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This assessment is based on Tourism Holdings Limited’s Annual Report for the year ended
30 June 2023.

Tourism Holdings Limited is an Aotearoa New Zealand tourism company that manufactures, rents,
and sells recreational vehicles (RVs) including motorhomes, campervans, and caravans. It is also
involved in other tourist activities, such as Waitomo Caves and black water rafting.

In this assessment, THL can be used to refer to Tourism Holdings Limited.

QUESTION ONE

(a) The following is an extract from the Our People and Responsibility section of the annual report.

THRIVE ., » Employee health
. SUPPORTING OUR CREW, CREATING * Living wage

* Fair employment terms
A HEALTHY CULTURE, AND BUILDING i e peivd

CULTURAL CAPABILITY ' * Employee concerns

With reference to the goals identified, explain why this information would be of interest to a
potential employee of Tourism Holdings Limited.

Wie Tnis nfomahion WoUd be oF (atefesr to A  pgtential empayee
0t MO s THL because the (Ompany's  goas oW  how
they Care abour ther employees  this  Woud  mean for  the
emuyee  Yhar they 40 Vale Wb secunty because the
(Ompa% has fwies W prevent emv\ogee digcrimination.

(b) Explain why a potential employee would be interested in the consolidated statement of cash
flows in the financial statements section of the annual report.
In your answer, include:
. the purpose of the consolidated statement of cash flows
. specific information in the consolidated statement of cash flows that would be of interest to
a potential employee.
The  puigese of ‘the (ansolidated Statement of  casy Foy
and  0urFiowe

o fo Show TH'S e foims 0F  profits k €ram  Hreir
opemﬁng f-it'mue,sﬂ@ owd, Cmanc'm achuities . This  (nkimation
woud  be  wseful  Gewicaly We exfemses  wich indudes
Woes {08 Y0 empliyees . TWS  wkirmation  con hdp

Accounting 91404, 2024 00768




potential employees, OF THL t0 See how much Hneir
empggees  Oiek paid A MW Wuch  Cash [bankiedie
Qb ot TH Wies Y0 Wnow (b Wewre  pajng
Wi emguyees oy (OMpaed YO tpe  ovount 0F
(0sh e enby  Makes.

The independent auditors’ report includes the following statement.

In our opinion, the accompanying consolidated financial statements of Tourism Holdings Limited
(the Company), including its subsidiaries (the Group), present fairly, in all material respects, the
financial gosmon of the Group as at 30 June 2023, its financial performance and its cash flows for
the year ended in accordance with New Zealand Equivalents to International Financial Reporting
Standards (NZ IFRS) and International Financial Reporting Standards (IFRS).

(¢) Explain why a potential shareholder would be interested in this statement from the auditors.
In your answer, include:

. reference to the qualitative characteristics of faithful representation and oamparabmy

. howthlsmmmammmmmmmbmedmmms
statements with confidence.

fOtenhad ~ Sharondders  Would be  nterested in this  Statemens

fom the auditers because & woud  Show 1k the

Garements (e MR In acordance  uary T GAKP amd N7 R IFRS
afd ¢ te Stokements Qe free from  bias meaning

(t 15 made by a0 indegendent geatral 33 pasky
(00ditos), These  SHkemenrs  (n Qlso  be Used to compare
Wiem to  Other  Gompanies Or tB THL themsdves to  See
Wew Fnancal  gecfomance  over He _geacs , ThS 1s Yo
Qhdlip WMoY TAL Binas G qood Eiwnancia  per tormance
50  Slharendders (an (awn Gzt money by buying Shades
W (0tfgany . is W hep endble e Sharehalder
YO Mmate a (edsion On (n \F ey (ish to
Wy  Saes W ML Yased On  Waeic fianaal  Shtements
W (enbidence.
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QUESTION TWO

(@) Tourism Holdings Limited paid audit fees of $1125 000 to PwWC New Zealand.
Explain why audit fees are reported as revenue expenditura in the financial statements of
Tourism Holdings Limited.

fudk Cees of  Blizsodo A feporked AS  revenue

digendivae 1t financal  Statemenrs 0f THL  becuse
Oudit tees only Yeare Yo e cufrepr 0 Gounting  period
ANd  muse e n the  Financal  Statemene  oe thar
Cuyrent acwunhng geriod  Only  Since It geks Used
0 for 0Ny thay  veor /period.

(b) Justify how and why the income tax expense of $17m is treated differently to the current tax
payable of $1 amfas reported in the financial statements of Tourism Holdings Limited.
In your answer in: rence to the relevant financial statements and recognition criteria
applied to reporﬁng these financial elements.

