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QUESTION

Refer to Resource Booklet 91408R to answer all parts of the question.

Noa wants to choose one of his options for 2026 and beyond.

(a)

items have been entered for you. Do not write in the shaded boxes.

Complete the comparative cash budget for the 2026 winter monthg for Noa's two options. Some

Noa's comparative cash budget for the six winter months ending 30 September 2026

K dy e Contract
pt;o?::;':’?y work for local
package photographer

Estimated receipts
Wedding clients 2.5600
Loan from Dad 3000
Contract photography income 29000
Total estimated receipts 22600 29000
Estimated payments
Variable costs 13600
Insurance 2500
Other fixed costs cash %Aggg_
Workshop 8000
Contract photography expenses K200
Total estimated payments 2. 3100 “200
Surplus (deficit) of cash 500 33200

(b)

following six summer months ending 31 March 2027.
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Explain, using relevant figures, why it is jmportant for Noa to prepare a cash budget for the

ks to

CLOCOUT\}'I j

00551

SiX Summes months o 71' will P(DV.A,(, o more ,h&?w c,om?n(&’»
e Summesr months |




! . s e
i\ AL e by ) o kaw AR ety 2 N

e

(c)

(d)

malke comporisens

to
) )mfor‘ nl-’;c\s Aufinﬁ H@ Summes MO'\HHQ, t\;s Conbact with H\c,
|0c,a\ P\'\O‘OSIGPM (/uou\A hque’. Cnaca,mrmﬂn he mug} li ve. oDB
his income aqainegd n He mee/ MOnn\s. TP nvoa did not

Creahn?kq e<}imaled rcc,a?k of $7ev00 (tcox ). linowing this

lftld» Q cas-,L\ BL)ASLL Dof H\ﬂ Summes m0n“~.$, l\c m::j no" ‘Qg
E\\j awore H\qt )1;5_, hcome, coulA e_;H\a enA or c,cni:nue (,om:/g

in. L? Noe chose to not prepove o cashh bﬁﬁelv Dor Summer,
UnexPaJ'eA cosbe codd arise which F wodd nof l'\avemcﬁz‘ai?i‘:‘d‘
b\)A, LCA C‘»r, (%ull/irj n H\e Pol/e.nlha, hecA c C&noHW qun?A\sm el
- b

o prieci with e pol'mhq\ of Vne—xpalfecl openses ovbside hies business.
No¥ Vnou-r\% \'\N. eshnmlfcé &(@lus or d@(‘/;cf.\ c-af Hm Summs< monu.s

uou\A Mzan “\ej maj b(, 3""‘3 oW H‘e buml/ef I’YbnMnS \Ow{ﬁ‘) bd"rrél- l-o

male Qu\ufc prcA:Cl’ianS.TMotc/c, }nacas'mj Be rick foc madedeabe (Val;r_l,]qg
aod mexptxJ/eA enpnSess.

509\' bvsins (<) \-\uusz fCoanj, o oon\'mwus iNcome maﬁ bc

Calculate the break-even number of weddings when video is added to the wedding photography
package.

V.-,(,.A cocks . “Eo_of__ N
e e =
&l\;n$ rice -variable cos) eAcom - 2400
Break-even number of weddings when video is added Li“ per year

Using your answer to (c), explain whether Noa would earn a profit if he added video to his
wedding photography package but only worked the winter season in 2026/27.
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Noa's current (2025/26) annual profit from 32 weddings is $29400. How many weddings/wi;h
the video added would he need to book to reach this profit? Round your answer up.

Fixed coob= rTerged oM, 19000 r 2000

=132 4
w‘.ls?w —lem 6“00 - 2400 B

Number of weddings \ H

Make a recommendation to Noa about whether he should add video and continue with his
wedding photography or work for the local photographer on contract over the winter months.

Consider the immediate and long-term impact on Noa and his family in your recommendation.

Your answer should include:

. detailed financial and non-financial information provided in this assessment and the
resource booklet

. additional calculations and/or non-financial information necessary to support your
recommendation
. a conclusion justifying your recommendation.

You may make any reasonable assumptions in the context of Noa and his interests, including
his family.

