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QUESTION ONE: PRODUCTION POSSIBILITY FRONTIER

The unemployment rate, as measured by the Household Labour Force Survey (HLFS),
has been trending downwards from 7.3% to 5.4% over the period September 2012 to
September 2014.

Sources (adapted): hitp://www.parliament.nz/en-nz/parl-support/research-papers/00PLEcoRP2014011/
unemployment-and-employment-statistics-the-household-labour

http://www.stats.govt.nz/browse_for_stats/income-and-work/ employment_and_unemployment/
HouseholdLabourForceSurvey_HOTPSep14qtr. aspx

(@ (i) Identify ONE point on Graph One below that represents unemployment. Label the point

with an X.
Graph One: Production Possibility Frontier

Capital A
goods

-
y

MFConsumer goods

(i)  Explain in detail the impact of an increase in Real Gross Domestic Product (Real GDP).
In your answer: ' ' '

. on Graph One show the impact of an increase in Real GDP

. explain in detail how the increase in Real GDP will affect economic growth

. refer to Graph One. — '
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Compare and contrast the impact on economic growth of an increase in Real Gross
Domestic Product (Real GDPYwith an ifcrease in Productive Capacity.
In your answer: -—

. on Graph Two show the impact of an increase in Productive Capacity
. explain in detail how the increase in Productive Capacity will affect economic growth
. explain in detail the different impact on economic growth that an inWP

has when compared with an increase in Productive Capacity
. refer to Graph One and Graph Two.

Graph Two: Production Possibility Frontier
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QUESTION TWO: THE IMPACT OF CLIMATE CHANGE ON ECONOMIC GROWTH

One view of the impact of climate change on the economy is that it will provide
business opportunities as households, business, and the Government increase spending
e e .~

on protection from its worst influences.

(a) Explain in detail the impact of climate change on economic growth in New Zealand.
In your answer: === —
fully label on Graph Three the En_gact of the increase in spending on economic growth
explain in detail the impact that you have shown on Graph Three.

N—/‘
Graph Three: AD/AS model of the New Zealand economy

o—

Price level A
AS

oL
Tl 222> .
¥ o,
¥ "
L
Y 9, >
= . Real GDP
The mpadk  of  climbe  Chame Lvill  Aewr [t0n
ﬂ”q ol 9{“ Con S”'\F}"h ,gpmém [(,) I, V&J}m&d-
pMLJ ), onl Govenmat 3px (@) e
ey o;> (onsemen, DOhepsd Tl /’l\b Dout/amet
%V . inefeade /v&/b’b Q‘/ g%@@vg o (\,D,iw}‘r}\ '{IQM
Chmo\lu C\M/(je/) Worde ;’TJ'M'L«.(/Q ) ;'b C/ T W\ D\NAG
oe all & Lompoants  fmb  mobe  Lp I egmitn
‘FO/ AD (A’b" C t T -LQC-l (x- /\4)) O ineRade
 all J/@« ﬂjr /L);(, il /€0~ /"[ i~ AD i,\;,/um«s P
S}w‘“ O ]L” 8"‘9\'\ as a Sk h O../JWDP/ o‘/ #’L @J'J/&
o Cwve from A0 Fo /"Jo( Lot Q” obhr 7[7&(/%:5
of &8 Ao ok bty Cm&nl) M e //eb of 4P

o

ASSESSOR'S
USE ONLY

Dy vl be a &Ia,o/)rzj e w2z Y Hy%

m\\
antoed o~ ol Poper




An alternative view of the impact of climate change on the economy is that it will

Ancrease costs of production because of higher costs of obtaining resources or changing
) . ‘—w
production

(b) Discuss the effect of climate change on economic growth in New Zealand as the impacts. of
climate change intensify over the next 50 y&ars. D——

In your answer:

fully label Graph Four to show the impact of ch_:r_e_gs_i_rlg_gg_s_ts_Qt_w_ggﬁ/on

explain in detail the impact that you have shown on Graph Four

explain in detail whether increasing spending or increasing costs of production would
have a greater impact on economic growth in New Zealand over the next 50 years.
i o =

Graph Four: AD/AS model of the New Zealand economy
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QUESTION THREE: THE UNEVEN IMPACT OF ECONOMIC GROWTH

ASSESSOR"

The proposed Ruataniwha Water Storage Scheme will create an 83-metre-high dam
located on the upper Makaroro River in Central Hawke’s Bay, where it will create a
storage reservoir. The reservoir will supply water to irrigate approximately 25 000
hectares of land, primarily in the Ruataniwha Plains area of Central Hawke’s Bay
district. The scheme also includes a plan for a small (6.5 MW) renewable energy
hydroelectric power station to be constructed adjacent to the dam (capable of supplying
electricity equivalent to 2 200 average households).

