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QUESTION ONE: PRODUCTION POSSIBILITY FRONTIER

The unemployment rate, as measured by the Household Labour Force Survey (HLES),
has been trending downwards from 7.3% to 5.4% over the period September 2012 to
September 2014.

Sources (adapted): http://www.parliament.nz/en-nz/parl-support/research-papers/00PLEcoRP2014011/
unemployment-and-employment-statistics-the-household-labour

http://www .stats.govt.nz/browse_for_stats/income-and-work/employment_and_unemployment/
HouseholdLabourForceSurvey_HOTPSepl4qtr.aspx

(@) (i) Identify ONE point on Graph One below that represents unemployment. Label the point

with an X.
Graph One: Production Possibility Frontier

Capital A
goods

.
>

Consumer goods

(i)  Explain in detail the impact of an increase in Real Gross Domestic Product (Real GDP).
In your answer:

. on Graph One show the impact of an increase in Real GDP
. explain in detail how the increase in Real GDP will affect economic growth
. refer to Graph One.
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Compare and contrast the impact on economic growth of an increase in Real Gross
Domestic Product (Real GDP) with an increase in Productive Capacity.
In your answer:

. on Graph Two show the impact of an increase in Productive Capacity
. explain in detail how the increase in Productive Capacity will affect economic growth
. explain in detail the different impact on economic growth that an increase in Real GDP

has when compared with an increase in Productive Capacity
. refer to Graph One and Graph Two.

Graph Two: Production Possibility Frontier

Capital A
goods

-
v

Consumer goods

mos l\/)\_{’(

Iﬂ/ﬂﬂé‘t&/< wC Cﬁzﬂ%‘; Wi // AL CCt "efcc/

@ >/—¢¢/,,0/ & amse-—w‘-—-

G.—,&g %‘5 W/// ingess( %,

A/\ “egase.

QI/)] an w1 lasC

ref m J/qﬁa,, - /n d&o}L 4

C{ﬂ i F j@ﬂp{j c,,lé/ Stryels 7[/31% & e
CO’»’\ N Lw/. f@jﬂ y an /hwwx t>)
gce}ﬂom"é ﬂ/@wf’lh , 48 A p/ vu,i{oq Wojg l) /ﬁ [IA’VL

5/#’(6{5 Duvaarlg 74
;n //%93/«1 c!évb
Reo/ GOV

Seen e 4/7 ﬂé 7 wo, Aﬂ “tase
0‘1(/’9» Cn
P cteviipe. an //'L/Uw(, " 10/05/’41. '(v(/ (‘t/ﬁcé
OI)§ ':>}Lf¢c¢% /A/ M/‘\ﬂ‘"‘"/ /{L &C@ﬂ@? Cgn ,ﬁ’t?a(/’nc-t 'h

V% YQ\IL\'L wl\/ff G incsske g 'Q@/ &ﬂ/’
g,-,/m (mﬂ(/),f 'O(QUL«L/(dn ) f/'L @l nlp, .

Fé‘ %ﬂ«// b it Nl /66140 </f\c/wfx,

ﬂ/ff j"l&A\V"— ﬁ(pcc@té’ !%/; ey g b nease /Z\

There is more/space for your answer to
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: QUESTION TWO: THE IMPACT OF CLIMATE CHANGE ON ECONOMIC GROWTH ASSESSOR'S
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An alternative view of the impact of climate change on the economy is that it will

increase costs of production because of higher costs of obtaining resources or changing
production methods.

(b) Discuss the effect of climate change on economic growth in New Zealand as the impacts. of
climate change intensify over the next 50 years.
In your answer:

fully label Graph Four to show the impact of increasing costs of production
explain in detail the impact that you have shown on Graph Four

explain in detail whether increasing spending or increasing costs of production would
have a greater impact on economic growth in New Zealand over the next 50 years.

Graph Four: AD/AS model of the New Zealand economy
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QUESTION THREE: THE UNEVEN IMPACT OF ECONOMIC GROWTH

The proposed Ruataniwha Water Storage Scheme will create an 83-metre-high dam T
located on the upper Makaroro River in Central Hawke's Bay, where it will create a
storage reservoir. The reservoir will supply water to irrigate approximately 25 000
hectares of land, primarily in the Ruataniwha Plains area of Central Hawke's Bay
district. The scheme also includes a plan for a small (6.5 MW) renewable energy
hydroelectric power station to be constructed adjacent to the dam (capable of supplying
electricity equivalent to 2 200 average households).

Source (adapted): ht'tp://www.epa.govt.nz/Resource—management/Tukituki/lodgement—notiﬁcation/about_
tukituki_proposal/Pages/default.aspx

Objections to the scheme ranged from the earthquake risk, inadequate protection of
ecosystems, and existing high levels of pollution, to reduced access to water.

Source (adapted): http://www.epa.govt.nz/Resource-management/Tukituki/Submissions/Pages/Summary%20
and%20Submissions.aspx

Compare and contrast the impacts that the Ruataniwha Water Storage Scheme could have on the
economic well-being of businesses and households.
In your answer, explain in detail:

one example of a business that may be better off
one example of a business that may be worse off
one example of how households may be better off
one example of how households may be worse off.
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Question Three on the following page.
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EXEMPLAR Score 20

Question 1 — E8

Q 1(a)(i) — X placed inside of frontier — correct
Q 1(a)(ii) — arrows towards frontier — correct

Explanation — increase in output, increase in economic growth. Increase in capital and
consumer goods due to more efficient use of resources AND explicit link to model (X — X) —
(M6)

Q1(b) — graph shift correctly

Explanation — candidate mentions “increase in technology or net migration” ... specifically
links to model “shifts outwards as seen on Graph Two” ... “only increases the amount the
economy can produce in the future”. (M6)

Question 2 - E7

Q 2(a) — curve shifted correctly and labelled correctly

Explanation — candidate mentions increase in C, | and G will lead to increase in economic
growth — AND link to model (Y-Y4). (M6 evidence — 3 components)

Q 2(b) — curve shifted correctly

Explanation — candidate mentions decreasing profit margins, Y-Y, and decrease in Real
GDP (NO mention of decrease in economic growth) — therefore only A evidence

However, candidate focused on increased costs of production having a greater impact,
rather than increased spending as the impact over the next 50 years of increasing cost of
production due to cost of obtaining the resource would exponentially increase every year.
Also discussed how increased spending will only be short-lived and could be negative if
Government spending resulted in increase of Government debt. = E7 (misses E8 as
insufficient links to model in this part of the question).

Question 3 - M5

Business positive — farming ... irrigated land leads to decreased cost of production ... so
profit margins would increase. = M evidence

Business negative — not accepting “not part of the 25000 hectares to be irrigated. They are
unlikely to be worse off, just not better off.

Household positive — decreased cost of meat and dairy is accepted for A, BUT no implication
for households of this.

Household negative — decreases health and well-being due to pollution accepted for A, BUT
no implication of this.



