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QUESTION ONE: The two-country model

(a) Explain why New Zealand exports some types of fruit and imports other types.
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(b) On Graph One, label the:
. trade price (Pt)
. amounts of exports and imports in each country (X and M).

Graph One: The market for oranges
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(c) Explain the impact of the trade in oranges on the quantity purchased and total spending on
oranges by New Zealand consumers. Refer to Graph One in your answer.
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(d) Compare and contrast the impact of the CPTPP free trade agreement with Peru on growers of
different types of fruit in New Zealand.

The COPP fe, Yrode agreement eneonS yhat Newzeatad ond
Pera i Xcade more. dwe ka0 decremad loorres Yo Arade.

This means Pery’s Sruk expots Such oo % ond Lhvekeries
Wi\ eeme moe (gmpe¥ive \w Yhe New 2edla~d Morke: as

X Con now \ower thels pricen Thia meong  thot New
Zeatond Prodes of \dve i and QRS Wi\ e worse oft
o Yhea WM o Yo \owe Aweir ppices Yo Compete
with  the  Persvion xpolS which decrord Lher
[Profi* MM&»-\ ord Yool reuenue meosiag Naew Newe e
mv,pi\ \o ea WOr\eA oN)\ \Le,qo \"@f \Q;St'\dc& et
andk MQC\) O ead. Yo Yo thavng do SR downs \Nhar
O~ Yhe O%wer “and, New w\a% produces of Lrg

SV W asS VJ'Q’Q“\'[ "'P@é; avoCa.éos C Answer space continues over » )

Economics 91223, 2025

00940



@3 MAors Yewe cpostue wnpott fram ¥as CPTEP

Sree Mode QQ(C{,MU\\'- Mg S v MHaey no \0’\3’/ have,

S AT Yo W\va{a:\. they (on lower Yhenr (Prican

%0 belome wae Comperfug od Sl more. Prud sk Skl

Weep'ra e Same Prof Margny Wik nCeedd i Ruewe

PANION %\60.« USe Yo nvest bl o dhele buginesd,
X

Economics 91223, 2025 00940




This page has been deliberately left blank.
The assessment continues on the following page.
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QUESTION TWO: The price taker model

(a) Explain why the world price in the price taker model is shown as a horizontal line.
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The 2023 exports are labelled as X on Graph Two below.

Graph Two: The market for kiwifruit
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(b) On Graph Two, show the effect of the improved harvest in 2024 on kiwifruit exports by labelling:
. the new supply curve S, ,,
_ the new leve! of kiwifruit exports as X, .

(c) Explain how the improved harvest impacts New Zealand consumers’ spending on kiwifruit.
Refer to Graph Two in your answer.
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Explain the impact of the improved harvest on the current account balance. Refer to Graph Two
in your answer.
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Compare and contrast the impact of the improved harvest on kiwifruit growers and on workers
who pick kiwifruit. Refer to Graph Two in your answer.
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QUESTION THREE: Trade and the exchange rate

(a) Apart from the USA and Australia, name one of the top five countries New Zealand:
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Graph Three: The market for the NZ$
with an increase in exports
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(b) (i) On Graph Three, show the effect of increased exports to the USA.

(i)  Explain how an increase in exports affects the NZ$ exchange rate. Refer to Graph Three

in your answer.
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Graph Four: The market for the NZ$
with an increase in imports
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() (i) On Graph Four, show the effect of increased imports from the USA.

(i) Explain how an increase in imports affects the NZ$ exchange rate. Refer to Graph Four in
your answer.
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(d) Compare and contrast the impact of a depreciation of the NZ$ on New Zealand tourists visiting
the USA and on New Zealand businesses importing consumer products from the USA.
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Extra space if required.
Write the question number(s) if applicable.
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Extra space if required.
Write the question number(s) if applicable.
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Merit

Q

Grade
score

Marker commentary

One

M6

The candidate:

in part (a), provided a detailed explanation linking to comparative
advantage and lower costs of production

in part (b), completed both graphs correctly

in part (c), explained that consumption of oranges will increase, referring
to the graph

in part (d), explained that some producers will be negatively affected and
some be positively affected.

Two

M5

The candidate:

in part (a), did not identify that New Zealand producers are too small to

impact world price

in part (b), drew the new supply curve and level of exports on the graph

in part (c), explained that spending is unchanged, referring to the graph

in part (d), explained that the current account has improved, referring to
the graph

in part (e), explained in detail why kiwifruit growers and workers will be

positively affected, with reference to some graph labels.

Three

M5

The candidate:

in part (a), identified one exporter and one importer

in part (b), showed an increase in demand on the graph and explained why
the demand for NZ$ increases

in part (c), did not show an increase in supply on the graph, but explained
why the supply for NZS increases

in part (d), explained in detail why New Zealand tourists and New Zealand
businesses will be negatively affected.
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