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Merit exemplar for 91406 2015 Total score 16 

Q Grade 
score 

Annotation 

1 E8 This is an E8 because it shows minimal errors in the processing and reporting.  
It also demonstrates comprehensive understanding in question 1 (b) by giving 
the effect of the transaction on both accounts and how both the Contributed 
Equity and Retained Earnings figures were calculated. 

2 M5 This is an M5 because it shows minimal errors (1 incorrect stem) in the 
preparation of the Statement of Cashflows, but the candidate was not able to 
explain in question 2 (b) why the $800 prepayment is subtracted and the $400 
prepayment is added. 

3 A3 This is an A3 because it shows understanding in the preparation of the 
Statement of Comprehensive Income but has a significant number of incorrect 
stems. Candidate showed in-depth understanding of both the liquidity and 
balance sheet test but did not link these to the $5000 dividend payout. 

  




