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This assessment is based on Tourism Holdings Limited’s Annual Report for the year ended
30 June 2023.

Tourism Holdings Limited is an Aotearoa New Zealand tourism company that manufactures, rents,
and sells recreational vehicles (RVs) including motorhomes, campervans, and caravans. It is also
involved in other tourist activities, such as Waitomo Caves and black water rafting.

In this assessment, THL can be used to refer to Tourism Holdings Limited.

QUESTION ONE

(a) The following is an extract from the Our People and Responsibility section of the annual report.

THRIVE
SUPPORTING OUR CREW, CREATING
A HEALTHY CULTURE, AND BUILDING
CULTURAL CAPABILITY

With reference to the goals identified, explain'why this information would be of interest to a
ppotential employee of Tourism Holdings Limited.
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(b) "Explain whya employee would be interested in the consolidated statement of cash
flows in the financial statements section of the annual report.
In your answer, include:

. the purpose of the consolidated statement of cash flows
' specificinformation in the consolidated statement of cash flows that would be of interest to
a potential employee.
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QUESTION TWO

(a)

(b)

payable of $18m as reported in the financial statements of Tourism Holdings Limited,

%

Tourism Holdings Limited paid audit fees of $1125 000 to PwC New Zealand.
Explain why audit fees are reporied as revenue expenditure in the financial statements of
Tourism Holdings Limited. Ownet cepited??
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QUESTION THREE

Use the information contained in the following property, plant, and equipment note extract for Tourism
Holdings Limited to answer this question.

Property, plant, and equipment is made up of the following assets:

. motorhomes — comprises the rental fleet of the rentals business; motorhomes that are held
for sale are reclassified from property, plant, and equipment to inventory

L motor vehicles

. land and buildings

» other plant and equipment

. capital work in progress — capital purchases and projects that are not yet in service; the most
significant work in progress relates to the motorhome fleet built for the next season.

Land and buildings are shown at historical cost, less subsequent accumulated depreciation for
buildings. Land is not depreciated. All other property, plant, and equipment are stated at historical
cost, less accumulated depreciation. Historical cost includes expenditure that is directly attributable
to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured reliably. All other repairs and
maintenance are charged to the income statement during the period in which they are incurred.

Justify why items of property, plant, and equipment arereported as assets inthe statement of financial
‘pesition for Tourism Holdings Limited.
In your answer, explain:

[ why motorhomes held for sale are classified as inventory in current asset: hile rental
il motorhomes are class:ﬁed as property, pEant and eqmpment

(., how hlstoncal cost is apphed to the measurement of property, plant, and equipment
%hy it is

\( <) l how the work in progress of the motorhome fleet meets the definition of an asset an
i an example of cap:tal expendlture associated with property, plant, and equipment.
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Subject: Accounting
Standard: 91404
Total score: 16
Q Jels Marker commentary
score
The candidate provided three of the following explanations in
context:
e potential benefits to employees of the Our People and
Responsibility extract from Tourism Holdings Limited’s Annual
One M6 Report
e potential benefits to employees of Tourism Holdings Limited’s
consolidated statement of cash flows
e potential benefits to shareholders of 7ourism Holdings Limited’s
audited financial statements.
The candidate provided the following two explanations with some
reference to context:
e revenue expenditure, as audit fees are a recurring expense for
Tourism Holdings Limited
Two A3 e income tax is an expense in Tourism Holdings Limited’s
comprehensive income statement.
The candidate explained the processing of the tax expense and
tax payable accounts with little reference to the conceptual basis
of accounting, resulting in an overall A3 for the question.
The candidate provided clear justifications in the following two
areas:
¢ historical cost and how this figure is verifiable through source
documents
e explanations of how the work in progress of the motorhome
Three E7 fleet meets the three characteristics of the asset definition.
To secure a third justification, more emphasis was required on the
accounting period concept and the benefit of the property, plant
and equipment in both the distinction between current and non-
current assets and capital expenditure.