Cutteny for gogame O MM 1w 4 Curent Viabdity  tha
\S  regorted 0 the  Savement ot Fipandal  Positign .
Werds 05 We  income  faK orpense OF 4i7m is What
& Subtracted  from Yoo profit for the wear 1n
e Shemenr  oF  (OmpreWensive Tncome
’Theﬂ e  ladled diterends because Qe (urent
WL ooabe 15 OF labidity  fof TH  br@ele whicn
\ expected o be  oettled n the  (Urient a(caunh;ﬁ
ferioa Wheicas We iacome 106 @pense  of $Um s
0% oxgense for  Paor geor omy  Gnd  Must  be  poig
0 Mo od 0f e teof [pesiod.
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QUESTION THREE

Use the information contained in the following property, plant, and equipment note extract for Tourism
Holdings Limited to answer this question.

Property, plant, and equipment is made up of the following assets:

motorhomes — comprises the rental fleet of the rentals business; motorhomes that are held
for sale are reclassified from property, plant, and equipment to inventory

motor vehicles
land and buildings
other plant and equipment

capital work in progress — capital purchases and projects that are not yet in service; the most
significant work in progress relates to the motorhome fleet built for the next season.

Land and buildings are shown at historical cost, less subsequent accumulated depreciation for
buildings. Land is not depreciated. All other property, plant, and equipment are stated at historical
cost, less accumulated depreciation. Historical cost includes expenditure that is directly attributable
to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured reliably. All other repairs and

maintenance are charged to the income statement during the period in which they are incurred.

Justify why items of property, plant, and equipment are reported as assets in the statement of financial
position for Tourism Holdings Limited.
In your answer, explain:

why motorhomes held for sale are classified as inventory in current assets, while rental
motorhomes are classified as property, plant, and equipment

how historical cost is applied to the measurement of property, plant, and equipment

how the work in progress of the motorhome fleet meets the definition of an asset and why it is
an example of capital expenditure associated with property, plant, and equipment.

Motorhomes For  Sale  Qre  Classified 0s  ip1 inventory n  Curreor
assets  because THL 16 expected  td  receive  (ash fbaney
{0 it in thov urfenr acceqn:»}zﬂ period Siace iris a
Curenr  Osset Wk will be  sord, Whereas  1eNtal ngmes dire
Classified (05 10¢ pmper%mm- (vd Qq/mpmn./« hecanse 1t
ls an asser that Wil pot be sold [settled in the
Chereny  Agcounting  geriod since  Properts, pianr dnd equipmen
'S O Non-cOirent Gsset,

T  Weaswemenr base  dsed  for Progerty  pigay  ondk equpment

b Wstorcat  (0sY pmch weans  that it i uses  he Uaye

hhav g pad for the PpE | This means Wtk (b wil nos
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be releyont @& ® and & not (dpabe of making Q
difterence 10 the deckions p€  Users Sine e PPE
\s  recoded at s  Ofigina  puichase price it does nor
(efleck  what v jg  culrently  Worth. Hiwever 1t does
Woue faithbw representarion s the  source  docments
Liwgice  have  (ome  fum  an  ndependent nedtial 34
parkdy  ( Supprer) Which  Praes  marwer  Ualue  of
transac tion

« WO 1q progress 0% maotorfieet homes Ore  Qssets
bewase i+ & N Qanomic  Yesource  thar  hds porentid
economic \oenekit, MBS Ldte The THL has Qwnershep  of
WO Wowrtlekhomes  whioh  Yesticts [prevents awgem from
OeCessing b Witk permiscign, This asset s fom  a
ooy quemt (ouyind land Y0 baid e  Vomes). This is
(Opable OF W"ij O difference Y0 the decisions
OF Wwers Qs THL wih ean money from Seliny

the  Nomes .

* This 15 assocated With fPC as copral expenditue
betiuse (+ S Gn  (gsseé that 1§  expected 19 be
(eceived beyond the  Cirent  Gecounting  pesiod , This
5 because the mororteer homes are bei@ o (+

for Nexr  Seasch,
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Marker commentary

One

A4

The candidate provided the following two explanations with some

reference to context:

e potential benefits to employees of the Our People and
Responsibility extract from Tourism Holdings Limited’s Annual
Report

o faithful representation, as 7ourism Holdings Limited’s
statements is free from bias and follows NZ GAAP.

The explanation of the purpose of the consolidated statement of
cash flow was incorrect as profit is a component of the
comprehensive income statement.

Two

A4

The candidate provided the following two explanations with some

reference to context:

e revenue expenditure, as audit fees relate to the current
accounting period only for Tourism Holdings Limited

e income tax is an expense in 7ourism Holdings Limited’s
comprehensive income statement

e income tax payable is a current liability in 7ourism Holdings
Limited's statement of financial position.

The candidate made no response to the recognition criteria for
either the expense or current liability.

Three

A4

The candidate provided the following three explanations with

some reference to context:

¢ historical cost

¢ how the work in progress of the motorhome fleet meets the
three characteristics of the asset definition

e capital expenditure.

The explanation of the distinction between current and non-
current assets is incorrect as this applies to the next accounting
period and not the current accounting period as the candidate
stated.






