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Achievement
Demonstrate understanding of macroeconomic influences on the New
Zealand economy.

Achievement with Merit
Demonstrate in-depth understanding of
macro-economic influences on the New
Zealand economy.

Achievement with Excellence
Demonstrate comprehensive
understanding of macro-economic
influences on the New Zealand
economy.

Check that the National Student Number (NSN) on your admission slip is the same as the number at the
top of this page.
You should attempt ALL the questions in this booklet.
If you need more room for any answer, use the extra space provided at the back of this booklet.
Check that this booklet has pages 2–8 in the correct order and that none of these pages is blank.
YOU MUST HAND THIS BOOKLET TO THE SUPERVISOR AT THE END OF THE EXAMINATION.

Merit
TOTAL

15
ASSESSOR’S USE ONLY

© New Zealand Qualifications Authority, 2016. All rights reserved.
No part of this publication may be reproduced by any means without the prior permission of the New Zealand Qualifications Authority.

Merit exemplar 2016
Subject:
Q

I

Economics

Grade
score

I

Standard: 191403

I Total score: 115

Annotation

I

This candidate has received M6 for this question because they:
r

1

M6

a) Shifted and labelled the S$NZ and D$NZ curves correctly on Graph
One. (1)
b) Shifted and labelled the AS and AD curves correctly on Graph Two.
(2)
Provided detailed explanations for the impact of a reduction in the
OCR on the value of the NZ dollar (3), the Aggregate Demand curve
(4) and the Aggregate Supply Curve (5). While partial explanations
regarding the effectiveness of the reduction in the OCR in achieving
the goals of economic growth and price stability are provided (6),
more comprehensive explanations would have contrasted the
opposing impact on economic growth of the AD and AS shifts and/or
explained the combined impact of the AD and AS shifts on the Price
Level and linked this to inflation and the price stability goal more
j
clearly.
i
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This candidate has received A4 for this question because they:
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A4

a) Provided a partial explanation on how an increase in the Terms of
Trade will improve NZ's Current Account. (1) A more detailed
answer would have explained how an increase in export prices
relative to import prices (or vice versa) had improved NZ Terms of
Trade and how this will improve NZ's Current Account.
b) Explained in detail how a depreciation of the NZ dollar will make
NZ's exports more competitive and lead to an increase in Export
Receipts and improve NZ's Current Account. (2)
Provided a partial explanation of how the NZ dollar depreciating will
impact NZ's Import Payments. (3) A more complete answer would
have explained that the Import Payments would increase if the
quantity of imports remained unchanged, despite the decreased
price competitiveness.
c) Failed to provide an explanation of which event (increase in Terms
of Trade or Depreciation of the NZ dollar) will have the bigger
impact on the Current Account. (4)
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This candidate has received M5 for this question because they:
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MS

a) Used the multiplier to correctly calculate the increase in real GDP
I
although rounded it down unnecessarily. (1)
Used the multiplier and the idea of re-spending to explain in detail
how the initial $40 billion of spending would increase real GDP (the
rounding is allowed as a folllow through error) (2)
b) Shifted and partially labelled the AD curve correctly on Graph Three.
(3)
c) Explained the impact of government spending on the Christchurch
earthquake recovery on the goal of economic growth using the AD

I

increase and its components of government spending, consumer
spending, and investment(4}
Provided a partial explanation of the impact of government spending
on the Christchurch earthquake recovery on the goal of full
employment. (5) A more complete explanation would have
explained in detail how the government spending would lead to
increased spending and that firms need to employ more workers due
to the need to increase output to meet the increased demand for
goods and services.

