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RESOURCE A: ANALYSIS MEASURES - FORMULAE SHEET

Return on equity %

Gross profit 100
= 0 x _2Y
Mark-up % Cost of goods sold

Gross profit % Gross profit « 100
Sales

Distribution cost % Distribution costs <« 100
Sales

Admini : 1

Administrative expense % dministrative expenses 100
Sales

Finance cost % Finance costs « 100
Sales

Net profit/ profit for the year % Profit for the year x 100
Sales

Profit for the year 100

Average equity

Rate of return on total assets %

Profit for the year + Interest 100
Average total assets 1

Current ratio

Current assets
Current liabilities

Liquid ratio

Current assets — (Inventory + prepayments)
Current liabilities — Secured overdraft

Equity ratio

Equity
Total assets

Inventory turnover

Cost of goods sold
Average inventory

= (times per year)

Average accounts receivable _ 365

Age of accounts receivable Credit sales x 1.15 x 1 = (days)
Percentage change (This year’s fif:sri/—e:iztf?/geuarre’s figure) 1(1)0
RESOURCE B
Perfect Pies
Statement of Cash Flows (extract)
2014 2015
$ $
Cash payments
Kitchen equipment 3000 32000
Dining furniture 500 10000
Advertising 10000 18000
Office wages 80000 80000




RESOURCE C
Perfect Pies
Income Statement Summary
2014 2015
$ $
Sales (40% are credit) 780000 910000
Cost of goods sold 600000 700000
Gross profit 180000 210000
Total expenses 158000 169500
Net profit 22000 40500
Perfect Pies
Statement of Financial Position (extract)
2014 2015
$ $
Current assets
Bank 12000 14000
Accounts receivable 30000 35000
Inventory 15000 16000
Non-current assets 226000 268000
Total assets 283000 333000
Liabilities
GST payable 2000 3500
Accounts payable 14000 14500
Accrued expense 2000 1500
Loan (due 2020) 50000 45000
Total liabilities 68000 64500
Equity 215000 268500




