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This assessment is based on Tourism Holdings Limited’s Annual Report for the year ended
30 June 2023.

Tourism Holdings Limited is an Aotearoa New Zealand tourism company that manufactures, rents,
and sells recreational vehicles (RVs) including motorhomes, campervans, and caravans. It is also
involved in other tourist activities, such as Waitomo Caves and black water rafting.

In this assessment, THL can be used to refer to Tourism Holdings Limited.

QUESTION ONE

(a) The following is an extract from the Our People and Responsibility section of the annual report.

THRIVE

SUPPORTING OUR CREW, CREATING
A HEALTHY CULTURE, AND BUILDING
CULTURAL CAPABILITY

* Employee health

* Living wage

* Fair employment terms
» Employee discrimination
* Employee concerns

GOALS

With reference to the goals identified, explain why this information would be of interest to a
potential employee of Tourism Holdings Limited.
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(b) Explam why a potential employee would be interested in the consoludated state
flows in the financial statements section of the annual report.
In your answer, include:
. the purpose of the consolidated statement of cash flows
. specific information in the consolidated statement of cash flows that would be of interest to

a potential employee.
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In our opinion, the accompanying consolidated financial statements of Tourism Holdings Limited
(the Company), including its subsidiaries (the Group), present fairly, in all material respects, the
financial position of the Group as at 30 June 2023, its financial performance and its cash flows for
the year ended in accordance with New Zealand Equivalents to International Financial Reporting
Standards (NZ IFRS) and International Financial Reporting Standards (IFRS).

(c) Explain why a potential shareholder would be interested in this statement from the auditors.
In your answer, include:
. reference to the qualitative characteristics of faithful representation and comparability

. how this statement enables a shareholder to make decisions based on the financial
statements with confidence.
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QUESTION TWO

(a) Tourism Holdings Limited paid audit fees of $1 125000 to PwC New Zealand.

Explain why audit fees are reported as revenue expenditure in the financial statements of
Tourism Holdings Limited.
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(b) Justify how and why the income tax expense of $17m is treated differently to the current tax
payable of $13m as reported in the financial statements of Tourism Holdings Limited.
In your answer include reference to the relevant financial statements and recognition criteria
applied to reporting these financial elements.
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QUESTION THREE

Use the information contained in the following property, plant, and equipment note extract for Tourism
Holdings Limited to answer this question.

Property, plant, and equipment is made up of the following assets:

. motorhomes — comprises the rental fleet of the rentals business; motorhomes that are held
for.sale are reclassified from property, plant, and equipment to inventory

. motor vehicles

’ land and buildings

. other plant and equipment

. capital work in progress — capital purchases and projects that are not yet in service; the most
significant work in progress relates to the motorhome fleet built for the next season.

Land and buildings are shown at historical cost, less subsequent accumulated depreciation for
buildings. Land is not depreciated. All other property, plant, and equipment are stated at historical
cost, less accumulated depreciation. Historical cost includes expenditure that is directly attributable
to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured reliably. All other repairs and
maintenance are charged to the income statement during the period in which they are incurred.

Justify why items of property, plant, and equipment are reported as assets in the statement of financial
position for Tourism Holdings Limited.
In your answer, explain:

. why motorhomes held for sale are classified as inventory in current assets, while rental
motorhomes are classified as property, plant, and equipment

. how historical cost is applied to the measurement of property, plant, and equipment (¥ fe)

. how the work in progress of the motorhome fleet meets the definition of an asset and why it is
an example of capital expenditure associated with property, plant, and equipment.

Mokov hovet hold &r salt ave fyi”\‘\/lb held for Tradi fwfawx
hgnw O Lb\ﬂic‘#{ T ?"W"{"""j: A Cuirdak std. M 0
apekeh £ be restised w THULs  pocmed prrahiag oyle.
Lendd honey and a Nnen L frenk— ol Sed m/fa,drd o F’PEjbecaqu
vy pot %P{W L Le resdived 4 THL'S novened ora-mkra

e - This & asdumi finee THEL i & 309,\3 Concern and
WM Akt t 0900 en) previde RUs ) o ovh ke et
i e boeyeeae fihwe . (. 1 [\ave s cndenhons =L

\‘\)AA\‘M*B VTS 1‘»%{?7 i The rext (2 Monthy), a&{iow‘f\) them T .