N

Source (adapted): http://www.epa.govt.nz/Resource-management/Tukituki/lodgement-notification/about
tukituki_proposal/Pages/default.aspx

Objections to the scheme ranged from the earthquake risk, inadequate protection of
ecosystems, and existing high levels of pollution, to reduced access to water.

Source (adapted): http://www.epa.govt.nz/Resource-mana gement/Tukituki/Submissions/Pages/Summary %20
and%20Submissions.aspx

Compare and contrast the impacts that the Ruataniwha Water Storage Scheme could have on the
economic well-being of businesses and houséholds. -

In your answer, explain in detail: ’ =
. one example of a business that may be better off
— —
one example of a business that may be worse off
. one example of how households may be better off
oetter off

. one example of how households may be worse off.
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Extra space if required.

Write the question number(s) if applicable.
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EXEMPLAR Score 14

Question 1 — M5

Q 1(a)(i) — X placed inside of frontier — correct

Q 1(a)(ii) — arrow towards frontier — correct

Explanation — no mention of increase in output or reasons for increase in economic growth.
Q1(b) — graph shift correctly

Explanation — candidate mentions “increases to either natural, capital or human resources”,
specifically links to model (PFF to PFF4). (M5)

Question 2 — E7
Q 2(a) — curve shifted correctly and labelled correctly

Explanation — candidate mentions increase in C, | and G will lead to increase in economic
growth — AND link to model (Y-Y1). (M6 evidence — 3 components)

Q 2(b) — curve shifted correctly

Explanation — candidate mentions less profitable, Y-Y, and negative impacts on economic
growth (M5 evidence)

As candidate focused on increased costs of production having a greater impact, rather than
increased spending as the impact over the next 50 years of increasing cost of production
due to resource scarcity will continue to remain high. Also discussed how increased
spending will only be short-lived. E7 (misses E8 as insufficient links to model in this part of
the question).

Question 3 — N2
Business positive — not accepting energy companies
Business negative — bottle water companies not accepted as no “less access to water”.

Household positive — cheaper power not accepted BUT able to access power (supply focus)
is accepted for A

Household negative — decreases health and well-being due to pollution accepted for A
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QUESTION ONE: PRODUCTION POSSIBILITY FRONTIER

The unemployment rate, as measured by the Household Labour Force Survey (HLFS),
has been trending downwards from 7.3% to 5.4% over the period September 2012 to
September 2014.

Sources (adapted): http://www.parliament.nz/en-nz/parl-support/research-papers/00PLEcoRP2014011/
unemployment-and-employment-statistics-the-household-labour

http://www.stats.govt.nz/browse_for_stats/income-and-work/employment_and_unemployment/
HouseholdLabourForceSurvey_HOTPSepl4qtr.aspx

(@) (i) Identify ONE point on Graph One below that represents unemployment. Label the point
with an X.

Graph One: Production Possibility Frontier

Capital A
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(i)  Explain in detail the impact of an increase in Real Gross Domestic Product (Real GDP).
In your answer:

. on Graph One show the impact of an increase in Real GDP
. explain in detail how the increase in Real GDP will affect economic growth
. refer to Graph One.
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(b) Compare and contrast the impact on economic growth of an increase in Real Gross

Domestic Product (Real GDP) with an increase in Productive Capacity.
In your answer:

. on Graph Two show the impact of an increase in Productive Capacity
. explain in detail how the increase in Productive Capacity will affect economic growth
. explain in detail the different impact on economic growth that an increase in Real GDP

has when compared with an increase in Productive Capacity
° refer to Graph One and Graph Two.

Graph Two: Production Possibility Frontier
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QUESTION TWO: THE IMPACT OF CLIMATE CHANGE ON ECONOMIC GROWTH

One view of the impact of climate change on the economy is that it will provide
business opportunities as households, business, and the Government increase spending
on protection from its worst influences.

Economics 91224, 2015

A

(@) Explain in detail the impact of climate change on economic growth in New Zealand.
In your answer:

fully label on Graph Three the impact of the increase in spending on economic growth
explain in detail the impact that you have shown on Graph Three.

Graph Three: AD/AS model of the New Zealand economy
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An alternative view of the impact of climate change on the economy is that it will
increase costs of production because of higher costs of obtaining resources or changing

production methods.

