understanding that frost prevention would lead to a
reduction in Cade’s supply of cherries, and profitability. It also demonstrates the
candidate’s ability to illustrate the impact of this change on the supply curve.
However, the candidate needs to go beyond including words from the resource
material in the answer, regarding equipment that Cade could use to prevent the
frost. What was needed to raise this answer to merit level was an explanation of the
impact on Cade’s supply of cherries. For instance, Cade needed to either hire a
helicopter, or purchase heaters, or pay for electricity to run heaters, or spend time
installing covers to keep out the frost. Any of these possibilities would add to costs
of production, and an example was needed as part of the explanation. To raise this
answer to E level, the candidate needed to describe how both frost and frost
prevention would decrease supply of cherries by Cade. The candidate’s second
flow-on effect was that Cade’s profit would change – but a flow-on effect is a
decision or action by the producer, related to the business itself, that results from
the scenario discussed.

M5

This answer begins with a good definition of both technology and productivity. The
candidate draws on the words from the resource material and goes beyond these,
which creates the basis of an adequate explanation of how new technology affects
productivity. The candidate identifies that supply will increase as a result of the rise
in productivity. The answer stated that Cade’s output will increase more than input,
but it would have been better if it was explained how this reduces cost of
production, increasing profitability, which is what causes the increase in supply. The
impact on profitability would distinguish an E grade answer.
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M6

This answer demonstrates the candidate’s ability to explain links between economic
concepts and producer choices, which gains it a Merit level grade. The nature of a
related good is adequately explained for Merit, and the impact of a rise in the price
of cherries on the supply of strawberries is explained with reference to the idea of
relative profitability. A way to improve this part of the answer would be to also
explain how relative profitability of cherries and strawberries would lead to Cade
switching resources from production of one to the other. Also, if the candidate had
explained the impact of higher prices on revenue and profit more carefully,
focussing on the role of profitability as the prime motivator of producers, then this
would have helped it achieve an E grade.

E7

This answer shows a clear understanding that both frost and frost prevention would
lead to a reduction in Cade’s supply of cherries. For each of these influences on
supply, links are clearly made to identify how profitability is affected. If the impact on
revenue was specifically identified, then this would have raised the answer to an E8
level. One flow-on effect described was that Cade would divert his resources to
production of strawberries. However, the candidate needed to acknowledge that this
would be helpful only if strawberries were frost-resistant. The second flow-on effect
was fully explained, with reference to Cade’s lower level of supply and the
decreased profitability of Cade’s business. The candidate referred to the graph in
discussion of the scenario.

M5

This answer demonstrates the candidate’s ability to explain links between economic
concepts and producer choices, which gains it a Merit level grade. A strength of the
work is that the candidate does not rely on the words from the resource material,
but uses ideas from the material to construct an answer which clearly explains how
the new technology affects productivity and supply. The impact on revenue and
profitability is also identified. However, to gain an E grade, flow-on effects needed to
relate more closely to the question scenario.

