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QUESTION

Refer to Resource A and Resource C when answering parts (a) to (c).

(a) Calculate the break-even number of clients for fishing trips on a per trip basis.
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(b) Calculate the annual profit from fishing trips, based on an average of 15 people per trip,
assuming three trips per week over 50 weeks.

AenXs % n -
. 157,900 - 6%:000

Annual profit from fishing trips $ 14,500

(c) Explain how the seasonal nature of fishing may impact on the monthly profit earned by Tauika.
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3

Refer to Resource B when answering parts (d) and (e).
The break-even number of clients per dive tour is four.

(d) Calculate the margin of safety percentages for dive tours over the first three months with three
people per tour, and once the average number of people reaches six people per tour.

5 % -
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L-% .00 =930
./-
6
Margin of safety percentage with three people =55.21; %
Margin of safety percentage with six people »>.>1 %

(e) Explain the meaning of each margin of safety for dive tours you calculated in (d).
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4

Refer to Resources B and C when answering part (f).

0

Complete the cash budget for Tauika for the three months ended 31 January 2024. The

fishing trip figures and drawings have been provided for you. Annual fixed costs (cash) are

paid monthly.

(i)  Calculate the total receipts, total payments, and cash surplus or deficit for each month.

Tauika Cash budget for the three months ended 31 January 2024

November December January
Estimated receipts
Fishing 53080 28080 26160
Diving 4, 00D 23700 Ak
Total estimated receipts 67,080 |57 ?’W Wéﬂ%‘% e
Estimated payments
Variable expenses fishing 11000 27000 11000
Variable expenses — diving 6000 Mo |5 (fYeta \‘.‘)‘50&0&
Fixed costs (cash) - fishing 4250 4250 4250
Fixed costs (cash) — diving 600 B M @E&%
Drawings 8000 8000 8000
Total estimated payments MC 6’%5;@;’ % m;;,;—so
Cash surplus (deficit) TR ,M 42_';% g

(g) Make a recommendation to Manu about whether he should go into partnership with Pania and
add dive tours to Tauika's fishing trip offering. Consider the immediate and long-term impact of
adding dive tours to Tauika's fishing trips in your recommendation.

Your answer should include:

. detailed financial and non-financial information provided in this assessment and the
resource booklet ;

. additional calculations and/or non-financial information necessary to support your
recommendation

. a conclusion justifying your recommendation.

You may make any reasonable assumptions in the context of Tauika.
Use the table on page 5 to provide additional calculations and plan your answer. This may be
used for marking purposes. Start your answer on page 6.
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PLANNING

Financial considerations

Non-financial considerations

, Oive cecepd meant

\n peC
balance ddﬂ& c&o \‘-\.‘o O\Ie(é.apl'
o~ 2

Gad  meony éuvpluui wak

=5 IOJ"‘(!S)
L\'l%\\{r N Jan o

LK 10 (:u'-?-\ Ceam {".g\\.m&sw

no Y

anrn~aal procu-\ & SN [)a:v%
L
: & %
i ol él,%oo

wtﬂ—\f.\\j for 50 W"'#‘h QW
Witk 4 etae xm@wﬁ\t

Cr%—*@%&h
Mo mo.x&\.) sib ;ﬁ‘v‘d\l‘r
\nYXo Mmore oot Vo

wwerease  cos\omens,

\56 ,
coen Y ined frofA ol g’%

\medh akQ ;«\po\c* P.oxed cog

@<

s Mk o

A CreOas o ul

Covil
enclin SEP NOLLe

o (IAW?OA P;af-i abter
)l\\'\ﬁ watl he ‘5-\05,006

f{,c,.g.{)é—‘s

BN

osffey ©Owe chorkern o wrll,

ey

(_c;rpor—e'he, fo-

Dive \‘oum olse YO
More P(‘o{\\

\\\Vvu-as\\ <oc.aol media,
3(r~'.94

v racse F.LC,.P \e &~

5 \\)t{\] \o
FWP\L f"\a-.}
G o Yeop

Ao o e Arlp olso.
boq
i

s fhes )ocadion

for Kor™2,

e boolc)

Wnworease.

\'.)ODJL Q.‘)( O
md  decde do

add. Mmore of

e P\o \Jeq op

N

chorYa

({v\ofe, o.cceh e

e Mo eeQPlQ'

Accounting 91408, 2023

00949



Moeu cbo\rw.c:»s nlo o f)c.r¥r\e,rs\-\‘.(3 wibh  Paniq would be
x %ooc\ czB-;\‘or\ Yo \(.s \)us'.r\;ss _\—a_wka_ qu\'.c:h o\
provide e Adve Pood od  Souka Gn  now offer

e  Nourm oA el o fq,\mr\j toum  for clieak
Yo book.

