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QUESTION

Refer to Resource Booklet 91408R to answer all parts of the question.

Noa wants to choose one of his options for 2026 and beyond.

(a) Complete the comparative cash budget for the 2026 winter months for Noa's two options. Some
items have been entered for you. Do not write in the shaded boxes.

Noa’s comparative cash budget for the six winter months ending 30 September 2026

Add video

to wedding CHtiact
photography work for local
package photographer
Estimated receipts
Wedding clients 25 600
Loan from Dad 3000
Contract photography income . % 000
Total estimated receipts 2 600 _ 24 000
Estimated payments
Variable costs (3 600
Insurance ol 2500
Other fixed costs cash 4L i
Workshop 8000
Contract photography expenses 6 200
Total estimated payments 28 [ Jloo 5 100
Surplus (deficit) of cash -SOO 33 KOo

(b) Explain, using relevant figures, why it is important for Noa to prepare a cash budget for the

following six summer months ending 31 March 2027.
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(c) Calculate the break-even number of weddings when video is added to the wedding photography
package.

gePC B 12 000 ., Rroog 4
PN GNe T Slsu-aRce T Ande T

Break-even number of weddings when video is added 4’ per year

(d) Using your answer to (c), explain whether Noa would earn a profit if he added video to his
wedding photography package but only worked the winter season in 2026/27.

lF MOQ or\b worked n Hc uum‘hlr season Hais means he
b\)ou\({ onfj do 4 q)eddinjg Per vmr {wvm.:( g A Z:Lf)_

BVC.G\L— gven IS WLerQ_, *‘oka( revenue = rl‘ofal cod'c.

( Answer space continues on the next page » )
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Noo's break - even number of wﬂddings when video s added
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® make a ,Dn)p+
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Noa’s current (2025/26) annual profit from 32 weddings is $29400. How many weddings with
the video added would he need to book to reach this profit? Round your answer up.

‘FC,'\' pt‘)c\t_ ) L 000 + 29 Yoo B qi Uoo B 32
CM 7 i 3 000 3 Dos

Number of weddings lL\'

Make a recommendation to Noa about whether he should add video and continue with his
wedding photography or work for the local photographer on contract over the winter months.

Consider the immediate and long-term impact on Noa and his family in your recommendation.

Your answer should include:

. detailed financial and non-financial information provided in this assessment and the
resource booklet

. additional calculations and/or non-financial information necessary to support your
recommendation
. a conclusion justifying your recommendation.

You may make any reasonable assumptions in the context of Noa and his interests, including
his family.

Use the table on page 5 to provide additional calculations and plan your answer. This may be
used for marking purposes. Start your answer on page 6.

Accounting 91408, 2025 01206

‘*M

03
- W
.

Tresuar




e,

|' '.- ..1

' = wor&;.-\\j P9 3 of
resouree. booklet

PLANNING

Financial considerations

A dd vidRe

f\V\d m;«hnut. :

5o
e Whates months <urphes of &=EPD ¢

edicted  suwwner  cceh hg{gc{" <urplus
£ 920 00o = 24 500

o less Han suvplus of contyact of
a3 800 (Gr wwter ronthns))

. Surplus of oy\\:j
month  (ndk worth 1)

Boo for S Wit

1 i .
\A.lorh o (_on\’vqc‘\' over wwaler .

' gu\rp(us o‘F 433 8O oaer 6

Months (‘{l?oo/wh b 26 wcx.jeg
¢ DB 200 more surplus cqmpmeé to
wdeo in wwnter

s F\KA nLomMe (V\\) MXPQ&A Pﬂymeq{'&)

Add Qn\&o And  continue :

y Um m(tj hawe spare hML i the
winter  months govg on holday

¢ Noo hald keep all s c.unen\'
chienked CMA M“J 3(\\»« More

Qs videw i< m:ica%iv‘oij pepular .

2 wedJu'nJ( (ot
4 \,RAAN)S /6 mantls

N <;Llﬂﬁnﬂ4( =
w.v\t'tr =

war'k on Com{'V(\cJ(' oVer wm:{'u.

3 WOA!\g onl

up  Sutmmer meaney $P€Nl fime  wrthy
pnri’nu' ard Parmtj

m wintee — Gees

¢+ No shess of own buimcss'
. Othes video cﬂkmpay A (et

- means
can shill 3e{’ video o W‘iéd‘ﬂ

Nonfi ial iderati

Accounting 91408, 2025

01206



Trtroduction:
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Extra space if required.
Write the question number(s) if applicable.
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Merit

Subject: Accounting
Standard: 91408
Total score: 06
Grade
Q Marker commentary
score
All calculations are correct, so reasoning is based on accurate information.
The candidate has used relevant calculations to explain the change in cash
flow over summer. There is no confusion with cash flow and profit.
By choosing Option 2 and citing the $29 500 cash surplus over the year, the
One M6 candidate factors in short term receipts and payments. This could have been

expanded on to also calculate the $37 500 surplus in the long term. This
would show better understanding of the situation going forward and provide
evidence for a higher grade. The candidate could also have done some CVP
analysis to compare relative profitability of the two options. Non-financial
reasoning is linked closely to the resource.
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