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QUESTION ONE: The two-country model 

(a) Explain why New Zealand exports some types of fruit and imports other types.

Nt , s IAv'\ ��rioA\wi ml elo�o�� . so itt �ai� e,,ovts Me �aJf � DYD1JJ1d Ni

ci.{WHH-t. �'f e Ka�fl(. m di�Aft if idt�l fW hwirvuit ffOti�c1,-on, � 10 ,t 

,s �ut� V\10V't ll,ta�f"I to ffn�l.fct a�d t�fov-t riw1Yvuit cOWifa.-fi to olttl 

�1,MM{J. �wtvlv
1 

,twvt ay{ fo� �itf! Hffh �I �a111t10 i�t1t A'ff l��v4ttf 

f\.OW\ otlttv l0��1Vi(f lit'! ��iliffivtf vtca�Je it if W{.{(� lWllftf t, iVrt fOVf it

{\\A� f VO�IA,� ir -tlr/�e/vtf. 

(b) On Graph One, label the:
trade price (Pt) 
amounts of exports and imports in each country (X and M). 

Graph One: The market for oranges 
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(c) Explain the impact of the trade in oranges on the quantity purchased and total spendin2 on
oranges by New Zealand consumers. Refer to Graph One in your answer.

1W f/4�e p,:ce ot\'Wtfl,1 NJ OV,� °P(¥11, n�J �llrf lrtl tlt '()r:c( i� JJZ fn-' Pf�JI'}({ 

l{vow, "C,.;i h> V't). 6ec4�re Wt fti({ '1�C "1.nlaf!tt D�IJ,u art "10W rf(tlfi'vtl� 

'MOV! �Hov��ble �f Nt c.0V1I1A�evs. 111.\i�nt'} � ��VdMJfvl illtc�PrrJ 

{'JO� QNt, � GONt \ ��,c� i'�lWOftJ (OVIJ� f/ll!{S' rot,// l'{)(W(/1i11 

.\)OW\ (QNZ'IC'frJi) h) {Qf)NztoV>t). 

(d) Compare and contrast the impact of the CPTPP free trade agreement with Peru on growers of
different types of fruit in New Zealand.

fvtf ht�tt{ aqrceww1tf �C\WU1tl UlH'1tvi(J eli�ill'lle bMvrtYJ k} rvadt Jt,f(/,1 II[ 

��;ftr, i�ot1tf, a�d� \\l�fillitJ. \1v �� CfTv>\O �1H \nf� 41rfttrlwf, 

\W �i'. WiviH 9\�u� \'J11 'Pfr() o� N1, 't.A.·witvu1'r1 ().VfJIJ, pvoo,dor, 11v,tl rutuwr

V"-\ lli"1iVl"ki?1. \�i� �(V'(fitS �(Owers 0� .fl.4J( �iH-n,Mf t'.)ffJ of frnit­

\'v\ Nt � �v.tiV' f'f..po{t(, Y,'{Vuf14Ct( � f- �i r \'l �t(l,1 tHt-VION �(Milr(I� 
.t!.f 

Vo\9V'f Vltn""'dVt�� -hv' '{}('I\\ C-OVlf�r..{ t,f {ho5f �it. A{ �.fr!AitJ iV-4pofWPI 
l0(111\ 

�W\ N1- 'i� � cw�,er,A �ff\i\ c.O�IV\�VS V,,C� �W\�(� rowO"f He

\�f0'1<6\ fYUi{J (l{�tev 1�,,.,, c.ou111.1 p<D�l.\cto1 �i"J\.fl'\.l1�,�,,w, ftVU{�fioJ, (,{v,' fll{o"r,

,� ( �s,111 �Wii V't1/'tVJl,( tV\A p �Fit W1P1�1·11 [ fvoW1 f'KpOrlj', HOW(lll v', �q�Oll�Vl 

.\'\q!e {i\\H �\11.itVJ wl\\ �I k>tV'l�Je� � h-o� �v'{ t/iwii�"kl -t,,r,H, -WOYJCl 

PMf\ �'il�J �e�rv1irs,ovi ro et�(� blWWYrt'fJ ro N'Z- I��� �O'NHiC blwbertlj 

�Vb�VJ fVl Nt, w·1\\ V>! Yeqtt-liUly �f-Je<red. H H� � i� p o{1(t1f �/vtf,(yti(J 

-rbW\ �evu '1'vt c�p-t( f)1,n,1 1 � bi vt '1-lrnrJ ( Answer space continues over ► ) 
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itiJN\\1(�\1� p��ure�, �WIA \'\\OW 10((�! (Ovtfl,ANVS v,ill IOe p1.1fC11afiV1� \-� i�fO� 