L[m.’f’v) MM ) (Wrtat MJ Non Uy et .

Accounting 91404, 2024 00780

R LT

e e

o Y N e ) N T T S T T




7

E

The Mobricel )t of F"f‘/ﬁ} ,f’fﬁﬂf‘r mJa?stM(f//E) b The amont £
Covn (mM /’w ahle ot fhe tme £ the dmoructyon (e The m7zho~l
erdm# /;.;a) whith ia cludes the b of fbig F af 8 cendRen
and V')v‘)\'ﬁ‘”'c;" W Ths s joawe U venfabl ‘an“mj’k Seuste

o cuminks (reeapt/ inve ) chan the tlowmacl PFE where fu,ukayco{,

Sbw‘ '\c":“"'pv( "‘[fw% —W\Q W\H—""“f'{ it 0 wlat floua e of #-Q-
asset 5 e oded of.

The wevk 0n ijmu 0£' “H"\e moter hame £ Leet U on ayset ou W he
ofenked 5 (wluw eLovomic beneky £ TUC a5 i+ an be sold frented
) w“\fw :

*.' V%\Y‘L‘}“\b b Mevt ik 7W ik et bo L ook £ 721
: (vawwb- 'OMU TUL i an B mdvdbee H maﬂﬁ
DLvn it wfr\l‘u., 'C’hevemh (feﬁn‘vh othen —Gem ga,'m}\ @ teror(c
et bt The moferhome ook peject won inibkated i the post
8o the f?m'r)‘ event s when the assied Lﬁ?ﬁ

The oonttution ok the  moterhowne dleek &3 captal expend e @1 i
A ore-olt Loy flot LA previde econemic bemeht F. THC beandd the
Cavire- Qc,wwr\*\'f\() pericd o3 % W\ be kept pad el oves Mulkpl
FUNM fo W Sheore Thus crah 6y THE. TR 6 hecainle
W an 2 peded ok T cfitedr who will poy B THC'S cevvicn.
Henee, 4 N;Povw fn THCS Stadement o8 Finonc ol Ry,
A w"’f”’”‘ asyet alpad £ FTPE che s 6cnan] ponehh
e n ot eKT)Qu(-f-J o be veolised (n THL'S Novmay of«tlw\('iwj o«jo(e
sad i @ park of ok gerevates TUL's rervenire -

Accounting 91404, 2024 00780




Subject:
Standard:

Total score:

Accounting

91404
24

Q

Grade
score

Marker commentary

One

E8

The candidate provided clear justifications in all the following four
areas:

potential benefits to employees of both the Our People and
Responsibility extract and the consolidated statement of cash
flows in Tourism Holdings Limited’s Annual Report

potential benefits to shareholders of Tourism Holdings Limited’s
audited financial statements

faithful representation, as the auditors provided an
independent opinion that 7ourism Holdings Limited’s financial
statements show a true and fair view by following NZ GAAP
Comparability, as Tourism Holdings Limited’s financial
statements have been prepared consistently.

Two

E8

The candidate provided clear justifications in all the following three
areas:

revenue expenditure, by justifying that the audit fees are a
recurring expense for 7Tourism Holdings Limited that benefit the
current accounting period only

why income tax is an expense, by explaining the expense
definition and that this is reported in 7ourism Holdings
Limited's comprehensive income statement

recognition criteria for both the income tax expense and the
current tax payable.

The candidate explained why taxation payable is a liability in
Tourism Holdings Limited’s statement of financial position but did
not justify why this is reported as a current liability.

Three

E8

The candidate provided clear justifications in all the following four
areas:

distinction between current and non-current assets

historical cost and how this figure is verifiable through source
documents

how the work in progress of the motorhome fleet meets the
three characteristics of the asset definition

why property, plant and equipment is capital expenditure.