Use the table on page 5 to provide additional calculations and plan your answer. This may be
used for marking purposes. Start your answer on page 6.
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Financial considerations

Non-financial considerations

Annuval revenve

Ophon 2 @ $ 39000
ophon 1: $102400

Variabe cost
oPl-sor\ 2:0
opkon L 2$5""4OO
Fixed coots

oPI-zOn 2.: 200

opl':or\ 1:%1200

Prol:t

oplion 2: $22800
op}"rcm y 5 %

‘DML(Q.VC;(\
OP\’ior\ '1_ \+-
OP}.'on 7L s work Co( &% 6.2 hours
Eb’loo -~ T%on houe)
Ma-(%‘m o?/ %ocelj
C,w(ex\» <ales _ brealeven =16 -4
=2 1L

\e Cecievess cash for we»'-ﬂi
in tre month o e U’M
he Sald ke 3’1\/\3 morv.3 mnosh months

mne
¢ 3aep0

cre

—Noas partner is the main inco
e nes g% He Pomilu So eodnin
N‘aj nol be & pr;oronj b acvn

- This conkaolr mag onl offlj Por

this mesniNg ne } ueoar ke
ynots hede o find Mo o

-Not o cJoble wncone

-Needs Shable income
(ocDese

QofrWL\OM

-he can oomPrtc\m'Se a'\AC\ 5:12
b ahe oWer his Serviess 8n
weel da s/bw’&s He wedend

b Dm.l3 Fina.

oo reduced wetc oS rom
2k n Swmmx Yo 12 ond
W l,u'.Y\LfJ "\') %

)

Accounting 91408, 2025

00551



6

M
T cecommend Moa to add video and conkinve wibh k;:APthoamph\\}.

Dee to M D.‘nano(o\ and non-esncmcfa\ feasens , Noas current S:habion
Cequies a Stable and conkinuove Soxce & income which i l'-\/elj
) E:uPporL him_aad his Com;lj for 207¢ cnd beﬁouna Trese Pirenca
(eoson> are breakeven, Marain of =a ,and cash ceceivement. Tae
non—o;r\anca\ (ea<oNS are me\3 ke, ‘no\aduas ,and Menhal heall.

One (eason Noa Sheod add video and conkine wilh hie weddin
P\\o\oaraﬁ“j is due bo QconHB Purclqas»nj beir Ficek home. As a cecull,
Noas income has, become QmPof\un\r " sﬁnrhnﬁ e, Dnm;lﬂ. Thic: Means
o Shabe income woud e Suile Wis =ilvakion. wnhnu;nj wilh wcAAmﬂ
pko\rogfap«\k and adding Vides wold povide \im with ak most 16 clieals,
Pes Ueor.

36000

S a e}, he Wodd eom o Prot;\f oD ‘3>%+%e (ye*i01te0 - nao

- ). Dee Yo 12 wuﬁ;nt& bemi in the 2vmmer and + in e winker, Noo 5

“'\"“\’j b Yove G 5% monha incone of cuoud $2000 o 50-?90([; s Cﬂmxb.
ncome i O\%o Fz,cd\/cc\ i'e) N\Onu\ OQ' He, ueM'.nj,Mcanirg no lonﬁ
WOAW kmg WMW\' pag]

Anothes eason i due o Pe brealc even. Alker odding video bo his ww\d;rﬂ
ﬁno\osfc\})\uﬁ, he wil be F%uil‘a\ o ?"OLOS&PL‘A- wzmjs &Qore, B(w\x‘nfﬂ
even. As his t;f.ctB baok'nﬁs wedd be 16 (12 in summes crd # in winkes), Noa
ok o, ok he el ar eaderdy ob b(w\x.nj even as his c,urfzﬂL oPuc.lacns
'S 1) aves oeakeven s (s Posl«:vc lo non-v.‘nar\ca\ loo ae Noa
has He oP\ﬂm b volber dosieeitne Eummwar hedkings per he Gan
\yreakeven over Pre uinker wonths . This wedd enabe him o SF.eAA
™More Summes wu_\amc\s i M \n.'s C“'“‘j 1 o‘zsp:\/e dweas}/ﬁ Prows-