'o\vt�bt'(i{f �tWf ,t\\aVl do�nic�11� fvvr}M.ctd. ovtr. Tv1 if /.Jc v<A.UJ fl.e vrvtui,f, 
/4"1, / • �/ it llltWI

.fov,. ijl.{�W''\ ��v\A'f 
1 
-.i14 to COW.ft4c IN(� 'f(Vt), 0 �btVYl!S, /J'l ,ro�tiCUJ 

vrDv.\6\ fi�V i�ot11fe -l'wiv�Y-1u5 'ol.\t se11 ltlf,OV � lu�rl-tivipvru1r1t 
\"� �"'� \'lC\vt I 0\/J/I/ fttfit �av-�jnY. IA\{)�qf</q, kl/ {liV\riVIAklf �v,H W'ltl� 
�aw (). la�tv r"w.��cf Ov"I Ni �IW�H"i�, ��,� J, I\VO(a�H, 4V'I � �, OV'I 'f"1�1(c(VS �s

.\Wi� VU<'�vf �\liol ��@ )VtM'�i)u' WOIAl&t 1'v1cWaJ-(_ 1\41 co1i1ltJ fl/V1 IAJt tl.fir ff()f'>tf 

i" ·1\\vel™t1tf f1 i��V1vf �r-1 pr-oducnv,dlj. �� tJv \011.tWr� �rowr vvo1,,1ti � 

1n1 ,��'ll-tetA � �4\1111) ltJ�flA�rJ �«V] Hi�, �11ird1.11J, fr( /Ora/ bl-lbt"'rltJ t'r Hy 
N't'ioM �� b\��-ctr1YJ o.� I0'M�--i�a1,-� or no erpmrivt. 
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QUESTION TWO: The price taker model 

(a) Explain why the world price in the price taker model is shown as a horizontal line.

1"\l'Q WOi\� fti{{, M �\-(_ �Vi({ fa.� ;iwNl [ 5\101,11vt OJ a '1or:�tttlfl lit-e. JJt'r1111_,e 
• - �i,.�,IJ�

O
l\\11· \� 1\ a -\\�rrA pnct rv {1.v..\- ,-vo�vitr" �8\4lA7--=- A wov1ot �vtll l11'qHv ti?,o,

Ii �wAtl!\>i'J e�IAl\"ooyi�W\ frilt WO!,'\A Ov\co11ra�t f�LM � �p•rf 1 �I-Ula/ 11. IYlrf� frf<,f 
t,"'-ty v{DW,� e\HOI.IV-'1 t tl.tv'\'l t'-o �'f+. 

; ' 

The 2023 exports are labelled as X on Graph Two below. 

(b) 

(c) 

Graph Two: The market for kiwifruit 

Price (S) 
$2023 

� / 
Sio1.u

Pw 1----------,,L----.,..../ ____ _ 

"1..\ 

Qd Qs Q -:/ S 1 

DNZ 

Quantity

On Graph Two, show the effect of the improved harvest in 2024 on kiwifruit exports by labelling: 
the new supply curve S202◄ 

the new level of kiwifruit exports as X
1
. 

•. 

. ' . ' 
: 1 

.. 
. . .. .

Explain how the improved harvest impacts New Zealand consumers' spending on kiwifruit. :' : 
Refer to Graph Two in your answer. O.� \" o..s, ;-5!1. t ,<iii..,-I_,,,� \ j

11'1{ iv,,�rnve� \\6vvt�� �v-Vi�1�itf '"trt«H6\ pl)c.hHti"o� f\owi 1�.011 hi f, 11,r: •. ·�

"'(\\i.S ii/le 'M.SM (�por+r {Vll� � � X 1 as �ftv,f i:$f, it ir vtl"tiW l V1 )vl or( �YbFmiltJI( 

� le\\ YiWi.fY'�it. '(W J��fJ'1 L\.\VV'f 6\\i.fi(d fro� S1on k7 Sun,. r\Owt'"�. r,\1.tt

-\� 1/0tl� 1V1'1t ��Oliw"tli H,f SliYv-el /41, lOY1flAl4-lv
{

iflno1ivt� �jr/, l-<O�(Wtfn1e 

A�� srn�ell 11r (O.� )( Pw) �, /1/'t- ,s Q �t1u,,rnl:--tr. Ni iJ to IV't4U \\\&\t i\- �!\VI-I" : : 
�\f(L\- "'� �'"- yt1e,t, -.v. � wz, � �,� 1.�1 <110'1{ o.J �11,_ � � V"IWl.f-lV�O'\\r ,�� 

1· · l M ,.,, 
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(d) Explain the impact of the improved harvest on the current account balance. Refer to Graph Two
in your answer. 

