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INSTRUCTIONS

This assessment requires you to answer questions related to at least TWO distinctly different primary
products. Note the following points.

1. Select yb,\m primary products and write them in the box below. Before doing this, however, carefully
read ALL gf the questions in this paper to ensure that your selection will allow you to meet ALL the
requiremenits of the questions.

2. The primary groduct for your discussion of supply (Question One) must be different from that for
your discussion of demand (Question Two).

3. Atleast ONE oflyour selected products must gain significant export earnings for New Zealand
producers.

Choice of market forcés affecting product supply for discussion in Question One:
. price received by the grower

. production costs
. weather events.

Choice of market forces affecting product demand for discussion in Question Two:
. exchange rate

. consumer preference
. reliability of supply.

Question Three asks you to discuss how sanitary and phytosanitary regulations affect the supply of,
and demand for, a New Zealand primary product. This may be a product you have already used, or a
different product.

SELECTION RODUCTS

Primary product (1) for discussion of supply R
Primary product (2) for discussion of demand, ___ \wo ) Y. -

Primary product for discussion in Question Thr

Note: In your answers, use specific examples, includinytecemtunits and values where appropriate, to
help explain how market forces affect supply and demand — e.g. Xolume of product, typical costs, and
returns to producers.
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QUESTION ONE: Market forces affecting the supply of primary products ASSESSOR'S

USE ONLY

Note that the product you have chosen for discussion in Question Two cannot be used for this
question.

Primary product (1): A

Explain the impact of TWO of the market forces listed below on the supply of your product.

@ce received by grower @

Weather events

In your answer:
. select TWO of the market forces from the box above, and explain the relative importance of
each to the supply of the product

. select the market force that has the greater effect on the supply of your primary product, and
justify your selection, using data and evidence as appropriate.
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QUESTION TWO: Market forces affecting the demand for primary products

Note that the product you have chosen for discussion in Question One cannot be used for this
question.

Primary product (2): woo\

Demand for a product can often be influenced by more than one factor.

For your second selected product, identify TWO market forces from the box below that impact on
demand, and explain the relative importance of each of these forces.

Exchange rate E6nsumer preference |
eliability of supply ‘
In your answer:

. select TWO of the market forces from the box above, and explain the relative importance of
each to the demand for the product

. select the market force that has the greater effect on the demand for your primary product,
and justify your selection, using data and evidence as appropriate.
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ESTION THREE: Biosecurity and New Zealand’s primary products

RESOLRCE A

At the hext of the world trading system is the World Trade Organization (WTO). Tariffs and
quotas have Yqr many years been the biggest barriers to trade. These are continually being
reduced through negotiations in the WTO.

Measures to proteckagainst the spread of diseases and pests by traded goods may also be
barriers to trade. The'Sanitary and Phytosanitary (SPS) Agreement is about how to apply
sanitary (human and animal health) measures and phytosanitary (plant health) measures in a
way that does not unnecedgarily restrict trade.

Due to steadily increasing vdlumes of international trade and travel, all countries, New
Zealand included, need to be rrore vigilant than ever against pests and diseases that threaten
the health of their people, animalg, and plants. Likewise, countries rightly expect the food

fPreventing foot-and-mouth disease )

New Zealand is officially recognised as
being free of foot-and-mouth disease
(FMD).

Our geographical isolation and strict
border controls reduce the risk of an
\_outbreak of FMD in New Zealand. )
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A country’s sanitary and phytosanitary regulations can become a non-tariff trade restriction for New ASSESSOR'S
Zealand exports of primary products. PE ONL

Discuss how both the supply of, and demand for, a New Zealand primary product of your chaice is,
or could be, affected by regulations imposed in New Zealand, or in other market destinations.
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More space for this answer
is available on the next page.
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Achievement Exemplar 2018

Subject

Level 3 Agricultural and Horticultural Science Standard | 91530 | Total score | 10

Q

Grade
score

Annotation

A3

The candidate provided evidence on TWO market forces, and their influence on
the supply of their chosen primary product. ONE of the market forces was
completed to Achieved level. There was some specific data provided in the
candidate’s response, citing specific prices of milk solids. The candidate was
vague on the dates of the milk prices they provided, and their response on
production costs was weak. This needed to be more accurate to gain a merit
grade. The candidate needed to provide volumes of supply increase or decrease
due to their selected market forces to gain a merit grade.

A3

The candidate provided evidence on TWO market forces, and their influence on
the demand of their chosen primary product. ONE of the market forces was
completed to Achieved level. Under the heading of consumer preference, the
candidate covered synthetics as a competing fibre to wool, and how the price of
wool has increased due to the increasing demand. The candidate should have
provided clearer price information over time or wool volume supplied to represent
the change in demand to gain a Merit grade. The candidates second market force
on reliability of supply was not up to achieved standard. The candidate needed to
show supply volumes over time to demonstrate whether the produce is or is not
reliable in its supply.

A4

The candidate has provided a response on how supply and demand of milk is
influenced by sanitary or phytosanitary regulations. They have covered bacteria
being found in milk and how this can result in a decreased demand both
domestically and in our export markets. The candidate also links to the decreased
supply from NZ producers if there was a decreased demand for our milk. To gain
a merit grade the candidate needed to provide more depth in their response, such
as the change in milk price, the volume demanded, the time that importing stops
for our product, the increased costs of compliance etc.