Anolber oeon in R oy ol sc&ol‘\j MO“S-(\ oV %aw‘j i e pz;cgnkﬁg

o rumbes on umlg H\q\/ Sal&S con decrecse \u&m Noac. o |c>n6e/

Accounting 91408, 2025 00551

&
b

s

e -
aArERE S, Selvaan ot o b e T




7

weles pabib. 83 qc\3503 We video to the p\(\olod,oﬁakj chl,ar‘ Noas
W\o.r%‘m Gl y% e FO boolx’.njb or 757.. This amoun S ralalzwlj

\\3\!\ and Means Hhat boslkings can decrease b'j 75% before Noa

i) O“\S \orzolx-,n3 even. This i imfbrkyﬂ as maborﬂj ol Naas
\3oo\r<lf\3$ are i Summer with limived boolings in the Winker monks.
Tris meak, 11 the weakhes in be Summe monkhs reshide ouldoor
Weddinas and dedires bw\41n3 numbess, Noa toitt can loss 12 boolx:nﬂs
and il breakeven and <urvive He inker maonthe le conbinve Og)qq\l/m"b

io.clbfs odoide D.‘nonc,o\ MOB ako inlluence his decsion One non-Pinancic)
encpn Aloe Srodd conkinue WCAA‘.an pholo /quq = dve to the
ncedonly of the ek for & local p%olo rajhu ge,sgk allowing him

o have e words i e Summar, the me% i< on a conhack basis

Y e tyox oV 2026. s meons ik is nd cernin Hab Wis conmad
s bo exkend 5630'\3 he 26 1ocde inke e Dle. A= a resvll, Noa
could Vinich thie, conbud and ben be withed o 5ob,}h¢m0w, ’eav'mj
‘i unable bo SW/L e Dami\ s can(aoL 'S alse Pf/ Ke wmkf
‘Y\on\/\G Meonin the twm\ will Aol be able to 30 on Heir w;r\\ld
\r\o\)dat\s in the Tocal nalionol pork.

* As Noa can &Paﬁ Vime with hio Camilj in the Yotver w;nLa monbhs
] Yo adneve “vf \r\o\ﬂoﬂ% ,W\n\\e \r\w‘m(j e oblily to cemain E:nanda]
Shalde Z_nouﬂn lo Alvdhes decrease work in e cummer monlhs due
Yo He s

:3\\ aan oF Satdy, T ceccomand Moo Yo conbinve i

love CD( ‘:\'Obafatﬂmirj and add video to e Uuuﬁn’\% P\WW% Powﬁc
J(?w Vinal nonPinancal ceaton 1 menkil health. As Ao loves Yo pkolosgapl‘
weddina s, caer \’\» SWmmer, c'nos'mﬁ Conhinuingd ks P}\o‘oam hy Wil allow him b do so.
This s MNoas Menlol heal X wil) remain posiive? as’ he wil be doing Semelh
Yo Vovess. T comPo(}SO-\,\\}% conhtcl would he Per e winker monkis Mn‘«n‘z
he wont hove fre 099:4%‘.[3 bo d,\ol:%;.x()\n Summar W&&dm&s,r idﬂng his mobivalion

A work. unting 91408, 2025 =0




91408

QUESTION
NUMBER

Extra space if required.
Write the question number(s) if applicable.

Accounting 91408, 2025

00551

&8 S




Excellence

Subject: Accounting
Standard: 91408
Total score: 07
Grade
Q Marker commentary
score
All calculations are correct.
The candidate has used relevant calculations to explain the change in cash
flow over summer. They could have also calculated the $29 000 surplus over
summer. There is no confusion with cash flow and profit.
One £7 The candidate shows an excellent understanding of the immediate and long-

term impacts. They used CVP analysis to calculate the expected profits from
Option 1 going forward. The candidate could have compared it to the current
profits of $29 400 working 32 weddings, or the $33 800 from Option 2. They
could also have calculated the cash surplus going forward of $37 500 for
Option 1. Non-financial reasoning is integrated and is linked closely to the
resource.
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