1,t\

,.,rr J ci,\.Ht�+ ((< 41h'lt ��,(J�C( ff wM u ,,.a bv:i .v1 s "extov\- �( til)j ot-ttD,,, '"" 
�� 

5tvl/:t(J �iv\ltJ Jv7/J ,.,,'(lt,o(t ra�w11t-J of qooQ'ff t!/fl Jeflklff. /tI eY:fOt'r! .hf 

�V'\�i.\' w-c �ud ,{VVvr'I 'X to ),1 \ �vt c,.Hvtt1 r qao111.,r 't,(-1/AHC( i'MfYPIIJ 

�} CtfOA' 1.t<,(ip't:T ilfCl,fitf. ·n,w w1'I/ (i'llfY jhl Vftfte tl( l« � f tlcc�,11.f 

�"'"V\ �s ov tAl,,�a.Jt tvt c11iftfnf v-(<0111r1KJ At fJ'c,'r, 

(e) Compare and contrast the impact of the improved harvest on kiwifruit growers and on workers
who pick kiwifruit. Refer to Graph Two in your answer. '-"\.. � - --...,._, 

� 
-,;\{ t\Jfl�"� V\(UV(S\ POH�vtl� 1 �p«<klf �Otvl �iv,,i'frttir qVDL4frYf �r1t v,,o� 

w\\� t,c� �iw'rfv'lA1'r, I\S \\-f. \o\ll(v!,Jt iV\Cve/1� irupp� \\()r,, be ;4 8 f,'l) 

G, \l G,1
1 

'yiV'\tv'11.i, 1)Y"O/,(�h�
O
Vl � )f\\{1-c' H-t f\.1�p/� t1111vt-n-cf\1 .fwnth

Sl.Ali'\t. \VtiS {'l\tvUJU y,volfU(l-'ovJ 11.tVt �lld� �V �oyt..txyofttr � -X.-t, 

")(. � , i \J\l l"tQ} ;� � �i wf fflftr'-< qwd( ! 1 vtvr\111.l P'io'"1 ( as I("�) -ro C O.s1 " I" 111). 

'\\\\S �\\OIJJS k�\4'.'<Vli� �YlhlYS h? tlJv) iV1VfH• �o� i'v1� * .\-<c"aloq,·(f 

1.Y1� ��(�cW>� \i� �c�rf(J h) i'f.\f(O� h\n-ti.l, �YO�IJ(fiV11 �\,\A qu(q V/ 1'1/U( 

llflt¥ttrt!. 1V\��lJtt \V'WHntn t1 tl-lV1 W'\(�iW .t1Mp101¥Wnl- aJ 1-'kOI-{ WO�(/ 

�rt veu1 tj \o � fH'O�lHI hWi fvvtit i( t'Ll h1ctor1'tL hHtti�ol-i 1 �i�if�.:+­

'\�IJJ( '-"''� t� be 11'oV h �Vt� PAU i�,relJ-e $ hv' 11.(if UH\,fn-r �iwf hw,}­

f\'C�fr. P'OY \IJ� f \C\WrS, k\.t� A'd tiW }o f'\lrf�AU w,OW fO�J llt'� J.-,if� 

hv- .f'f.t11Y �"��tf J ov {�HtVt'J HJ rw, r PlAflhlfJ,-,1 PQl/t.lr 1Yk re� Jt t 1\-!� q'r( 

L,4.oW·n \i�� w\\\i'il� \i 1110Vlc �D� vrour[ �J tilJit(�i t rvtu1Wh'Pl1 RJnwT, 

� �f OY)li 1\\('r(R}tj ,rlt1( ,ptrfDYIPII '11(),fll 1 'olA� iVl\t>�J v,avwf ./ kv {',,,.fflvit} 

