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Part A: Commentary  
While candidates are gaining grades from flow-on effects, many did not include a relevant 
example and a detailed reason for the effect identified.  

It is important, especially for key terms related to demand and supply, that the correct 
wording is used when these terms are defined and included in written explanations.  

Part B: Report on standards 

90983: Demonstrate understanding of consumer choices, using scarcity and demand 

Examination 
The examination consisted of three questions; candidates were required to respond to all 
three. 

Question one required candidates to explain consumer choice in the context of a sixteen-
year-old consumer who has to make decisions based on his scarce resources, wants, and 
values. Applying the concepts of opportunity cost, compromise, and luxury / inferior goods 
was also required.  

Question two required candidates to construct an individual demand curve and show the 
effect of a price change on the quantity demanded, and explain the reason for the change 
and two flow-on effects.  

Question three required candidates to explain, illustrate, and apply the concept of substitute 
goods in the context of the demand for sports drinks and energy drinks, and explain 
relevant flow-on effects  

All three questions required written answers and graph work and were scaffolded by 
breaking the question down into several parts, which covered the requirements of the 
assessment specifications. Candidates were expected to incorporate relevant demand and 
scarcity concepts, resource material, and changes made to demand curves in their written 
answers. 



 

Observations 
Flow-on effects proved to be an area where many candidates were awarded grades; 
however, some did not explain their flow-on effects in enough depth to be awarded full 
marks. 

Many candidates did not accurately define key economic terms, particularly opportunity cost 
and the law of demand. Distinguishing between a change in demand and the quantity 
demanded and referring to graphs in written answers were also poorly done.  

Grade awarding 

Candidates who were awarded Achievement commonly: 

• attempted all three questions and answered most parts 
• demonstrated understanding of economic theory by defining key terms, for example 

opportunity cost, law of demand, and values 
• constructed accurate graphs and used them to differentiate between a change in 

quantity demanded and a change in demand 
• identified flow-on effects. 
• developed their answer beyond what was given in the resource material. 

Candidates who were awarded Not Achieved commonly: 

• did not construct an accurate demand curve from given data 
• did not refer to the labels on the graphs 
• did not attempt questions or parts of questions 
• repeated the resource material without adding any economic language  
• defined key economic terms incorrectly, particularly opportunity cost and the law of 

demand. 

Candidates who were awarded Achievement with Merit commonly: 

• made specific reference to the data, for example an increase in quantity demanded 
from 20 balls to 30 balls, and specific reference to graph changes, for example a shift 
from D1 to D2 

• gave a clear example of an opportunity cost 
• used correct economic terminology, for example decrease in quantity demanded when 

price increased and increase in demand when the price of a substitute increased 
• outlined a clear flow-on effect that went beyond the effects outlined in the resource 

material. 
  



 

Candidates who were awarded Achievement with Excellence commonly: 

• used the resource material to apply context to their responses 
• explained the income or substitution effect of a price decrease 
• fully explained two flow-on effects of the relevant change. 

 

90985: Demonstrate understanding of producer choices and supply 

Examination 
The examination consisted of three questions; candidates were required to respond to all 
three. 

Question one required candidates to construct a supply curve, show and explain the impact 
of a decrease in the price, and explain ceteris paribus (using examples) and a reason for 
the law of supply.  

Question two required candidates to illustrate and explain the impact of external factors, in 
the context of COVID-19 restrictions, on the supply of dine-in coffee. More specifically, 
candidates had to explain the impacts on productivity, costs of production and profitability, 
plus explain two flow-on effects.  

Question three focussed on the impact of technology and a change in the price of a related 
good. Candidates had to illustrate and explain the impacts of click and collect technology 
and an increase in the price of dine-in coffee. 

All three questions required written answers and graph work and were scaffolded by 
breaking the question down into several parts, which covered the requirements of the 
assessment specifications. Candidates were expected to incorporate relevant supply 
concepts, resource material, and changes made to supply curves in their written answers. 

Observations 
It is pleasing that candidates were able to recall and apply key supply concepts such as 
related goods, ceteris paribus and productivity. However, many candidates’ explanations of 
flow-on effects lacked a reason or rationale for why the flow-on effect would happen. 

