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Level 3 Economics, 2017
91400 Demonstrate understanding of the efficiency 

of different market structures using marginal analysis

2.00 p.m. Wednesday 29 November 2017 
Credits: Four

Achievement Achievement with Merit Achievement with Excellence
Demonstrate understanding of the 
efficiency of different market structures 
using marginal analysis.

Demonstrate in-depth understanding 
of the efficiency of different market 
structures using marginal analysis.

Demonstrate comprehensive 
understanding of the efficiency of 
different market structures using 
marginal analysis. 

Check that the National Student Number (NSN) on your admission slip is the same as the number at the 
top of this page.

You should attempt ALL the questions in this booklet.

If you need more room for any answer, use the extra space provided at the back of this booklet.

Check that this booklet has pages 2–8 in the correct order and that none of these pages is blank.
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Merit exemplar 2017 

Subject: Economics Standard: 91400 Total score: 17 

Q Grade 
score Annotation 

1 M5 

The response has been awarded M5 because the candidate has: 

• correctly labelled both graphs 
• explained that a PC firm operates where AR = MC (demand = 

supply) 
• explained that a monopolist can control the price or quantity 

with the idea of being the only seller  
• used the concept of deadweight loss and total surpluses not 

being maximised for a monopoly  
• referred to specific labels from the graphs 

Two gain a E7 grade or better would require the candidate to give a 
reason for why a PC firm is a price taker and referring to no 
deadweight loss when explaining why a PC firm is allocative efficient 

2 M6 

The response has been awarded M6 because the candidate has: 

• used the concept of marginal analysis, with reference to labels 
from the graphs and marginal losses, to explain why an 
increase in variable costs results in lower quantity produced  

• explained that MC pricing is more beneficial for the consumer 
due to a higher consumer surplus and lower price and higher 
quantity 

• explained that MC pricing achieves allocative efficiency due to 
no deadweight loss and total surpluses being maximised and 
MC = AR (supply = demand) 

• referred to specific labels from the graphs 
To gain a E7 grade or better would require the candidate explaining 
that AC pricing is not allocative efficient, with a valid reason linked to 
deadweight loss.  

3 M6 

The response has been awarded M6 because the candidate has: 

• given a valid reason for why the profit declines to subnormal for 
the short run and states that AC is greater than AR 

• for the long run, used key characteristics of perfect competition 
and marginal analysis to give valid reasons for why the market 
price increases, and the output increases 

• referred to specific labels from the graphs 
To gain an E7 grade or better would require the candidate to explain 
why the firm earns a normal profit in the long run and refererence to 
the idea of price taker when explaining why MR = AR increases.  

  