r——— Consideral ot -

Adding cive. lowss Yo Manss business wilt hove = yrent
impock o~ saler  ond prel. b IV con be @Vmated that
anesuatli e B e per 2 weel'.lj_ Aie W ove SO
weebs, Mot  Ws Wil generate $ 6\, 800 i (o Tauilea.
Mt b fro(\.‘r Con Bt vaed Ao csowr Pesubem
rc..;jmer\k ond  expenser  Pom  Yhe addVenof dive loums.
Tooukek  Zask \au«cbaszkr G Slecemba wedad oilh o
q,u.rplw\ of 4 1420, howevr  without iacladia ~y o
Ne  Dive paymeht o ,eceph (includh
bach o ‘éLe@oo). Decem bar weald hoave
2 A-~M70 . Thm  ghoun Nl qoing inlo a (ﬂa’*“w
weis bh p aria  increasa receip n N Cash buo!jd fo

1 ""(.D‘uc;/\j O ramngd

een n Q de I\ac\h‘

LQP Ve o sucpla. Tha onawal prelid G Owe , o
% el o eroging £41,800 bult s chould increastc
Yo 5105000  ence  loen  cepaumends endl Seplecmbar
2024, TR il f)-od.CQz on ~ averall Frof-.l bl ween
Dive  ond  Coling Youmn of areund $1356,200. Ths
polid  could  be T wsed Yo expond Yo bucres

~ wag such e \oub-‘.- wos Ny boad pul l\:.-‘.,j
omother empleyee Yo noe Ve Fmeoonmd of poss.bie
\aoob‘.va. Resource O sla¥a  Ya\ over summmer, (\.GL\'.“?
Yours  are oftan L\u.\\j booked |, da S\\ow'c\% Mere "5 a

Accounting 91408, 2023 00040



Aemped for more aualichle Yeps . B Y Corporate f’.sk:nj
5rf‘~f>s ad  also w\—rmuj populer  in Peeem bar Lo, :
Chrcdmon, Monu  and (om;q couldd  also prov.de r_o,.’oo,.q-\q,
M e \ou,.:,&mf; wel, an o ile woJ bo  increase New (aroD.i.
Cocporele” Meipp  provda on  exdea 200 pree <\
wWhich ﬁmemxo. cound- on exV‘a. $12,000 A soley in Dec
akver  N\e 3200 Chscout pas Mep, s bub pelore recmoving
g\ya{,& ook, Wa« Exl-«n Are  Your saler in Dec

i Dl \Jgelj 39,:\9;0\\(6 moe  probfd for Tauwika alo.
Overo) Ao cons. e Pocrcial (alosmalon, ¥ o= =

say  dea fo- Many Yo parine i th Pan.a oa Ye oo
solen . Aive  Youmr B N il help cover canh po R
md  prov.de exda revenve Yo  as=el widh 'érloqrd{"??‘
e business i~ Yha \oncj Yerin .

Nen F.nancial cone' deratioma:

N Y L W O - R T T o e |
within e business , shee  could  alse offer dive chardem
AN well wec;aﬁj A sumeer, Thia  weuld be o ij‘eod Waj
Yo condirpe A £¥pan s en b N burvnesr an well

an 5\\ow-m3 c\ienk  dive spolt  a~ouwdl e bay of P\:,,\_),H_
%ﬁ'ﬂ““wj\ adver Viging such as socal media  ond wowd of
moptih, Ponva % confPdat de will be able Yo main Yein  an
ave,ragﬁ of 6 clien h f&r Lawr whiek trereoss Yo

MGrOs N of Sa fe o ®3.3 ) which (s « Fa-—:,ll‘.ue Dju'ﬁ’
s‘r\OW'-hC) Sood’» sa\er. Some  clienk V,‘a) alse beo £, o
example, Yhe Corporante C\s\\:-qj )"\‘P oot - be  \aloaned
abooh  aew  Nue  Yourn which \Q,r—'.r\?; altention Yo I new

Accounting 91408, 2023 00949



91408

QUESTION
NUMBER

Extra space if required.
Write the question number(s) if applicable.
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Subject:
Standard:

Excellence

Accounting

91408

Total score: 08

Q Marker commentary
(a) Calculated break even correctly.
(b) Calculated annual profit correctly.
Attempted an explanation as to why profit is affected by seasonality, no
(c) . . .
reference to changes in Variable costs and fixed costs.
(d) Calculated margin of safety correctly.

Defined and explained, in context, the meaning of the margin of safety clearly.

Even though there are minor errors in November, shows understanding of the
cash budget process in December and January.

Shows an understanding of the wider, long-term situation for Manu through
CVP calculations for annual profits with 6 clients both before and after the
loan repayment. These are significant and relevant additional financial
calculations which refer to the immediate and long-term impact of the
decision. Relevant non-financial material used to support this financial reason
when referring to spending time with family, and additional employee (Pania)
providing resources to expand.

The report is well written following the guidelines in the question.