(Vl>).Wf. "'\\Wi�kl �I \.\\N1·h'1Ait "�� �lAlvf �t �V'i � flfftivf/� 1W1p1111t4 

{vOM \\.t \t!VJl{t'llt� WAVVl'f+- �� rvur-tYf �hOpivt-f'-.·w,·nzuJr 1 l\l 1"1ir 1n{rt'.t/� 

� �YI/. f l"t>f;� MMIJii-ff \�WI i�Clll\Jlpf Q£'fg(/1 ({/loVI/ fl,f � � jLt 11(/1-

IWl d\ �\\HA\-C Mor{, vtfuwrcef h Q:11 H-tif f'l'i"l;f{/fWI h' v1iqUr�YnJ. 1/-,J 

AA_8\'.) � \\'f,t� -fv\t\-r H,,t. \\�'Vl\� ...t\\\ 1M(XPVi t.µV] �O� 1t/on1 f-1.{ "7/1!({ 

� t1\h1\V1A;\- �VV'l't'rJ l\t,t "10\l 1-' �rnr� �VV1pv-ov,�j tki'v' qvwi\i1 tP>1/f/1i'#Jef. 

Economics 91223, 2025 02265 



8 

QUESTION THREE: Trade and the exchange rate 

(a) Apart from the USA and Australia, name one of the top five countries New Zealand:

Exports to (WI.ii/\�

Imports from �'9i�OIV\

Exchange rate 
in USS 

Graph Three: The market for the NZS 
with an increase in exports 

SNzs 

Er ----------------

DNZS 

Q Quantity 

(b) (i) On Graph Three, show the effect of increased exports to the USA.

I) /\Jt} 1 

{ii) Explain how an increase in exports affects the NZ$ exchange rate. Refer to Graph Three
in your answer. 
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(c) (i)

(ii)

11 

9 

Graph Four: The market for the NZS

with an increase in imports

Exchange rate 
io USS 

Er - - - - - - - - - - - - - - - -

\ : 
(<'\ >-

1/ r 

SNZS 

/ 

DNzs 

Quantity 

On Graph Four, show the effect of increased imports from the USA. 

Explain how an increase in imports affects the NZ$ exchange rate. Refer to Graph Four in 
your answer. 

1\\,t Vltl/tAJe iii\ iVt'pOrtf tl\t \'fafe� �l,{ {v,,pptq o.f- NiJ aJ t\!Ort Jhf V4r,� 

n YJe P.Jl'rprt(. �y W'O{Sfli-1 h> Sm,11\. tl�il iW,vt4f( it1 f1A(Jfl� N.frt(df/fd 

\\{ t,:e,\\A�t o,.1-l f\OVw\ €'I ,tt) £'11, 

.I 
(d) Compare and contrast the impact of a depreciation of the NZ$ on New Zealand tourists �is,i�n.9

the� and on New Zealand businesses i��9rti�g consumer products from the USA.

tJZ.'01\_ k,grectuih'i>v1 \S ". C¼i.vtaJl CIA 1� \Ml� 0-f Nt'fN fic,.�v{ � ajQ. ft-tc�

/v'VDl "'M 'O'I\� le\J Nt-'l>$. 1½,S �Q'rUillt10lA Vll��\wt\' 1Y'fllCtJ NZ -tTJt-1viJ tJ 

vtsit��V\SA o..s \\ ,�11\0\JIV��\{ ex:penr,\-f � }-.r•1 N"1-'01 t,of WO.,\.t �oodJ 

� �v,tef � \'OV.Y\�-t\ fl)'fC�•We \t- \.l�li Vil\ 'a.{ v,io� e�et1J1 ve 1 'l<J\.t{r� ���

\µA );'ll \WM l'-.\\\\fl� 'n� \\.eii ift�,1ir1� ov fvnk11fin� rM.a'f-'t/ ov t«>MV 11.nl!Af 

� � \{v�tc.H. lov-.�11,�v\�, -itt ��r-tt,,�n<oi,, ot 1vz--t v-.c�e-1\\\.-ll A\tettJ 
Answer space continues over ►
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pi �-.,5j�IJeJ ivY'fOY'l1\l� col1h11¥Y pwci11.(ff �v.. �\l 1Af4 ttJ 1.\- i! �ow r<ltHi� 

�\.e eK'f{Wi\.t .flt- t·� l:V,1\S Ho'l'H)Vi � (O'I\Pv��fff CU r�� tioW ��w, kv pa�

a I.\\Ji�� �"'� �, �l.t ,v,,po� 1,UA��fov¼cf-J. � ul-1-iwii,1,J..e/�
1 
t!f

���lt�,t{o� tif ftJV{J J ve�1iti1tt; i\M��crJ t{OtlV1\'l-t'r( �Ort f\,1'1Y1 ,ttl,Arif,rf ViSinR
f 

