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Demonstrate understanding of
management accounting to inform
decision-making.

Demonstrate in-depth understanding
of management accounting to inform
decision-making.

Demonstrate comprehensive
understanding of management
accounting to inform decision-making.

Check that the National Student Number (NSN) on your admission slip is the same as the number at the

top of this page.

Pull out Resource Booklet 91408R from the centre of this booklet.

You should attempt ALL the questions in this booklet.

If you need more room for any answer, use the extra space provided at the back of this booklet.

Check that this booklet has pages 2-14 in the correct order and that none of these pages is blank.

YOU MUST HAND THIS BOOKLET TO THE SUPERVISOR AT THE END OF THE EXAMINATION.
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Notes:

Ignore GST for all calculations.

For any required calculations, you must provide detailed and labelled workings. Labelled
workings may be assessed.

Refer to the information provided in Resource Booklet 91408R to answer all questions.

QUESTION ONE

(@)

(b)

(c)

Define the cost concept “relevant range”, and explain a factor that will limit the relevant range
for Te Kete Matauranga Crafts (TKMC).
Note: You are NOT required to calculate relevant range.
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If selling price is $70 per unit per kete, variable costs are $35 per kete, and fixed costs are
$11 340 per annum, calculate the contribution margin for each kete.
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Contribution margin: Do (per kete)

Awhina and Pita want to produce a profit of $14000 in TKMC's first year of operation.
Calculate how many kete they would need to sell to achieve this profit target.
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Targeted kete production to achieve profit of $14000:
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(d) (i) Calculate the margin of safety in terms of the number of kete assuming that TKMC has ASSESSOR'S
| achieved the targeted kete production from (c) on the previous page.
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l Margin of safety: number of kete

| (i)  Explain the concept of “margin of safety”, and apply this to Awhina and Pita limiting
their student loans.

‘\ Mosair of saleku selece 4o fe crmonnt of

s
I Moo q w_»\f\i ~0 o~ Q\ X =N C o N 5 [? € M\ r:.‘\ &S
| j("kt«f r business CTK Wq\(\_) ‘OrQ oce "Hw_;} are
| A Q(:i.\{)ﬁLVC ‘Yo _ r ﬁ-/(:“;"‘—“':s back | Q el L ar @ "14-5

Wl olkpe w‘“’“‘b erig mf&s o SALVR, ¥ s T ot
o€ C—,LL,‘L{ (L&b ) % ’\’ o C c.i_,c-}jg_ L AN\ c._J\ . i Q_,jv\q (-_,‘LQ

f

\ocon ¢c¢ ¢ e~ ngke,__.\f%‘\ - ﬂ cadliol e Beirse, ok 7 ¢, bo loeaide s {J
oo s = wamlard  Yoe s S r e Qe 2 bocek Yo ‘
M PO A od ‘j;aﬁi-‘_,i-gb becoars e \;) oM. of
e ol Mewe YWise \cans te Hunk

C—;.(; sngl Ya e . _{' e Al © ¢ ”J"L\ﬁr_fj'
\D wiine®s  is Yo lheld 0 Flhoaqe g Ha ig ",‘ M o ¢
S “ Cannakx se TXW Lo el g e GL--j

Qr'\’% ir leans wunkess “H'\-l—ws a8 € foannd GB

Hﬁk e \,C) UgCMesy Snvroota L«__b R | cotiiisl, ol
LS
N exkvo coshs anol  evpenges HMAJ\

WU need ko be on tep ol /

Accounting 91408, 2016




4

Justify the importance to Awhina and Pita of preparing and regularly updating a production
budget for TKMC.
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QUESTION TWO

6

(a) Complete the Cash Budget below for TKIMC showing the receipts and payments for October,

November, and December 2016.
TKMC
Cash Budget
October November December

Receipts
Grant from iwi 2000 0 0
Cash sales \ 3 20 2770 {6 F¢
Cash from accounts receivable O ¢
TOTAL RECEIPTS 5330y
Less payments
Cellphone costs 95 oS 56 \/
Other fixed operating expenses o TS ol i T\/
Storage rental to marae committee \ O \O0o \ o C
Vehicle expenses tix 0 AL Wi VW o \/
Vehicle loan fRal® 2950 LSO C ‘
Wages to weavers 600 \6S O 2000 C("“/;
Other variable costs O @) TS =00 {’:‘/(’/”/
TOTAL PAYMENTS 1820 | 27145 | B uzo0| | ‘
Surplus (deficit) of cash 810 Q6S ('Z ¢ (,(@')
Opening bank balance 250 S560 ( 995 )
cover avensiy cons e | 1860 | (8as)] (20us) ¢
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Awhina and Pita limit their student loan debt.

Include in your answer:

o specific examples from the cash budget to support your explanation as to whether
TKMC will help to limit the student loan debt

. an explanation of why Awhina and Pita need to understand that TKMC's cash budget is
estimating monthly kete sales.
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(b) Justify whether the Cash Budget you completed on page 6 indicates that TKMC will help ASSESSOR'S
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The following Planning Template is provided for you to use to develop ideas for your report.
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More answer space is available on the next page
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Achievement exemplar 2016

Subject: | ACCOUNTING Standard: | 91408 Total score: | 10
Q SIELC Annotation
score
The candidate described relevant range but did not correctly apply a factor.
. 3 One of the three calculations was correct.
Margin of safety was not described or explained.
Some aspects of a production budget purpose was applied.
5 3 12 correct entries in the cash budget.
There was no specific example given to limiting the student loan debt.
3 4 A recommendation was made in context.
Two examples were given to show an understanding of financial information.
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