(b) Discuss the effect of climate change on economic growth in New Zealand as the impacts of
climate change intensify over the next 50 years.
In your answer:
fully label Graph Four to show the impact of increasing costs of production

explain in detail the impact that you have shown on Graph Four

explain in detail whether increasing spending or increasing costs of production would
have a greater impact on economic growth in New Zealand over the next 50 years.

Graph Four: AD/AS model of the New Zealand economy
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QUESTION THREE: THE UNEVEN IMPACT OF ECONOMIC GROWTH

ASSESSOR'S

USE ONLY ASSESSOR'S

USE ONLY
The proposed Ruataniwha Water Storage Scheme will create an 83-metre-high dam A W [/\@u M mcy ké é'“é@/ @# W éﬁ

located on the upper Makaroro River in Central Hawke’s Bay, where it will create a
storage reservoir. The reservoir will supply water to irrigate approximately 25 000

hectares of land, primarily in the Ruataniwha Plains area of Central Hawke’s Bay Wm A HOULS-Q\/\AC)\

district. The scheme also includes a plan for a small (6.5 MW) renewable energy

: =

hydroelectric power station to be constructed adjacent to the dam (capable of supplying FMM M/\a % {(/M/ /e ' ///ﬁj O ' {L\‘S (S

electricity equivalent to 2 200 average households). LUZCJ(,(/(S—& M L/\)\(/k \¢,Q aé €. /23 nzd/’m gl

Source (adapted): http://www.epa.govt.nz/Resource-management/Tukituki/lodgement-notification/about_ \ . .

tukituki_proposal/Pages/default.aspx (< OFS M 8““" 218 ST PN & SN Y f[/\"—" h~zams H"QF
Aoy wil be alle to  aford oer goeds  and servids

Objections to the scheme ranged from the earthquake risk, inadequate protection of

ecosystems, and existing high levels of pollution, to reduced access to water. W Méf( Z\cu/ ¢ a é-e/ 7ZC/’ 7%4/ /? 0[ / /ﬁﬁ .
Source (adapted): http://www.epa.govt.nz/Resource-management/Tukituki/Submissions/Pages/Summary %20 _Am‘ _4, léLO (/(g/e L\-O [d g /1 o g/ % é—Q (r\Q_‘t\ &-—S ‘4/0,\_\
and%20Submissions.aspx ‘

Jzeh/j wp/ od {g/ér Hoo poshuckor o U
Compare and contrast the impacts that the Ruataniwha Water Storage Scheme could have on the ’Z%’

economic well-being of businesses and households. 0(0(/77% Df j 4 é’/’v‘/’”‘j k{/{{l\.zss &PMJ’"“\?/ éﬁ(aw(c,e
In your answer, explain in detail: N . / recliod L_\{ l-ve/ - -
one example of a business that may be better off b j CIrtem—=g “"SQMVT‘\QS
one example of a business that may be worse off b( QAZQ ql—g) a%fa/ V V¢ {% ﬁﬂaé/ M sérifices
one example of how households may be better off e e e ‘

one example of how households may be worse off. (% %‘\QI/\OMS Ity EJ» wWorsd J’# ZLZ(WM\ dt |
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There is more space for your answer to
Question Three on the following page.
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EXEMPLAR Score 17
Question 1 — A4
Q 1(a)(i) — X placed inside of frontier — correct

Q 1(a)(ii) — arrow towards frontier — correct

Explanation — mentions increase of economic growth and increase in production but no
reasons for this increase in economic growth. (A evidence)

Q1(b) — graph shift correctly

Explanation — mentions economic growth but no reasons why, no link to the model or
specific impact on the future

Question 2 — M6

Q 2(a) — curve shifted correctly and labelled correctly

Explanation — candidate mentions increase in C, | and G will lead to increase in economic
growth — AND link to model (Y-Y1). (M6 evidence — 3 components)

Q 2(b) — curve shifted correctly

Explanation — candidate mentions increased cost of production will lead to lower profit
margins, Y-Y{ BUT no impact on economic growth.

As candidate focused on increased spending having a greater impact, rather than increased
costs of production due to increased scarcity of resources. This is acceptable only if the
increased spending early on provided technology or production methods that are reducing
need for scarce resources.

Question 3 - E7

Business positive — Farmers can take advantage due to improved irrigation of land
previously too dry ... increase production (who and why) ... increase revenue (implication) —
M evidence

Business negative — power companies not accepted.

Household positive — employment in construction businesses. Higher incomes (who and
why) ... able to afford more goods and services (implication) — M evidence

Household negative — increased pollution may lead to worse health (who and why) ... have
to go to the hospital more often causing them to have less discretionary income (implication)
— M evidence

As candidate has households positive AND negative = E7



