1

No part of the candidate evidence in this exemplar material
may be presented in an external assessment for the purpose
of gaining credits towards an NCEA qualification.

90985

909850

SUPERVISOR’S USE ONLY

Level 1 Economics, 2017
90985 Demonstrate understanding of producer choices
using supply
9.30 a.m. Friday 10 November 2017
Credits: Three
Achievement

Achievement with Merit

Demonstrate understanding of producer
choices using supply.

Demonstrate in-depth understanding of
producer choices using supply.

Achievement with Excellence
Demonstrate comprehensive
understanding of producer choices
using supply.
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E8

The candidate has correctly shown the shift along the supply curve,
with arrows and labelled points. The supply schedule is completed
accurately. The explanation of why Ruahine Blooms will increase the
quantity supplied is elaborated, because it explains why profit will rise
(because the gap between revenue and costs is now greater.) Ceteris
paribus is explained, using an example of a supply factor that remains
unchanged. The flow on effect is an action that the firm might take due
to this event, which is well explained.

M6

The candidate has stated that roses and carnations are related goods
and explained correctly what this means. The supply curve is shifted
to the left to correctly illustrate a decrease in supply. The candidate
explains the decrease in supply of carnations by discussing relative
profitability and switching resources. The flow on is not acceptable
here because it does not link to the key event in the question, which is
an increase in the price of roses, for which carnations are a related
good.

E7

The candidate has correctly shifted the supply curve to the right to
show an increase in supply. The candidate explains why productivity
has increased, by describing what happens to output with the same
number of rose bushes (the input). Within the explanation, productivity
was defined, but the definition is inaccurate, which prevented the
award of E8. Acceptable definitions include rate of output, or output
divided by input.
The reason why costs of production will fall is also fully explained, and
its impact on profitability. It is clear that the increased profitability is the
reason for the increase in supply.