� lA�A aJ \wq\\� -t\-111/t'll,� \\ 1AHql't1 0\1\� tM �ma11t/ {it;�,. 1'1>\nilrJ �1-1+ 

�e,e,s�r(� \r,? l pfnt1iYI 1 {�iV �11rt-v\ 6\S q w�� 1 �Y\.\ wovdi -nifler jl.AJ} pu, cnfJf 

cltAjlY �oo�r ,cYlf\ l-!VViClf \VI(� Ill IA l��ffY Vlottl OY � .ftttr F<iotA '>i}(v(V rhPJY/ 

� ��� f(S,\11�tvuvir IMfCII. � N1, (Oldl.A �! �\MYOY Qvt' l�rz,(1� ,w1p1tkl1 liJ 

h-{ �fo� �ooM f"'� WA "vt tAfvlAII� ve�i'cllJ a�e( � oil /'f(fl0t-tv1jt']. �1·nce 

\rfV1\Tl!J �vi� oil Mi� r.<,t'if�i+1 � ul:lA ,vi ewVf1lill� ti f..e, co�S�\MtrI VVJ"� f�qqlt! 

h <Arttvd � O\\ IPt-\'Vl)\�W\ &1l{ w \�poYl cuS.
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Question One (b) 

Freshfruit portal.corn. (2024). Peru finalizes agreement to expo,t citrus to New Zealand. https:/lwww.freshfruitportal.com/ 
news/2024/09/17/peru-finalizes-agreement-to-export-citrus-to-new-zealand/ 

Question One (d) 

Ministry of Foreign Affairs and Trade. (2025). Goods market access. https:/lwww.mfat.govt.nz/en/trade/free-trade­
agreements/free-trade-agreements-in-force/cptpp/understanding-cptpp/goods-market-access 

Question Two (b) 

Whitaker, S. (2024). Kiwifruit harvest: Record 2024 harvest follows meagre 2023. Te Puke Times. 
https://www.nzherald.co.nz/bay-of-plenty-times/le-puke-limes/kiwifruit-harvest-record-2024-harvest-follows­
meagre-2023/FYX3NQEEPREDTE4REMJKT6SRCI/ 

Question Three (a) 

Ministry of Foreign Affairs and Trade. (2024). NZ exports to the US:strong growth continues. https://www.mfat.govt.nz/ 
assets/Trade-General/Trade-Market-reports/NZ-exports-to-the-US-strong-growth-continues-June-2024.pdf 

Question Three (b) and (c) 

StatsNZ. (2025). Overseas merchandise trade: December 2024. https://www.stats.govt.nz/information-releases/ 
overseas-merchandise-trade-december-2024/ 

Question Three (d) 

Trading Economics. (2025). New Zealand Dollar. https://lradingeconomics.com/new-zealand/currency 
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Excellence 

Subject: Economics 

Standard: 91223 

Total score: 24 

Q 
Grade 
score 

Marker commentary 

One E8 

The candidate: 

• in part (a), provided a detailed explanation linking comparative advantage
and lower costs of production

• in part (b), completed both graphs correctly

• in part (c), explained that consumption of oranges will increase, referring
to the graph

• in part (d), explained in detail how the FTA will impact different
New Zealand producers, including the importance of Peru and blueberry
production.

Two E8 

The candidate: 
• in part (a), identified that New Zealand producers are too small to impact

world price
• in part (b), drew the new supply curve and level of exports on the graph

• in part (c), explained that spending is unchanged, with reference to the
graph

• in part (d), explained that the current account has improved, with
reference to the graph

• in part (e), compared and contrasted the impact of the improved harvest
on growers and workers, integrating the graph into their answer and
explaining that the growers will be impacted most and why.

Three E8 

The candidate: 
• in part (a), identified one exporter and one

• in part (b), showed an increase in demand on the graph and explained in
detail why the demand for NZ$ increases, with reference to the exchange
of currency and the graph

• in part (c), showed an increase in supply on the graph and explained in
detail why the supply for NZ$ increases, with reference to the exchange of
currency and the graph

• in part (d), provided a comprehensive explanation of why New Zealand
tourists and businesses will be negatively affected, and identified that the
NZ businesses would be affected the most.
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