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QUESTION

Refer to Resource A and Resource C when answering parts (a) to (c)

(a) Calculate the break-even number of clients for fishing trips on a per trip basis

Condribufin flagn = |20 — 50 = 70
}’)}g@}: Fien = 63000 = 900 < (8
R

Break-even number of clients per fishing trip @ 6

(b) Calculate the annual profit from fishing trips, based on an average of 15 people per trip
assuming three trips per week over 50 weeks.

Pmﬁ}- ( 1750 x 70 ) ~—€3000
1500

Annual profit from fishing trips $ C?Lf SOO

(c) Explain how the seasonal nature of fishing may impact on the monthly profit eamed by Tauika.
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Refer to Resource B when answering parts (d) and (e).
The break-even number of clients per dive tour is four.

(d) Calculate the margin of safety percentages for dive tours over the first three months with three
people per tour, and once the average number of people reaches six people per tour.

MOS &3 people < [0SO - J4o0 = 350
050
MOS 6 ?cz:aOl'; > 2100 - koo = 700
ZLOo
Margin of safety percentage with three people p 31 ?? %
Margin of safety percentage with six people j Z ' 3? %

(e) Explain the meaning of ea E :rgln of safety for dive tours you calculated in (d).
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Refer to Resources B and C when answering part (f).

® O

Novow bt
14600

2570
5500

Complete the cash budget for Tauika for the three months ended 31 January 2024. The

630

fishing trip figures and drawings have been provided for you. Annual fixed costs (cash) are

paid monthly.

(i) Calculate the total receipts, total payments, and cash surplus or deficit for each month.

Tauika Cash budget for the three months ended 31 January 2024

November December January
Estimated receipts
Fishing 53080 28080 26160
Diving (6800 | 78700 | 36100

Total estimated receipts

64880

567%0

N6 260

Estimated payments

Variable expenses fishing 11000 27000 11000
Variable expenses — diving éme 750@ ) SCoo
Fixed costs (cash) — fishing 4250 4250 4250
Fixed costs (cash) — diving g6 OO0 8&@ gé (Y™
Drawings 8000 8000 8000

Total estimated payments

3730

55350

4530

Cash surplus (deficit)

32030

1759

10410

(g) Make a recommendation to Manu about whether he should go into partnership with Pania and
add dive tours to Tauika's fishing trip offering. Consider the immediate and long-term impact of
adding dive tours to Tauika's fishing trips in your recommendation.

Your answer should include:

. detailed financial and non-financial information provided in this assessment and the

resource booklet

. additional calculations and/or non-financial information necessary to support your

recommendation

’ a conclusion justifying your recommendation.

You may make any reasonable assumptions in the context of Tauika.
Use the table on page 5 to provide additional calculations and plan your answer. This may be
used for marking purposes. Start your answer on page 6.
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PLANNING

Financial considerations

Non-financial considerations
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Extra space if required.
Write the question number(s) if applicable.

QUESTION
NUMBER
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Subject:
Standard:

Merit
Accounting

91408

Total score: 06

Q Marker commentary

(a) Calculated break even correctly.

(b) Calculated annual profit correctly.

(c) Attempted an explanation as to why profit is affected by seasonality. No
reference to changes in variable costs and fixed costs.

(d) Calculated margin of safety correctly.

(e) Defined and explained, in context, the meaning of the margin of safety clearly.

(f) Cash budget is fully correct.
This is a well written report, with solid financial reasoning. The examples of
additional calculations (margin of safety for Fishing and reduced fixed costs

(9) payments) are good but lack some attempt to calculate future profitability of

the dive venture, which is an important wider context to understand. The
attempts at a non-financial reason are linked to profitability.






