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RESOURCE C: COMPANY NOTICE

Silver Beach Wineries — Actions Constituting Fraud

Fraud and other irregularities include, but are not limited to:

e any dishonest act that hides illegal behaviour for personal financial gain
*  stealing of funds, supplies, or other assets

*  improper handling or reporting of money or financial transactions

*  accepting anything of material value from suppliers, sellers, or persons providing

services / materials to the company (Exception: gifts less than $50 in value)

e destruction, removal, or inappropriate use of records, furniture, fixtures, or
equipment.

(@) Fully explain TWO possible reasons why Jessie Compton was able to commit fraud.
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Discuss TWO solutions that Silver Beach Wineries could implement to reduce the likelihood
of fraud happening again.

In your answer:
explain the TWO solutions
fully explain how each solution would reduce the likelihood of fraud happening again

Justify, with TWO reasons, why one solution would be more successful in reducing
fraud than the other.

One pOSSQL[& O lubon FraF Gilver Beach
lvireces  and éwrz,c Rovns hen (ol Imglereni-
10 r(O{VLFC ;’/l\é, ){/'7_@/}')\@00/ COf F”brh‘?/ 'S
qnm/ or %ﬁ#erly el 5 O~ Fhe buSiness.
B3§H£C&Sfm413 fﬁmp/ef,'hj Clonler Gnllits,
g&n(/lﬂhol ton (o CFHF (l’:@ﬂ}fj Gimot ﬁ?uw'/obu@,,/;é,,
NS e @ [ach of o ol H«fo’v\ﬁ_ hont Tie
7oGinese (s —asi—vpt- Klcovse of
#f,__f?ffgfnfﬁ___QE¥02M_t.5; e p /Q& rzS tould
_ge,_ eSS J'Jw.c/ red  fo _£mé&zz;/e, ./;?a-an.g,j -
bom Fle  Ougires dAne fo Fle  Sunficont
NSh ot e franslctions being .
honkiied. Thes lemets fo o SigmFicant
Ap et ecle in Fhe /i fee)) hoo of oL lrool
cr mi&_:’;g&ness A9G,N. T}_\Q@E@L@
e Swnclecta) ?m{)/r-m@fgﬂbm L O
[fégunar, (on lar, co %ELJ;LQD"O/_ 7L/\0Nu\§ £
gl 35 NG (d  <irep i ‘Cany Ly redace.
[Theli Aooef (9-;{ ‘g aﬁﬂ&0¢:h}
] /\ ,:&/\Nﬂ'f’fg_/fé' g9

ASSESSOR'S
USE ONLY




W /u«—%’ L |
Arotler Solupon F hor oo, [ef €FFecH m/
/”uZO'fmcb FHe {}@67) hooo! ©F Frim /”_edC@,,n'nﬁ

e

1S (2 - v oA eduyton oL

Franc al ool outr e business Fur
’ /*S MCCDMOMJ"*S-L Y Imp A’mm/v}\j < S Stem

whie only el eorge  hag full contel

ard. h,now /fﬁ(c){ Cver Tchﬁnwal [ ewes
Ot onld fedfuce Fk Dh<lidopu of
ﬁfCOv\nﬁam'"S oc  Otler em,pla s  Fropm
/-i& CO( Ofé// el Jo gmét’llfff R
/‘“0"'3(4 arA Comm. T Frowdy Re Canse
A)_g_j.g I ,Co_mﬂieow Ac (o1 ,)u'ff /9091* fen _@7,[7 KLL 67['
ﬁgaﬁqmp?’ N QLL Y- Ozé,/ﬁ,; D g palate
ﬁﬁ/ﬂﬂf;ﬁ] FecordlS o FA P(uq 1] pontre) GLe—
i'flﬁ T/‘ffe%”’f; In pretr ZL() LPlevent Oclas/-ns
Cuch o8 FA;S 7‘(‘r~om _OCCliri'na C/JLQ ﬁ @
15 oy be becrH Aor 7‘/71 AeSiness
o ltm\/,/’-c, i Opf_lj /)n\se[,f— Kor Fh§
| /e Surce A (ecoyn’< /Qu/ /ZQW/ZQ
ﬂ@e’@/n TrusStest  Jess.c, anot 71/*94"8)[0%’ |
| (Sulbee) ir () Jessie boing able Ao doke |
Fzym BL)*/ AVL?:M‘S ﬂu. @n(mn;\q Fhat |
/ A0S 0(((-(<S Fo Fno::«()a/ /"CCOIUL‘;‘
I =m, Zc:m'
(edlnre f@l




L

6

(e) Fully explain TWO impacts that Silver Beach Wineries is facing, or will face in the future, due
to th£ problems arising from implementation of the new accounting software system.
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(d) Discuss TWO recommendations that Silver Beach Wineries could implement to improve the
success of the transition to the new online accounting software system.

,/ In your answer:
/ . explain the TWO recommendations
» fully explain how each recommendation would ensure a successful transition

justify, with TWO reasons, why one recommendation would be more effective than the
other.
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Write the question number(s) if applicable.
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Subject | Level 2 Business Studies Standard | 90845 | Total score | 07
Part Sl Annotation
score

The candidate provides enough evidence for E7 in parts (b) and (d), because
they have fully explained the two solutions and two recommendations, chosen
one of these, and justified their decision, referring to the case study resource
material and integrating sound business knowledge and business terminology in
their response.

For example, in (b), the candidate fully explains the two solutions — namely,
regular audits and the owner overseeing the accounts — and the advantages of
each solution are fully explained with their consequences for reducing fraud at
SBW.

“Because of the presence of audits, employees would be less inclined to
embezzle money from the business, due to the significant risk of their
transactions being identified. This leads to a significant decrease in the
likelihood of fraud occurring ...”

The candidate provides sufficient evidence in their justification by introducing
new information, such as the cost of auditing, how regular audits ensure the
financial records are kept and managed, then compares this with the second
solution, which would be a burden on the owner (increasing his workload and
affecting his efficiency), thus justifying why one solution would be more
successful in reducing fraud than the other.

If the candidate had added further information to support their decision on their
recommendation in part (d), and had been more detailed and specific about
resources, they may have gained an E8.

All parts

@abcd) | 7
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