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No part of the candidate evidence in this exemplar material 
may be presented in an external assessment for the purpose 

of gaining credits towards an NCEA qualification.















  

 

Achievement exemplar for 91177  2015 Total score 10 

Q Grade 
score Annotation 

1 A3 

This is a solid Achievement, although the calculation for inventory turnover is 
incorrect, as it correctly describes the markup of 90 cents and links it to the 
selling price of $3.90. The response goes on to correctly explain inventory 
turnover. However, the incorrect reason is given for the necessity of having a 
high inventory turnover (to avoid spoilage), rather than the smaller gross profit 
requiring a high inventory turnover to cover expenses and generate decent 
Net Profit. The candidate does correctly explain how increased inventory 
turnover has enhanced increased profitability. 

2 A4 

The Equity ratio is described as 81 cents of every $1 of total assets has been 
funded by the owner and the trend is commented on in part (i). In part (ii), the 
trend in administrative expenses is described as positive but there is no 
mention of office wages being unchanged or increased Net Profit. In part (iii), 
the answer is a really strong answer at high Merit level; however, because of 
the weak answers in parts (i) and (ii) at the highest an A4 can be awarded. 

3 A3 

The current ratio is explained and the trend commented on. The age of 
accounts recievable is also explained in context. However, the calculation for 
age of accounts receivable is incorrect, meaning that A4 could not be 
awarded. The procedures used to collect accounts receivable are commented 
on in terms of how they are working. The overall effect of these procedures for 
the liquidity of Perfect Pies is not commented on. 

 

  




