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Q 
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1 M5 

2 M6 

3 A4 

Annotation 

Part A lacks correct economic detail in the explanation for Merit, foreign tourist 
spending shifts the export receipts component of aggregate demand in graph 
one. Part B has some of the expectation of Merit. The detailed explanation 
shows depth by providing two reasons for the cause of inflation to a fully 
referenced result shown in graph two. The candidate has identified the issue 
of falling profit margins, but has not explained how it has been addressed by 
the increase in price level. 

Part A has an accurate explanation of a link between the money supply and 
inflation using an appropriate economic model. Greater detail about the 
magnitude of the change in price level, using the quantity theory of money 
would benefit the answer. Part B has identified and explained in detail why 
price level has increased using an appropriate economic model. The 
candidate has identified the overall impact on inflation from the short run to the 
long run, but lacks the depth necessary for Excellence. 

Part A demonstrates an explanation of the difference between a single market 
price increase and multiple markets increasing. In part B there is a description 
of the difference between inflation and disinflation. There are explanations of 
how savers are impacted by inflation and disinflation. Neither part A nor part B 
has a detailed explanation for Merit. 


