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Achievement with Merit

Demonstrate understanding of producer
choices using supply.

Demonstrate in-depth understanding of
producer choices using supply.

Achievement with Excellence
Demonstrate comprehensive
understanding of producer choices
using supply.
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Annotation

M5

The candidate has correctly shown the shift along the supply curve,
with arrows and labelled points, and the supply schedule is completed
accurately. The candidate explains that the firm increases the quantity
supplied because it is now more profitable. The meaning of ceteris
paribus is provided, but no example of a factor that is held constant is
given. There are two flow on effects offered, but the second one is not
acceptable. The incorrect answer means that no credit is given for the
correct flow on.

M5

The candidate has stated that roses and carnations are related goods and
explained correctly what this means, with some examples of resources used
to produce both. The supply curve is shifted to the left to correctly illustrate a
decrease in supply. The candidate explains the decrease in supply of
carnations by discussing relative profitability. This section contains two
errors. One is that revenue will change from PxQ1 to PxQ2: the actual
revenue change will depend on how many roses are actually sold, which
cannot be determined here. Also, in this section the candidate refers to
carnations as a substitute good for roses, but this reflects a demand
orientation, which is not relevant to supply. The flow on is incorrect because
there is no good reason for the firm to hire more staff – staff would be
transferred from growing carnations. The comments about the impact on
unemployment levels is not relevant to the question – this is a consequence
of the suggested flow on (but this is not penalised).

A4

The candidate has correctly shifted the supply curve to the right to
show an increase in supply. Production and productivity are correctly
defined. While it is stated that the glasshouse will increase production
and productivity, the reason why is not clear. Although there is a
sentence later that describes the impacts of the glasshouse, this is not
clearly linked to any change in production or productivity.
The candidate states that profitability will be maximised, rather than
increased. There is no further discussion of changes to profitability.