  



 

Grade awarding 

Candidates who were awarded Achievement commonly: 

• did not define key terms in a question to support their answer, for example productivity 
• described key concepts  
• correctly showed movement along and a shift of the supply curve 
• made correct statements, for example increased supply or increased profitability, with 

limited examples of correct reasoning 
• correctly applied the law of supply to the business context. 

Candidates who were awarded Not Achieved commonly: 

• answered questions from a demand perspective 
• started the supply curve at the origin 
• did not always explicitly address the question being asked  
• stated that something would be affected / impacted, for example productivity would be 

affected, rather than specifying how (i.e. increased or decreased) 
• did not using the word ‘supply’ when describing the law of supply, choosing instead the 

word ‘quantity’. 

Candidates who were awarded Achievement with Merit commonly: 

• correctly plotted points, joined them, and labelled them as a supply curve 
• showed correct directional shifts in the supply curve 
• used examples to describe key concepts 
• explained links between key concepts 
• correctly explained the impact of economic events on profit  
• could distinguish between not being able to cover costs and being less able to cover 

costs (applicable when discussing movement along the supply curve). 

Candidates who were awarded Achievement with Excellence commonly: 

• explained how supply was driven by profitability 
• explained good reasons for flow-on effects, including having a clear understanding that 

a flow-on effect is a decision or action that a business owner chooses to make 
• distinguished between profit and revenue in their explanations  
• explained how revenue and / or costs were affected by events, and thus affect profit. 

 



 

90986: Demonstrate understanding of how consumer, producer and / or government 
choices affect society, using market equilibrium 

Examination 
The examination consisted of three questions; candidates were required to respond to all 
three. 

Question one required candidates to construct a market equilibrium graph, illustrate a 
shortage, and use the law of demand and supply to explain how equilibrium would be 
restored. 

Question two required candidates to illustrate and explain the impact of an indirect tax, 
including performing relevant calculations and explaining flow-on effects. 

Question three required candidates to show and explain the effects of a minimum price 
control, including the impact on the price, quantity supplied and quantity sold plus two flow-
on effects for producers  

All three questions required written answers and graph work and were scaffolded by 
breaking down the question into several parts, which covered the requirements of the 
assessment specification. Candidates were expected to incorporate relevant market 
equilibrium concepts, calculations, and changes made to market equilibrium graphs in their 
written answers. 

Observations 
Candidates generally had a good understanding of the law of demand and the law of supply 
and referred to these throughout their response. However, many struggled with explaining 
how market forces would return the market to equilibrium.  

Candidates often did not use key definitions in their explanations, for example explaining a 
shortage and explaining a minimum price, and missed out on marks because they didn’t 
answer the question that had been asked, and by not stating whether changes were an 
increase or a decrease.  

Grade awarding 

Candidates who were awarded Achievement commonly: 

• stated how price/revenue/spending/QS has changed, i.e. “increased/decreased” 
• correctly defined economic concepts, for example shortage, minimum price  
• demonstrated basic changes to the graph, for example shift of curve or increase in 

price 
• used figures from the graph in their explanation 
• confused supply with quantity supplied, and demand with quantity demanded. 

  



 

Candidates who were awarded Not Achieved commonly: 

• misread the question on restoring equilibrium  
• did not answer the question, for example did not comment on quantity sold yet 

discussed quantity demanded 
• used the word  “changed” when discussing price rather than a descriptive word such as 

“increase / decrease” 
• omitted the correct units, for example. millions 
• performed incorrect calculations and inaccurate graphs 
• omitted labels from their graphs, for example missing arrows, or not labelling a shortage 
• did not attempt all parts of the question. 

Candidates who were awarded Achievement with Merit commonly: 

• performed correct calculations, including using the correct units  
• used correct economic terminology in their explanations, for example “quantity 

supplied” instead of “supply” 
• completed all parts of a question 
• referred to the data and graphs in their explanations 
• explained changes on their graph with a reason for why it had changed. 

Candidates who were awarded Achievement with Excellence commonly: 

• integrated correct economic terminology throughout their explanations  
• correctly calculated changes in the data and used the data in their explanations  
• explained links between economic concepts, such as quantity sold and quantity 

demanded, or more / less affordable 
• explained their suggested flow-on effects in detail, for example in Question Two (e); 

gave their own examples of positive health effects beyond the information given in the 
resource material, and linked these it to economic concepts  

• showed understanding of the different sectors, for example in Question Two (d) (iii), 
understanding the role of the government and the areas of government spending. 

 


