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Level 2 Economics, 2016
91224 Analyse economic growth 

using economic concepts and models

2.00 p.m. Tuesday 15 November 2016 
Credits: Four

Achievement Achievement with Merit Achievement with Excellence
Analyse economic growth using 
economic concepts and models.

Analyse economic growth in depth 
using economic concepts and models.

Analyse economic growth 
comprehensively using economic 
concepts and models.

Check that the National Student Number (NSN) on your admission slip is the same as the number at the 
top of this page.

You should attempt ALL the questions in this booklet.

If you need more room for any answer, use the extra space provided at the back of this booklet.

Check that this booklet has pages 2–11 in the correct order and that none of these pages is blank.

YOU MUST HAND THIS BOOKLET TO THE SUPERVISOR AT THE END OF THE EXAMINATION.
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TOTAL

Merit

15

No part of the candidate evidence in this exemplar material 
may be presented in an external assessment for the purpose 

of gaining credits towards an NCEA qualification.



















Merit exemplar for 91224 2016 Total score 15 

Q Grade score Annotation 

1 M6 

Part A. Both flows identified. Explanation of how savings decreases growth, using 
consumption from circular flow diagram. Explanation of how investment increases 
growth using capital goods. Both explanations combined create a Merit standard 
detailed explanation using circular flow model.  
Part B. Weak explanation of how income taxes impact on growth. Detailed explanation 
of how social welfare increases through jobs / skills / health. Understanding that income 
taxes may impact savings rather than consumption; that the social welfare impacts are 
long term. Overall, there is enough evidence in part B for a Merit explanation. 
Overall, Merit evidence in part A and some Merit evidence in Part B. 

2 M5 

Graph 1 is correctly labelled. Graph 2 is incorrect.  
Candidate has correctly defined Real GDP and productive capacity, demonstrating 
greater understanding in subsequent explanations. Graph 1 has detailed explanation 
containing real GDP, reference to graph and lower unemployment increasing 
production. There are some minor errors. For Graph 2, there is a correct explanation; 
however, it is incorrectly presented on the graph. 
Overall, a detailed explanation with minor errors for Graph 1. 

3 A4 

Part A. Graph is correctly drawn and labelled. A strong explanation, with reference to 
graph and decrease in growth. Explanation of why AS curve is affected. 
Part B. There is an explanation of a cost and a benefit to government; neither are at 
the depth required for Merit. Workers do not earn profits; correct statement about 
creation of jobs. 
Overall, there are three explanations and some correct statements. Insufficient 
evidence of two detailed explanations. 

 

 

 

 

 

 

 

 

 

 

 

 

	   	  




